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1999-01 Operating Budget Overview

The 1999 L egidature faced the challenge of balancing competing pressures to spend under the Initiative 601 limit, thus
preserving capacity for supplemental demands, while funding immediate demands for cost-of-living increases for
teachers and state employees.

Under Initiative 601, spending from the state general fund for the 1999-01 biennium is limited to $20.646 billion". The
1999-01 biennial omnibus operating budget enacted by Chapter 309, Laws of 1999, Partial Veto (ESSB 5180) and
amended by other legislation® appropriates $20.573 billion® from the state general fund. Combined with the effect of
Governor’s vetoes, final appropriations are $74 million below the spending limit.

The total funds operating budget for 1999-01 is $38.9 hillion. The total funds operating budget represents an increase
of 8.8 percent over estimated 1997-99 biennial expenditures for al budgeted funds. The state general fund portion of
the operating budget represents a 7.4 percent increase over 1997-99 biennia state genera fund appropriations.

Most of the increase in General Fund-State expenditures was provided for education. Funding for salary increases for
teachers and other costs associated with the public school system totaled $625 million, or 44 percent of the total
Genera Fund-State increase from the previous biennium. Higher education received an additional $330 million, or 23
percent, of the General Fund-State increase. Other major portions of the total increase were for the Department of
Social and Health Services ($154 million, 11 percent of the General Fund-State increase) and for state employee
saaries, health benefits, and increases for contracted vendors ($241 million, 17 percent of the Genera Fund-State
increase).

In March 1999, the Economic and Revenue Forecast Council projected $20.3 billion in General Fund-State revenues
for the 1999-01 biennium. When combined with an unrestricted beginning fund balance of $527 million, the state
general fund had projected resources of $20.8 billion. Revenue changes due to legislation reduced resources by $25
million. After appropriations, $208 million in unrestricted reserves is expected to carry forward into the 2001-03
biennium and $500 million remains in the Emergency Reserve Account.

[

The annual spending limit for fiscal year 2000 is $10.170 billion and for fiscal year 2001 is $10.476 hillion.

N

Chapter 376, Laws of 1999 (SSB 5967 - Nursing Home Bed Capacity); Chapter 379, Laws of 1999, Partial Veto (SHB 1165 - Capital
Budget); Chapter 392, Laws of 1999, Partial Veto (SSB 5968 - Public Hospital Facility Payment); Chapter 12, Laws of 1999, 19 sp.s.,
Partial Veto (EHB 2304 - School Security); and Chapter 13, Laws of 1999, 1% sp.s., Partial Veto (E2SSB 5595 - Salmon Recovery).

w

Annual General Fund-Sate expenditures for fiscal year 2000 are $10.159 billion and for fiscal year 2001 are $10.414 billion.






Fiscal Issues of Statewide Significance

Education isthe Top Budget Priority

The mgjor challenge facing state budget writers in the 1999 legidative session was public school finance. Recent
legidatively-authorized cost-of-living adjustments had not kept pace with inflation. And, Washington has had lower
beginning teacher salaries compared to California, Oregon, and Arizona and compared to many other occupations
available to college graduates. With the new higher academic standards taking hold, and high student performance
expectations, attracting the best and the brightest college students to the profession and retaining high quality teachers
is critical to the success of education reform.

To address these issues, the final legidlative budget contains $422 million for compensation increases for K-12
employees, including:

An across-the-board 3 percent cost-of-living increase each year for teachers, administrators, and classified
staff.

Beginning teacher salary increases of 7 percent and additional smaller increases through the fifth year
(impacting about 24 percent of the teachers).

A 2 percent increase for teachers with 16 or more years of experience (impacting about 38.5 percent of the
teachers).

Three learning improvement days added to the salary schedule, equivalent to a 1.7 percent increase in
compensation.

Endanger ed Species Listings of Salmon

In March of this year, coastal and Puget Sound salmon species were listed as threatened under the federal Endangered
Species Act (ESA), adding to existing listings in the Columbia River, the Snake River, and northeast Washington.

Now more than three-quarters of the state is affected by ESA listings. To improve sailmon habitat, areas with alisted

species may face restrictions on water use, land use, and forest practices, and there may also be restrictions on sport

and commercial fish harvest.

Three principles guided the shaping of the salmon restoration package:

To ensure coordination and accountability, the budget distributes planning and project-related grant funds
through a central Salmon Recovery Funding Board.

To enhance non-regulatory approaches to salmon recovery, funding is provided for voluntary watershed
planning and salmon recovery activities.

To ensure state agencies have the capacity to address factors contributing to salmon decline, funding is
provided to enforce existing laws and regulations governing habitat and harvest.

In total, the operating, capital, and transportation budgets provide $223.2 million for salmon recovery activities. The
operating budget provides $16.2 million state general fund, $17.5 million from the Salmon Recovery Account, $2.0
million from the Forest Development Account, and $29.6 million in federal funds for salmon recovery activities
including technical assistance, monitoring, and development of new forest practices rules. The capital budget
provides $30.8 million from the Salmon Recovery Account, $92.9 million in federa funds, and $13.3 million in other
funds for salmon recovery projects including continuing the conservation reserve enhancement program, a small
forest landowner easement program, and funding for the newly-created Salmon Recovery Funding Board. The
transportation budget provides $21.0 million in other funds for mitigating transportation projects and developing a
programmatic permitting process. In addition, Chapter 4, Laws of 1999, 1% sp.s., Partial Veto (ESHB 2091 - Forest



Practices/Salmon Recovery), recognizes the financial burdens of the new forestry rules on forest landowners and
provides a reduction in the state timber excise tax of $10.1 million.

Dividends from Economic Prosperity and Additional Revenue Sour ces

Going into the 1999-01 budget cycle, lower pension contribution rates, declining welfare casel oads, and tobacco
settlement proceeds will alow over $850 million in cost avoidances to the general fund.

In particular, higher-than-anticipated investment returns on pension trust funds and changes in long-term economic
assumptions will result in significant reductions in the amount of pension contributions the state will make next
biennium. The state's contributions from the general fund to the Teachers Retirement System, the Public
Employees Retirement System and the Law Enforcement Officers’ and Fire Fighters' Retirement System will be
$307 million less in the 1999-01 biennium compared to the 1997-99 biennium due to these favorable factors.

Since the passage of state welfare reform legislation in 1997 and with the impact of a strong economy, welfare

casel oads have declined by one-third and are expected to decrease by another 10 percent in the upcoming biennium.
While maintaining the required level of state spending, these lower caseloads will allow $246 million in state savings.
At the same time, federa funding will allow re-investments in support services for people working their way off public
assistance.

On November 29, 1998, the Attorney General announced the national settlement of a lawsuit against the four mgjor
tobacco manufacturers. Washington State's share of the settlement funds for the 1999-01 biennium is expected to be
$323 million. Of this amount, $223 million is deposited into the Health Services Account, which primarily funds health
care for families with incomes up to 200 percent of the federal poverty level. Combined with revenue coming to the
state through rural public hospital re-financing (Pro-Share), fully $254 million in health care costs did not have to be
borne by the state general fund.

Finally, cigarette and tobacco products taxes were re-directed to fund Salmon Recovery efforts and solve the shortfall
in the Violence Reduction and Drug Enforcement Account. This action averted $54 million of General Fund-State
expenditures without using any capacity under the Initiative 601 spending limits.



1999-01 Estimated Revenues and Expenditures
General Fund-State

(Dallarsin Millions)

RESOURCES
Unrestricted Beginning Balance 526.9
March Revenue Forecast 20,272.7
Revenue Legidation -25.0
Water Quality Account Transfer -26.8
Other Budget Driven Revenue 28.9
Total Resources 20,776.7

SPENDING LIMIT AND APPROPRIATIONS

Working 601 Spending Limit 20,646.4
Operating Budget, ESSB 5180 * 20,572.8
Spending Compared to Limit -73.6

BALANCE AND RESERVES

Emergency Reserve (including interest) 483.9
Unrestricted Ending Balance ** 208.1
Total Ending Reserves 692.0

* |ncludes amendments to the operating budget by Chapter 376, Laws of 1999 (SSB 5976 - Nursing Home Bed Capacity);

Chapter 379, Laws of 1999, Partial Veto (SHB 1165 - Capital Budget); Chapter 392, Laws of 1999, Partial Veto (SSB 5968 - Public
Hospital Facility Payment); Chapter 12, Laws of 1999, 1st sp.s., Partial Veto (EHB - School Security); and Chapter 13, Laws of
1999, 1st sp.s., Partial Veto (E2SSB 5595 - Salmon Recovery). Appropriations also reflect amounts lapsed due to vetoes and bills not
passing.

** |ncludes $4.1 million repayments of loans from Fish and Wildlife.



1999-01 Washington State Operating Budget

Appropriations Contained Within Other Legidation

(Dallarsin Thousands)

Bill Number and Subject

Session Law

Agency

GF-S

Other

Total

EHB 2304 - School Safety Programs

C12L99E1

Superintendent of Public Instruction

7,000

0

7,000




Revenues

During the 1999 regular and 1% special legislative sessions, the Legislature enacted 32 hills affecting revenue. Asa
result, state general fund resources were reduced by $25 million.

A focus this year was on using tax legislation to spur rural economic development. Chapter 311, Laws of 1999
(ESHB 2260), redirects the existing local option sales and use tax for distressed counties to rural counties, and
increases the local option sales and use tax rate from 0.04 to 0.08 percent. This increase does not raise the overall
sales and use tax rate in rura counties, asit is credited against the state sales and use tax. Rural counties must use
revenues generated from the local options tax to pay for public facilities listed in certain economic development or
comprehensive plans. The legidation a so provides some business and occupation (B&O) and public utility tax credits
aimed at encouraging economic development activitiesin rural areas. ESHB 2260 reduces the state genera fund by
$17 million in the 1999-01 biennium, but provides rural county governments with $15 million in new revenues.

Another significant piece of revenue legisation is Chapter 4, Laws of 1999, 1* sp.s., Partial Veto (ESHB 2091), which
decreases the state general fund by $10 million by providing a timber excise tax credit for timber harvested under a
permit subject to enhanced aquatic resources. Thislegidation is part of the measures being taken to restore salmon
runs. The legidation uses the tax credit to provide some compensation to timber owners whose harvesting activities
are restricted.

Property tax bills often do not affect the state's general fund balance, but property tax shifts occur. When a property
is exempted, taxes that would have been paid on that property are shifted and paid by other property owners. This
year the property tax bill with the largest shift is Chapter 203, Laws of 1999 (SHB 1345), which exempts rental
housing owned or used by nonprofit organizations to provide housing for low-income families from property taxes (if
certain conditions are met). The total shift in state and local property taxesis $8.7 million. Thereisaso a $1.1 million
local revenue loss but no loss to the state general fund.

A few bills also increase revenues. Most notably, Chapter 209, Laws of 1999 (HB 1664), increases the state general
fund by $5.3 million by applying real estate excise tax to certain “step transactions’ involving formation, liquidation,
dissolution, or reorganization of a partnership or corporation that owns real estate. The revenue increase for loca
governments is $2.1 million.



Rural Tax Package

ESHB
E2SSB

Other Bills
E2SHB
EHB
HB
SHB
ESHB
ESHB
SHB
HB
HB
ESHB
SHB
EHB
HB
ESHB
ESHB
ESHB
HB
SHB
HB
SB
SB
25SB
SSB
ESB
ESSB
SSB
ESSB
SSB
SSB
SB

2260
5594 *

1143
1151
1154
1345
1547
1562
1623
1664
1741
1887 *
1969
2015
2081
2090
2091 *
2247
2261
2273
2295
5020
5021
5452
5495
5564
5661
5706
5712
5746
5781 *
6065

1999 Revenue Legislation

General Fund-State
(Dollars in Thousands)

Rural County Tax Incentives
Economic Vitality

Inmate Funds' Deductions

Dairy and Food Laws

Emergency Medical Services Levy
Low-Income Rental Housing/Tax Exemption
Zoo/Aquarium Funding

Airport Rental/Use Charges

Tax Code Update

Real Estate Excise Tax

Small Business Tax Reporting

Machinery and Equipment Tax

Nonprofit Homes for Aging/Tax Exemption
Year 2000 Liability

Internet Service Provider Tax Prohibition
Sellers of Travel

Salmon and Water/Forest Practice

Oil Spill Response Tax

Construction Services/Tax

Destroyed Property/Taxation

Agriculture Production/Tax
Fishing/Hunting License Fees

Agricultural Research and Education/Tax Exemption
Public Facilities Districts

Property Tax Levy Restriction

Park and Travel Trailer Tax

Leasehold Excise Tax

License Fraud

Motel Liquor Licenses

Urban Multiple-Unit Dwellings

Commute Trip Reduction

Public Corp Property Tax

* Partial Veto -- see narrative for details

Note: HB 2295 will increase biennial revenues by about $11 million, however, some or all of this is reflected in the

1999-01 2001-03
-17,487 -23,726
-1,108 -1,312
-1,215 -5,080
-2 -2

0 0

0 0

0 0

-3 -3

0 0

5,300 7,500

0 0

-401 -465

0 0

-143 -52

0 0

64 64
-10,000 -15,860
0 0

0 0

0 0

0 0

240 240

0 0
-1,791 -9,085
0 0

0 0

-90 -90
1,623 1,783
-3 12

0 0

0 0

-25 -32
-25,041 -46,108

June 1999 official revenue forecast. This is because the bill reverses a court decision that became final after the revenue
forecast was issued.



REVENUE LEGISLATION

Rural Development Tax L egislation

Promoting the Creation and Retention of Jobs-- $17.5 Million General Fund-State Revenue Decrease
Chapter 311, Laws of 1999 (ESHB 2260), decreases the state general fund by $17.5 million but increases local
revenues by $15 million. The legislation makes tax changes for rural counties and landdlide disaster aress.

Local Option Sales and Use Tax: The existing local option sales and use tax for distressed counties is redirected to
rural counties. A rural county is defined as a county with a population density of less than 100 persons per square
mile. All counties currently meet this definition of rural except Spokane, Snohomish, Thurston, Island, Pierce, Clark,
Kitsap, and King counties. The rate for this local option sales and use tax is increased from 0.04 percent to 0.08
percent. Theincrease to 0.08 percent takes effect on August 1, 1999, for most rural counties, but the increase does
not take effect until January 1, 2000, for counties with population densities between 60 and 100 persons per square
mile, which includes San Juan, Whatcom, Benton, and Cowlitz counties. The rural county optional sales tax does not
increase the overall salestax rate asit is credited against the state sales tax. Revenues from the rural county optional
sales tax may only be used for public facilities listed in certain economic development or comprehensive plans.

Other Tax Changes for Rural Counties: New B& O tax credits are created for businesses located in rural counties that
provide information technology “help desk” services. New B& O tax credits are also alowed for each software
manufacturing or computer programming job created in arural county. All new B&O tax credits expire on December
31, 2003. A public utility tax credit is provided for light and power businesses that donate to an electric utility rural
economic development revolving fund. There are limits on the amounts that may be donated, and the credits expire on
December 31, 2005. The 1.377 percent alocation of motor vehicle excise tax revenues earmarked for distressed
counties is limited to those counties authorized to collect the 0.04 percent local option sales tax on January 1, 1999.

Landslide Disaster Areas. A temporary sales tax exemption is created for house moving or demolition and debris
removal from a federally-declared landslide disaster area.

Enhancing Economic Vitality -- $1.1 Million General Fund-State Revenue Decrease

Chapter 164, Laws of 1999, Partial Veto (E2SSB 5594), decreases state general fund revenues by $1.1 million and
local government revenues by $261,000. The legidation limits the existing distressed area sales and use tax deferral
program to rural counties, community empowerment zones, and counties that contain community empowerment
zones; and limits the B& O tax credit for job creation to rural counties and community empowerment zones. The
measure includes other changes related to rural economic development including revisions to the Community
Economic Revitalization Board (CERB) program, to public facilities loans and grants, public works board and water
pollution control facilities, and to the development loan fund. The Washington State Housing Finance Commission's
outstanding statutory debt limit is increased from $2 billion to $3 billion. The economic vitality committee is created to
analyze potential economic development projects of statewide significance. (The Governor vetoed three sections. a
provision requiring the Joint Legislative Audit and Review Committee to conduct performance reviews of the CERB
program; language duplicated in another bill; and the establishment of an ad hoc economic development group.)

Other Tax Legislation



Contributing to Salmon and Water Quality Enhancement in Areas I mpacted by Forest Practices -- $10
Million General Fund-State Revenue Decrease

Chapter 4, Laws of 1999, 1% sp.s., Partial Veto (ESHB 2091), decreases the state general fund by $10 million by
providing atimber excise tax credit for timber harvested under a permit subject to “enhanced aquatic resources
requirements.” A related bill, Chapter 5, Laws of 1999, 1 sp.s. (HB 2303), makes this tax credit effective for timber
harvests occurring on and after January 1, 2000. In addition to this timber excise tax credit, ESHB 2091 also requires
the Forest Practices Board to adopt new rules and creates the small forest landowner office in the Department of
Natural Resources (DNR) to administer the forestry riparian easement program. DNR is authorized to acquire riparian
open space in the channel migration zones of certain stream types. Enforcement authority of DNR and the
Department of Ecology is strengthened. The director of the Department of Fish and Wildlife is conditionally added to
the Forest Practices Board. (The Governor vetoed two sections: a section requiring DNR to evaluate public lands that
do not provide sufficient shade for streams and a section making the act null and void if Alaska does not reduce its
salmon harvest levels.)

Creating a Public Facilities District -- $1.8 Million General Fund-State Revenue Decrease

Chapter 165, Laws of 1999, (2SSB 5452), decreases the state general fund by $1.8 million and increases local
government revenues by $1.8 million. The legidlation authorizes certain cities or groups of contiguous cities to create
public facilities districts (PFD) for purposes of acquiring, building, owning, and operating one or more regional
convention, conference, or special events centers. A city or group of contiguous cities must be located in a county or
counties that each have less than one million residents in order to qualify. (Counties already have existing authority to
create PFD.)

0.033 Percent Sales and Use Tax Credit: A city- or county-created PFD that begins to construct or rehabilitate a
regional facility before January 1, 2003, may take a 0.033 percent credit against state retail sales and use taxes
collected within the district. To qualify for the 0.033 percent tax credit, the regional center’s project costs, including
debt service, must equal or exceed $10 million. Also, a city- or county-created PFD must provide some matching
revenues. A county-created PFD cannot take the 0.033 percent tax credit if the county legidlative authority aready
has imposed a sales and use tax credit to construct a major league baseball or football stadium.

Other Tax Changes: After August 1, 2000, both city- and county-created PFDs may impose a 0.2 percent voter-
approved sales and use tax (before August 1, 2000, county-created PFDs may impose up to a 0.1 percent rate). Both
city- and county-created PFDs may charge taxes on admissions and parking fees that preempt any city or county tax
of asimilar nature. Leasehold interests in both city- and county-created PFDs are exempt from tax. A county-created
PFD may reauthorize its 2 percent hotel/motel tax by a vote of the voters of the district for purposes of funding
additional public facilities or aregional center.

Authorizing Deductions from Inmate Funds -- $1.2 Million General Fund-State Revenue Decrease

Chapter 325, Laws of 1999 (E2SHB 1143), decreases the state general fund by $1.2 million and increases the state
Cost of Incarceration Fund by $1.2 million. Local government revenues increase $7.4 million. The legidation
removes a December 31, 2000, sunset date. Removal of the sunset date means that moneys collected from inmates to
help cover their imprisonment costs will continue to be deposited to the state Cost of Incarceration Fund rather than to
the state general fund. Another provision authorizes local governments to charge $10 jail booking fees. Various
provisions affecting amounts deducted from moneys sent to inmates by friends and family members are also enacted.

Revising the Machinery and Equipment Tax Exemption for Manufacturers and Processors for Hire --$401,000
General Fund-State Revenue Decrease

Chapter 211, Laws of 1999, Partial Veto (ESHB 1887), decreases the state general fund by $401,000 and local
government revenues by $107,000. The legislation includes logging and rock crushing eguipment in the sales and use
tax exemption for manufacturing machinery and equipment. Machinery and equipment used to test manufactured
products are also exempted from sales and use tax. (The Governor vetoed an emergency clause with the result that
the new sales and use tax exemption granted for testing equipment takes effect on July 25, 1999, rather than
immediately.)

10



Restricting Liability for Year 2000 Date-Change Damages -- $143,000 General Fund-State Revenue Decrease
Chapter 369, Laws of 1999 (EHB 2015), decreases the state general fund by $143,000. The legisation grants a grace
period to natural persons and small businesses that have taken steps to make their computer systems Y ear 2000 (Y 2K)
compliant but nonetheless fail to pay excise or property taxes on time due to a Y 2K computer failure. The Department
of Revenue will not assess interest or penalties on late taxes during the grace period. However, the Department will
begin assessing interest and pendlties if the taxes remain unpaid 30 days after the Y 2K failure was corrected or
reasonably should have been corrected. The Department of Labor and Industries will grant similar grace provisions to
employers who are natural persons or small businesses, if the employers fail to pay premiums into state accident,
medical aid, and supplemental pension funds on time due to a Y 2K computer failure. Several other provisions not
related to taxes or revenues are also enacted.

Providing Clarification and Administrative Simplification for the L easehold Excise Tax -- $90,000 General
Fund-State Revenue Decrease

Chapter 220, Laws of 1999 (ESSB 5661), decreases state general fund revenues by $90,000 and local government
revenues by $76,000. The legidation clarifies that use of public lands to remove forage and other purchased natural
resource products is exempt from leasehold excise tax, with the result that grazing permits are exempt. Use of public
lands for natural resource energy exploration is aso exempted from leasehold excise tax. Agricultural product leases
are treated the same as other types of product leases with the value of the agricultural products being determined on
the date that the products are sold.

Providing an Excise Tax Exemption for Property Owned, Operated, or Controlled by a Public Corporation --
$25,000 General Fund-State Revenue Decrease

Chapter 266, Laws of 1999 (SB 6065), decreases state general fund revenues by $25,000 and local government
revenues by $77,000. The legidation exempts land owned by a public development authority from in-lieu property tax
if the land is either used for public access purposes or was acquired for the purpose of remediating and redeveloping
blighted property.

Regulating Motel Liquor Licenses -- $3,000 General Fund-State Revenue Decrease

Chapter 129, Laws of 1999 (ESSB 5712), decreases state general fund revenues by $3,000. The legislation
establishes the motel liquor license fee at $500 annually and removes some restrictions on motel liquor licenses. A
motel liquor licensee may serve complimentary beer and wine to guests at a set time and place. A motel liquor licensee
is aso permitted to hold other types of liquor licenses. An increase in the number of motel liquor licensesis
forecasted, and part of these license fee revenues will go into the state general fund. The first biennium number is
negative due to atransition period. Subsequent state genera fund revenue impacts are positive.

Changing Provisions Relating to the Adoption of Regulations by Airport Operators -- $3,000 General Fund-
State Revenue Decrease

Chapter 302, Laws of 1999 (ESHB 1562), decreases the state general fund by $3,000 and increases the state
Aeronautics Account by $37,000. The legidation modifies the regulations that airports may adopt in order to collect
airport fees and impound aircraft. The decrease to the state general fund results from a tax exemption granted to non-
residents who keep aircraft at an airport that is jointly operated by local governments located in two or more states.
There is also an increase in the aircraft registration fee from $4 to $8, with these fee revenues going to the
Aeronautics Account.

Updating or Repealing Dairy or Food Laws -- $2,000 General Fund-State Revenue Decrease

Chapter 291, Laws of 1999 (EHB 1151), decreases the state general fund by $2,000 and increases the state
Agricultural Local Account by $267,000. The legislation modifies dairy laws. The decrease to the state general fund
results from repealing requirements for milk distributor licenses. The increase to the state Agricultural Loca Account
results from the elimination of a June 30, 2000, sunset date. By removing the sunset date, a special assessment on all
milk processed in this state will continue. Revenues from this special assessment help to fund the food safety
program’s budget. Other dairy law changes are also made, including requirements for sources of milk for processing
plants to be licensed or to have out-of-state equivalents of licenses. There are aso several other changes made, such
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as changes to the composition and duties of the Dairy Inspection Program Advisory Committee and repeal of the
Washington Meat Inspection Program.

Eliminating the Time Limit on Regular Tax Leviesfor Medical Care and Services -- No General Fund-State
Revenue I mpact

Chapter 224, Laws of 1999 (HB 1154), has no revenue impact but allows voters to approve emergency medical
service property taxes for a period of six years, 10 years, or permanently. Voters must approve any rate increase
above the originally-authorized rate. Separate accounting is required to spend revenues raised by a permanent tax. An
ordinance or resolution imposing a permanent tax is subject to a referendum process.

Exempting Certain L ow-Income Rental Housing from Property Taxes -- No General Fund-State Revenue

I mpact

Chapter 203, Laws of 1999 (SHB 1345), does not impact the state general fund but has an $8.7 million property tax
shift and a $1.1 million local government revenue loss. It exempts rental housing owned or used by a nonprofit
organization from property taxation if three conditions are met. One, the benefit of the tax exemption inures to the
nonprofit organization. Two, at least 75 percent of the filled dwelling units are occupied by households whose
incomes are 50 percent or less of county median income (adjusted for family size). Three, the rental housing was
insured, financed, or assisted in al or in part by aloca affordable housing levy or by afederal or state program
administered through the Department of Community, Trade, and Economic Development. If fewer than 75 percent of
the units are occupied by very low-income households, then a partial property tax exemption is available.

Authorizing a Sales and Use Tax for Zoo and Aquarium Purposes -- No General Fund-State Revenue Impact
Chapter 104, Laws of 1999 (ESHB 1547), provides new local taxing authority, and the local government revenue gain
will be $11.4 million if this authority is used. The legidation authorizes counties with a population between 500,000
and 1 million residents to impose a 0.1 percent local sales and use tax for zoo and aquarium purposes. The tax must
be requested by a city with a population greater than 150,000 and a metropolitan park district, and the tax must be
approved by voters. The Department of Revenue is required to collect the tax at no cost to the county. If atax is
imposed, then a zoo and aguarium advisory authority is created.

Updating the Tax Code by Making Administrative Clarifications, Correcting Oversights, and Deleting
Obsolete References -- No General Fund-State Revenue I mpact

Chapter 358, Laws of 1999 (SHB 1623), mostly involves technical changes to the tax code. Revenue impact is
negligible. The legidlation redefines fund-raising activities for purposes of B& O and sales tax exemptions. The fund-
raising tax exemption is extended to include sales of used books in libraries. The requirement that duplicate exemption
certificates be sent to the Department of Revenue for some exemptions is eliminated. References to the federa
Internal Revenue Code are updated to January 1, 1999, rather than January 1, 1998, for purposes of the state tax and
the probate code. A number of technical changes are made and obsol ete references in excise statutes are removed.

Simplifying Tax Reporting By Revising the Active Non-Reporting Threshold So That It Parallels the Small
Business Credit -- No General Fund-State Revenue | mpact

Chapter 357, Laws of 1999 (HB 1741), has no revenue impact. The legidlation raises the non-reporting threshold
from $24,000 to $28,000 so that non-retailing businesses with gross receipts of $28,000 per year or less are required
to register with the Department of Revenue but do not need to file tax returns. The Department of Revenue may allow
any taxpayer to file tax returns or remittances electronically.

Exempting Real Property that Will Be Developed by Nonprofit Organizations to Provide Homes for the Aging
-- No General Fund-State Revenue | mpact

Chapter 356, Laws of 1999 (SHB 1969), has a $246,000 property tax shift and a $32,000 local government revenue
loss. The legislation moves the date for calculating the number of low-income occupants of a nonprofit home for the



aging from January 1 to December 31 for the first year of a home's operation. (The number of low-income
occupants determines a home's digibility for afull or partial property tax exemption.)

Continuing a Moratorium That Prohibits a City or Town From Imposing a Specific Fee or Tax on an Internet
Service Provider -- No General Fund-State Revenue I mpact

Chapter 307, Laws of 1999 (HB 2081), has no revenue impact. The legislation continues a prohibition on cities and
towns against imposing a specific fee or tax on an Internet service provider until July 1, 2002. The prohibition would
have expired July 1, 1999.

Reducing the Account Balance Requirements Necessary for the Imposition of the Oil Spill Response Tax --
No General Fund-State Revenue | mpact

Chapter 7, Laws of 1999, 1% sp.s. (ESHB 2247), decreases revenues in the state's Oil Spill Response Account by
$500,000. The legidation allows the State Treasurer to transfer $1 million from the Oil Spill Response Account to the
Oil Spill Administration Account. The cap on the Oil Spill Response Account is decreased from $10 million to $9
million, and the fund balance level for re-imposing the oil spill response tax is decreased from $9 million to $8 million.
The Legidature is required to convene a work group to provide recommendations for an oil spill risk management
plan.

Clarifying the Phrase “ Services Rendered in Respect to Constructing” for Business and Occupation Tax
Purposes -- No General Fund-State Revenue | mpact

Chapter 212, Laws of 1999 (HB 2261), has no revenue impact. The legidation limits wholesaling B& O tax treatment
to services that are directly related to construction, building, repairing, improving, and decorating of buildings or
structures. The service B& O tax rate applies to engineering, architectural, survey, flagging, accounting, legal,
consulting, management, or administrative services.

Changing Provisions Relating to Taxation of Destroyed Property -- No General Fund-State Revenue | mpact
Chapter 8, Laws of 1999, 1% sp.s. (SHB 2273), has a $91,000 property tax shift and a $26,000 local government
revenue loss. The legislation reduces the property tax on destroyed property or property damaged by a natura
disaster in the year in which the damage occurs rather than the following year.

Providing That Growing or Packing Agricultural Products s Not a Manufacturing Activity for Tax Purposes --
No General Fund-State Revenue Impact

Chapter 9, Laws of 1999, 1% sp.s. (HB 2295), increases state general fund revenues by $11 million, but some or all of
thisincrease is already in the most recent official revenue forecast. This is because the legidation reverses a court
decision that became final after the revenue forecast was issued. As aresult, this legisation will have no revenue
impact compared to the revenue forecast. The legislation excludes farming and the packing of agricultural products
from the definition of manufacturing for excise tax purposes. Thus, businesses packing agricultural products are no
longer digible for the distressed area tax incentive programs and the growing and packing of agricultural products are
not subject to B& O tax. Tax changes made by this legislation apply prospectively and retroactively.

Exempting Certain Nonprofit Organizations from Property Taxation -- No General Fund-State Revenue

I mpact

Chapter 139, Laws of 1999 (SB 5021), has a $3,000 property tax shift and negligible local government revenue losses.
The legidation exempts demonstration farms and related facilities from property taxation if owned by a nonprofit
organization and used by a state university for agricultural research and education programs. Any new property tax
exemption for a nonprofit organization is subject to standard restrictions on the use of the property unless the act
creating a new exemption specifically excludes a standard restriction from applying.

Repealing a Restriction on Regular Property Tax Levies-- No General Fund-State Revenue I mpact
Chapter 96, Laws of 1999 (SSB 5495), has no revenue impact. The legidation allows a property taxing district that
has not imposed atax since 1985 to retain its levy capacity.

Taxation of Park Trailersand Travel Trailers-- No General Fund-State Revenue | mpact
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Chapter 92, Laws of 1999 (ESB 5564), has a $468,000 property tax shift and $61,000 local government revenue loss.
The legidation makes park trailers that are permanently sited subject to property taxes. A park trailer is permanently
sited if it is placed on blocks or posts with connections for water, sewer, or other utilities. There is no requirement to
place the park trailer on a permanent foundation, and the utility connections need not be fixed pipe connections.

Modifying Certain Exemption Language for New and Rehabilitated M ultiple-Unit Dwellingsin Urban Centers
-- No General Fund-State Revenue | mpact

Chapter 132, Laws of 1999 (SSB 5746), has a $347,000 property tax shift and $45,000 local government revenue
loss. The legislation exempts multiple-unit housing in urban centers from property tax in the year following approval of
the exemption rather than two years after approval. The April 1 deadline for submitting exemption applications is
removed. Applications may be submitted at any time.

Extending the Commute Trip Tax Reduction Credit -- No General Fund-State Revenue | mpact

Chapter 402, Laws of 1999, Partial Veto (SSB 5781), has no genera fund impact, because the general fund must be
fully reimbursed for any tax credits taken. The legislation extends the sunset of the commute trip reduction tax credit
from December 2000 until December 2006. The B& O and public utility tax credits may be taken not only by
employers but also by property managers who provide commuting incentives to persons employed at work sites
managed by the property managers. The maximum annual amount of tax credit is increased from $1.5 million to
$2.25 million. The initial $1.5 million of reimbursement to the genera fund continues to come from the Air Pollution
Control Account. Amounts to reimburse the general fund in excess of $1.5 million are drawn equally from the
Transportation Account and the Public Transportation Systems Account, subject to appropriation. (The Governor
vetoed the extension of the tax credits through December 2006, with the result that the credits expire in December
2000. The Governor also vetoed an emergency clause that would have made the act take effect immediately.)

M odifying and Sunsetting Provisions Related to Sellers of Travel -- $64,000 General Fund-State Revenue
Increase

Chapter 238, Laws of 1999 (ESHB 2090), increases state general fund revenues by $64,000. The legidlation clarifies
that a separate registration fee must be paid for each office or business location operated by atravel business. The fee
per additional business location is $234. Certain recordkeeping and disclosure requirements imposed on sellers of
travel under the registration program are relaxed. Regquirements to maintain trust accounts are also eliminated under
certain circumstances.

Allowing Dealers of Recreational Licensesto Collect a Fee of at Least Two Dollars for Each License Sold --
$240,000 General Fund-State Revenue I ncrease

Chapter 243, Laws of 1999 (SB 5020), increases the state general fund by $240,000, because short-term shellfish and
seaweed licenses are re-established. Dealers of recreationa licenses are also allowed to collect and retain a fee of at
least two dollars for each license sold. Other changes are also made.

Decriminalizing License Fraud and Establishing a License Fraud Task Forcein the Washington State Patrol -
- $1.6 Million General Fund-State Revenue Increase

Chapter 277, Laws of 1999 (SSB 5706), increases state general fund revenues by $1.6 million, State Patrol Highway
Account revenues by $1.1 million, and local government revenues by $250,000. Increases to the state Transportation
Fund, Motor Vehicle Fund, and other motor vehicle excise tax funds together add to $1.2 million. The decrease to the
state Public Safety and Education Account is $332,000. The legislation eliminates criminal

pendlties for license fraud. Individuals who license a vehicle, aircraft, vessel, trailer, or camper in another state to
avoid paying Washington taxes or fees are liable for a minimum penalty of $1,000 and a maximum penalty of $10,000.

Preventing the Use of Step Transactionsto Avoid Real Estate Excise Tax -- $5.3 Million General Fund-State
Revenue Increase

Chapter 209, Laws of 1999 (HB 1664), increases state general fund revenues by $5.3 million and local government
revenues by $2.1 million. The legislation applies real estate excise tax to certain “step transactions” involving
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formation, liquidation, dissolution, or reorganization of a partnership or corporation that owns real estate. The tax
appliesif a series of transactions transfers control of the partnership or corporation within a 12-month period.
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Washington State Revenue Forecast - March 1999
1999-01 General Fund-State Revenues by Source

(Dollars in Millions)

Property 13.0%

Business & Occupation 18.1%
Use 3.5%

Real Estate Excise 3.5%

Public Utility 2.2%

All Other 8.3%

Retail Sales 51.3%

Sources of Revenue
Retail Sales 10,405.4
Business & Occupation 3,673.2
Property 2,638.0
Use 707.8
Real Estate Excise 714.3
Public Utility 444.6
All Other 1,689.4
Total * 20,272.7

* Reflects the March 1999 Revenue Forecast.
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Washington State
General Fund-State Revenues By Source

(Dollars in Millions)

25,000

20,000 -

B All Other

@ Public Utility

M Real Estate Excise
OUse

O Property

B Business & Occupation

I Retail Sales

1989-91 1991-93 1993-95 1995-97 1997-99 1999-01*
Retail Sales 6,446.3 7,163.0 8,020.5 8,541.8 9,623.7 10,405.4
Business & Occupation 2,217.7 2,503.5 3,0315 3,300.1 3,565.2 3,673.2
Property 1,399.4 1,661.8 1,960.4 2,211.7 2,453.9 2,638.0
Use 481.9 515.1 569.4 626.1 667.5 707.8
Real Estate Excise 436.8 399.0 493.0 532.6 731.1 714.3
Public Utility 244.0 292.9 345.2 388.1 419.5 444.6
All Other 1,397.9 1,817.0 1,780.9 1,729.5 1,797.8 1,689.4
Total 12,624.0 14,352.3 16,200.9 17,329.9 19,258.7 20,272.7

* Reflects the March 1999 Revenue Forecast.

Note: Effective January 1999, motor vehicle excise tax was removed from the General Fund due to Referendum 49. Historical
amounts have been adjusted to be comparable.
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Retail Sales

Business & Occupation
Property

Use

Real Estate Excise
Public Utility

All Other

Total

Retail Sales

Business & Occupation
Property

Use

Real Estate Excise
Public Utility

All Other

Total

Retail Sales

Business & Occupation
Property

Use

Real Estate Excise
Public Utility

All Other

Total

Washington State

General Fund-State Revenues By Source

Dollars in Millions

1989-91 1991-93 1993-95 1995-97 1997-99 * 1999-01 *
6,446.3 7,163.0 8,020.5 8,541.8 9,623.7 10,405.4
2,217.7 2,503.5 3,031.5 3,300.1 3,565.2 3,673.2
1,399.4 1,661.8 1,960.4 2,211.7 2,453.9 2,638.0

481.9 515.1 569.4 626.1 667.5 707.8

436.8 399.0 493.0 532.6 731.1 714.3

244.0 292.9 345.2 388.1 419.5 444.6

1,397.9 1,817.0 1,780.9 1,729.5 1,797.8 1,689.4

12,624.0 14,352.3 16,200.9 17,329.9 19,258.7 20,272.7

Percent of Total

51.1% 49.9% 49.5% 49.3% 50.0% 51.3%

17.6% 17.4% 18.7% 19.0% 18.5% 18.1%

11.1% 11.6% 12.1% 12.8% 12.7% 13.0%

3.8% 3.6% 3.5% 3.6% 3.5% 3.5%

3.5% 2.8% 3.0% 3.1% 3.8% 3.5%

1.9% 2.0% 2.1% 2.2% 2.2% 2.2%

11.1% 12.7% 11.0% 10.0% 9.3% 8.3%

100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Percent Change from Prior Biennium

11.1% 12.0% 6.5% 12.7% 8.1%

12.9% 21.1% 8.9% 8.0% 3.0%

18.8% 18.0% 12.8% 11.0% 7.5%

6.9% 10.5% 10.0% 6.6% 6.0%

-8.7% 23.6% 8.0% 37.3% -2.3%

20.0% 17.9% 12.4% 8.1% 6.0%

30.0% -2.0% -2.9% 4.0% -6.0%

13.7% 12.9% 7.0% 11.1% 5.3%

* Reflects the March 1999 Revenue Forecast.

Note: Effective January 1999, motor vehicle excise tax was removed from the General Fund due to Referendum 49. Historical amounts have been adjusted

to be comparable.
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1999-01 Washington State Operating Budget

General Fund - State

Legislative 117,413
Judicial 62,060
Governmental Operations 403,375
Human Services 6,252,967
Natural Resources 282,072
Transportation 53,453
Public Schools 9,463,978
Higher Education 2,538,245
Other Education 52,930
Special Appropriations 1,346,329
Statewide Total 20,572,822
Total All Funds
Legislative 134,074
Judicial 117,098
Governmental Operations 2,537,982
Human Services 15,261,315
Natural Resources 980,598
Transportation 1,549,524
Public Schools 10,327,599
Higher Education 5,862,453
Other Education 99,870
Special Appropriations 2,025,008
Statewide Total 38,895,521

(Dollars in Thousands)

Public Schools 46.0%

Higher Education 12.3%

Other Education 0.3%

Special Approps 6.5%

Legislative 0.6%
Judicial 0.3%
Govt Operations 2.0%
Transportation 0.3%

Natural Resources 1.4%

Human Services 30.4%

Public Schools 26.6%

Higher Education 15.1%

Transportation 4.0%

Natural Resources 2.5% Other Education 0.3%

Special Approps 5.2%

Legislative 0.3%
Judicial 0.3%
Govt Operations 6.5%

Human Services 39.2%

Note: Includes all operating appropriations from both the Omnibus and Transportation Budgets enacted through the May 1999 special session

of the Legislature.
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Washington State Operating Budget
Total All Funds

(Dollars in Thousands)

40,000,000

0 Governmental Operations
O]

O Human Services

30,000,000 ~

B Natural Resources

M Transportation

O Public Schools

M Higher Education (2)

M Special Appropriations _

10,000,000 -

0 ,
1989-91 1991-93 1993-95 1995-97 1997-99 * 1999-01 *

Exp Auth Budget

Governmental Operations (1) 1,685,535 1,965,704 2,062,442 2,435,198 2,769,557 2,889,024
Human Services 7,098,360 9,409,398 11,010,892 12,286,192 13,789,071 15,261,315
Natural Resources 791,454 755,156 812,267 834,071 925,754 980,598
Transportation 993,099 1,148,906 1,280,195 1,326,329 1,395,322 1,549,524
Public Schools 6,250,162 7,568,828 8,291,607 8,986,803 9,697,240 10,327,599
Higher Education (2) 3,536,299 4,177,226 4,522,579 5,008,523 5,300,863 5,862,453
Special Appropriations 981,591 1,129,400 1,271,107 1,525,138 1,883,110 2,025,008
Statewide Total 21,336,500 26,154,617 29,251,088 32,402,255 35,760,917 38,895,521

(1) Includes Legislative, Judicial, Other Education, and Governmental Operations Agencies.

(2) Includes the Community & Technical College System, Four Year Schools, the Higher Education Coordinating Board, the Joint
Center for Higher Education, and the Spokane Intercollegiate Research & Technical Institute.

* The 1999-01 Budget includes all legislative operating amounts. The 1997-99 Expenditure Authority includes the 1999
supplemental budget.

THIS PAGE DIFFERS FROM THE PUBLISHED DOCUMENT TO CORRECT A DISPLAY ERROR.
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Washington State Operating Budget
General Fund-State

(Dollars in Thousands)

25,000,000
[J Governmental Operations 20.000.000
&) o
O Human Services
M Natural Resources
15,000,000 +
M Transportation —
1 ——
JPublic Schools e
|
W Higher Education (2) 10,000,000 - r—
I
M Special Appropriations
5,000,000 +
O il
1989-91 1991-93 1993-95 1995-97 1997-99 * 1999-01 *
Exp Auth Budget
Governmental Operations (1) 487,433 517,886 537,021 585,417 586,726 635,778
Human Services 3,621,059 4,470,556 4,779,196 5,435,453 5,903,595 6,252,967
Natural Resources 345,978 278,785 275,334 226,400 252,928 282,072
Transportation 50,744 41,880 19,525 29,586 39,765 53,453
Public Schools 5,841,109 7,060,982 7,706,082 8,335,497 8,838,862 9,463,978
Higher Education (2) 1,736,363 1,881,534 1,880,743 1,969,582 2,208,350 2,538,245
Special Appropriations 759,028 728,733 1,002,950 1,149,088 1,325,433 1,346,329
Statewide Total 12,841,714 14,980,357 16,200,849 17,731,023 19,155,659 20,572,822

(1) Includes Legislative, Judicial, Other Education, and Governmental Operations Agencies.

(2) Includes the Community & Technical College System, Four Year Schools, the Higher Education Coordinating Board, the Joint
Center for Higher Education, and the Spokane Intercollegiate Research & Technical Institute.

* The 1999-01 Budget includes all legislative operating amounts. The 1997-99 Expenditure Authority includes the 1999 supplemental
budget.
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Legislative
Judicial
Governmental Operations
Dept of Social & Health Services
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education
Special Appropriations
Statewide Total

Legislative
Judicial
Governmental Operations
Dept of Social & Health Services
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education
Special Appropriations
Statewide Total

Legislative
Judicial
Governmental Operations
Dept of Social & Health Services
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education
Special Appropriations
Statewide Total

Washington State Operating Budget
Total All Funds

Dollars in Thousands

Exp Auth Budget
1989-91 1991-93 1993-95 1995-97 1997-99 1999-01
108,217 111,734 105,319 106,005 126,629 134,074
86,421 92,316 102,124 111,710 116,883 117,098
1,404,310 1,672,055 1,762,095 2,122,175 2,431,751 2,537,982
5,739,122 7,740,697 8,993,210 9,862,057 11,043,149 12,154,545
1,359,239 1,668,701 2,017,683 2,424,135 2,745,922 3,106,770
791,454 755,156 812,267 834,071 925,754 980,598
993,099 1,148,906 1,280,195 1,326,329 1,395,322 1,549,524
9,873,048 11,835,652 12,907,089 14,090,635 15,092,397 16,289,922
6,250,162 7,568,828 8,291,607 8,986,803 9,697,240 10,327,599
3,536,299 4,177,226 4,522,579 5,008,523 5,300,863 5,862,453
86,587 89,598 92,903 95,308 94,294 99,870
981,591 1,129,400 1,271,107 1,525,138 1,883,110 2,025,008
21,336,500 26,154,617 29,251,088 32,402,255 35,760,917 38,895,521
Percent of Total
0.5% 0.4% 0.4% 0.3% 0.4% 0.3%
0.4% 0.4% 0.4% 0.3% 0.3% 0.3%
6.6% 6.4% 6.0% 6.6% 6.8% 6.5%
26.9% 29.6% 30.7% 30.4% 30.9% 31.3%
6.4% 6.4% 6.9% 7.5% 7.7% 8.0%
3.7% 2.9% 2.8% 2.6% 2.6% 2.5%
4.7% 4.4% 4.4% 4.1% 3.9% 4.0%
46.3% 45.3% 44.1% 43.5% 42.2% 41.9%
29.3% 28.9% 28.4% 27.7% 27.1% 26.6%
16.6% 16.0% 15.5% 15.5% 14.8% 15.1%
0.4% 0.3% 0.3% 0.3% 0.3% 0.3%
4.6% 4.3% 4.4% 4.7% 5.3% 5.2%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Percent Change from Prior Biennium
3.3% -5.7% 0.7% 19.5% 5.9%
6.8% 10.6% 9.4% 4.6% 0.2%
19.1% 5.4% 20.4% 14.6% 4.4%
34.9% 16.2% 9.7% 12.0% 10.1%
22.8% 20.9% 20.1% 13.3% 13.1%
-4.6% 7.6% 2.7% 11.0% 5.9%
15.7% 11.4% 3.6% 5.2% 11.1%
19.9% 9.1% 9.2% 7.1% 7.9%
21.1% 9.6% 8.4% 7.9% 6.5%
18.1% 8.3% 10.7% 5.8% 10.6%
3.5% 3.7% 2.6% -1.1% 5.9%
15.1% 12.6% 20.0% 23.5% 7.5%
22.6% 11.8% 10.8% 10.4% 8.8%

Note: Includes all operating appropriations from both the Omnibus and Transportation Budgets enacted through the May 1999 special session of the

Legislature.
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Legislative
Judicial
Governmental Operations
Dept of Social & Health Services
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education
Special Appropriations
Statewide Total

Legislative
Judicial
Governmental Operations
Dept of Social & Health Services
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education
Special Appropriations
Statewide Total

Legislative
Judicial
Governmental Operations
Dept of Social & Health Services
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education
Special Appropriations
Statewide Total

Washington State Operating Budget

General Fund-State

Dollars in Thousands

Exp Auth Budget
1989-91 1991-93 1993-95 1995-97 1997-99 1999-01
102,222 105,978 98,868 100,427 113,944 117,413
61,074 64,688 54,851 55,879 60,016 62,060
280,698 302,079 338,729 381,488 362,725 403,375
3,045,738 3,761,816 3,975,643 4,535,320 4,891,651 5,129,809
575,321 708,740 803,553 900,133 1,011,944 1,123,158
345,978 278,785 275,334 226,400 252,928 282,072
50,744 41,880 19,525 29,586 39,765 53,453
7,620,911 8,987,658 9,631,397 10,352,702 11,097,253 12,055,153
5,841,109 7,060,982 7,706,082 8,335,497 8,838,862 9,463,978
1,736,363 1,881,534 1,880,743 1,969,582 2,208,350 2,538,245
43,439 45,142 44,572 47,623 50,041 52,930
759,028 728,733 1,002,950 1,149,088 1,325,433 1,346,329
12,841,714 14,980,357 16,200,849 17,731,023 19,155,659 20,572,822
Percent of Total
0.8% 0.7% 0.6% 0.6% 0.6% 0.6%
0.5% 0.4% 0.3% 0.3% 0.3% 0.3%
2.2% 2.0% 2.1% 2.2% 1.9% 2.0%
23.7% 25.1% 24.5% 25.6% 25.5% 24.9%
4.5% 4.7% 5.0% 5.1% 5.3% 5.5%
2.7% 1.9% 1.7% 1.3% 1.3% 1.4%
0.4% 0.3% 0.1% 0.2% 0.2% 0.3%
59.3% 60.0% 59.5% 58.4% 57.9% 58.6%
45.5% 47.1% 47.6% 47.0% 46.1% 46.0%
13.5% 12.6% 11.6% 11.1% 11.5% 12.3%
0.3% 0.3% 0.3% 0.3% 0.3% 0.3%
5.9% 4.9% 6.2% 6.5% 6.9% 6.5%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Percent Change from Prior Biennium
3.7% -6.7% 1.6% 13.5% 3.0%
5.9% -15.2% 1.9% 7.4% 3.4%
7.6% 12.1% 12.6% -4.9% 11.2%
23.5% 5.7% 14.1% 7.9% 4.9%
23.2% 13.4% 12.0% 12.4% 11.0%
-19.4% -1.2% -17.8% 11.7% 11.5%
-17.5% -53.4% 51.5% 34.4% 34.4%
17.9% 7.2% 7.5% 7.2% 8.6%
20.9% 9.1% 8.2% 6.0% 7.1%
8.4% 0.0% 4.7% 12.1% 14.9%
3.9% -1.3% 6.8% 5.1% 5.8%
-4.0% 37.6% 14.6% 15.4% 1.6%
16.7% 8.2% 9.5% 8.0% 7.4%

Note: Includes all operating appropriations enacted through the May 1999 special session of the Legislature.
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Legislative
Judicial
Governmental Operations
Dept of Social & Health Services
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education

Statewide Total

Legislative
Judicial
Governmental Operations
Dept of Social & Health Services
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education

Statewide Total

Legislative
Judicial
Governmental Operations
Dept of Social & Health Services
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education

Statewide Total

Washington State Operating Budget
Annual FTE Staff

Exp Auth Budget
1989-91 1991-93 1993-95 1995-97 1997-99 1999-01
960.6 925.1 824.4 761.9 828.1 846.8
477.6 490.8 494.2 513.2 550.1 577.4
6,337.9 6,849.0 6,873.6 6,772.4 6,963.5 7,181.2
15,838.0 16,951.8 16,520.0 16,835.6 17,516.1 18,208.6
10,608.4 11,480.9 12,547.7 13,107.0 13,828.8 14,544.2
5,535.8 6,028.5 6,043.4 5,815.5 5,970.7 6,055.6
6,948.8 7,321.4 7,456.2 7,450.8 7,771.5 8,352.0
34,036.7 36,464.6 37,039.1 38,676.9 39,124.7 41,764.9
264.1 256.0 248.3 260.7 265.1 289.2
33,320.8 35,794.2 36,399.6 38,006.8 38,416.5 41,024.4
451.9 4145 391.2 409.4 443.2 4514
80,743.8 86,511.9 87,798.3 89,933.1 92,553.4 97,530.6
Percent of Total
1.2% 1.1% 0.9% 0.9% 0.9% 0.9%
0.6% 0.6% 0.6% 0.6% 0.6% 0.6%
7.9% 7.9% 7.8% 7.5% 7.5% 7.4%
19.6% 19.6% 18.8% 18.7% 18.9% 18.7%
13.1% 13.3% 14.3% 14.6% 14.9% 14.9%
6.9% 7.0% 6.9% 6.5% 6.5% 6.2%
8.6% 8.5% 8.5% 8.3% 8.4% 8.6%
42.2% 42.2% 42.2% 43.0% 42.3% 42.8%
0.3% 0.3% 0.3% 0.3% 0.3% 0.3%
41.3% 41.4% 41.5% 42.3% 41.5% 42.1%
0.6% 0.5% 0.5% 0.5% 0.5% 0.5%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Percent Change from Prior Biennium
-3.7% -10.9% -7.6% 8.7% 2.3%
2.8% 0.7% 3.8% 7.2% 5.0%
8.1% 0.4% -1.5% 2.8% 3.1%
7.0% -2.6% 1.9% 4.0% 4.0%
8.2% 9.3% 4.5% 5.5% 5.2%
8.9% 0.3% -3.8% 2.7% 1.4%
5.4% 1.8% -0.1% 4.3% 7.5%
7.1% 1.6% 4.4% 1.2% 6.8%
-3.1% -3.0% 5.0% 1.7% 9.1%
7.4% 1.7% 4.4% 1.1% 6.8%
-8.3% -5.6% 4.7% 8.2% 1.9%
7.1% 1.5% 2.4% 2.9% 5.4%

Note: Does not include Capital FTEs. The 1999-01 Budget includes all legislative operating FTEs.
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Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget

TOTAL STATE

(Dollars in Thousands)

Legislative
Judicial
Governmental Operations
DSHS
Other Human Services
Natural Resources
Transportation
Total Education
Public Schools
Higher Education
Other Education
Special Appropriations
Total Budget Bill

Other Appropriations
Statewide Total

General Fund-State

Total All Funds

1997-99 1999-01 Difference 1997-99 1999-01 Difference
113,944 117,413 3,469 126,629 134,074 7,445
60,016 62,060 2,044 116,883 117,098 215
362,725 403,375 40,650 2,431,751 2,537,982 106,231
4,891,651 5,129,809 238,158 11,043,149 12,154,545 1,111,396
1,011,944 1,123,158 111,214 2,745,922 3,106,770 360,848
252,928 282,072 29,144 925,754 980,598 54,844
39,765 53,453 13,688 1,395,322 1,549,524 154,202
11,097,253 12,055,153 957,900 15,092,397 16,289,922 1,197,525
8,838,862 9,463,978 625,116 9,697,240 10,327,599 630,359
2,208,350 2,538,245 329,895 5,300,863 5,862,453 561,590
50,041 52,930 2,889 94,294 99,870 5,576
1,317,703 1,346,329 28,626 1,875,380 2,025,008 149,628
19,147,929 20,572,822 1,424,893 35,753,187 38,895,521 3,142,334
7,730 0 -7,730 7,730 0 -7,730
19,155,659 20,572,822 1,417,163 35,760,917 38,895,521 3,134,604

Note: Includes all operating appropriations from both the Omnibus and Transportation Budgets enacted through the May 1999 special session

of the Legislature.

25



Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget
LEGISLATIVE AND JUDICIAL

(Dollars in Thousands)

House of Representatives

Senate

Jt Leg Audit & Review Committee
Legislative Transportation Comm
LEAP Committee

Office of the State Actuary

Joint Legislative Systems Comm
Statute Law Committee

Redistricting Commission

Blue Ribbon Commission on Transpo

Total Legislative

Supreme Court

State Law Library

Court of Appeals

Commission on Judicial Conduct
Office of Administrator for Courts
Office of Public Defense

Total Judicial

Total Legislative/Judicial

General Fund-State

Total All Funds

1997-99 1999-01 Difference 1997-99 1999-01 Difference
50,110 50,914 804 50,135 50,939 804
40,183 41,274 1,091 40,208 43,885 3,677

3,261 3,265 4 4,761 3,265 -1,496

0 0 0 4,172 4,283 111

2,745 2,532 -213 3,165 3,837 672

0 0 0 1,681 1,967 286
10,860 11,694 834 12,840 13,875 1,035
6,785 7,238 453 9,667 9,727 60

0 496 496 0 496 496

0 0 0 0 1,800 1,800
113,944 117,413 3,469 126,629 134,074 7,445
9,453 9,864 411 9,453 9,864 411
3,554 3,685 131 3,554 3,685 131
20,658 22,361 1,703 20,658 22,361 1,703
1,411 1,756 345 1,411 1,756 345
24,940 24,394 -546 70,304 66,992 -3,312
0 0 0 11,503 12,440 937
60,016 62,060 2,044 116,883 117,098 215
173,960 179,473 5,513 243,512 251,172 7,660

Note: Includes all operating appropriations from both the Omnibus and Transportation Budgets enacted through the May 1999 special session

of the Legislature.
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Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget

GOVERNMENTAL OPERATIONS

(Dollars in Thousands)

Office of the Governor

Office of the Lieutenant Governor
Public Disclosure Commission
Office of the Secretary of State
Governor's Office of Indian Affairs
Asian/Pacific-American Affrs

Office of the State Treasurer

Office of the State Auditor

Comm Salaries for Elected Officials
Office of the Attorney General
Caseload Forecast Council

Dept of Financial Institutions

Dept Community, Trade, Econ Dev
Economic & Revenue Forecast Council
Office of Financial Management
Office of Administrative Hearings
Department of Personnel

State Lottery Commission
Washington State Gambling Comm
WA State Comm on Hispanic Affairs
African-American Affairs Comm
Personnel Appeals Board
Department of Retirement Systems
State Investment Board

Department of Revenue

Board of Tax Appeals

Municipal Research Council
Minority & Women's Business Enterp
Dept of General Administration
Department of Information Services
Office of Insurance Commissioner
State Board of Accountancy

Forensic Investigations Council
Washington Horse Racing Commission
WA State Liquor Control Board
Utilities and Transportation Comm
Board for Volunteer Firefighters
Military Department

Public Employment Relations Comm
Growth Management Hearings Board
State Convention and Trade Center

Total Governmental Operations

General Fund-State

Total All Funds

1997-99 1999-01 Difference 1997-99 1999-01 Difference
10,588 11,482 894 11,841 12,856 1,015
565 665 100 565 825 260
3,087 3,220 133 3,087 3,220 133
15,859 22,434 6,575 25,920 33,725 7,805
463 520 57 463 520 57
401 430 29 401 430 29
0 0 0 12,382 13,487 1,105
1,881 2,156 275 40,378 43,171 2,793
137 150 13 137 150 13
8,077 7,795 -282 143,901 155,280 11,379
879 810 -69 879 810 -69
0 0 0 15,706 20,359 4,653
119,480 143,856 24,376 324,916 340,532 15,616
905 947 42 905 947 42
21,831 24,646 2,815 58,306 63,101 4,795
0 0 0 19,665 20,799 1,134
0 0 0 28,879 33,629 4,750
0 0 0 688,558 796,297 107,739
0 0 0 18,633 22,658 4,025
407 441 34 407 441 34
338 378 40 338 378 40
0 0 0 1,539 1,602 63
0 0 0 37,910 45,939 8,029
0 0 0 10,303 10,519 216
130,606 138,169 7,563 138,812 148,086 9,274
1,774 1,856 82 1,774 1,856 82
3,394 3,588 194 4,019 4,269 250
0 0 0 2,357 2,546 189
2,525 558 -1,967 116,091 122,227 6,136
0 0 0 233,233 219,533 -13,700
0 0 0 22,331 25,042 2,711
0 0 0 1,001 1,119 118
0 0 0 12 272 260
0 0 0 4,828 4,579 -249
2,897 2,577 -320 135,423 139,951 4,528
0 0 0 25,268 26,729 1,461
0 0 0 529 573 44
30,465 29,832 -633 266,494 182,697 -83,797
3,532 4,066 534 3,532 4,066 534
2,634 2,799 165 2,634 2,799 165
0 0 0 27,394 29,963 2,569
362,725 403,375 40,650 2,431,751 2,537,982 106,231

Note: Includes all operating appropriations from both the Omnibus and Transportation Budgets enacted through the May 1999 special session

of the Legislature.
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Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget
HUMAN SERVICES

(Dollars in Thousands)

Dept of Social & Health Services

WA State Health Care Authority
Human Rights Commission

Bd of Industrial Insurance Appeals
Criminal Justice Training Comm
Department of Labor and Industries
Indeterminate Sentence Review Board
Department of Health

Department of Veterans' Affairs
Department of Corrections

Dept of Services for the Blind
Sentencing Guidelines Commission
Department of Employment Security

Total Other Human Services

Total Human Services

General Fund-State

Total All Funds

1997-99 1999-01 Difference 1997-99 1999-01 Difference
4,891,651 5,129,809 238,158 11,043,149 12,154,545 1,111,396
12,633 13,004 371 489,661 596,766 107,105
4,487 5,086 599 6,190 6,660 470
0 0 0 21,592 23,231 1,639
300 0 -300 14,125 17,607 3,482
13,818 14,508 690 384,897 418,023 33,126
2,061 1,854 -207 2,061 1,854 -207
129,295 131,572 2,277 492,017 550,139 58,122
19,763 19,289 -474 53,923 56,733 2,810
822,860 930,780 107,920 844,340 976,447 132,107
2,779 2,994 215 15,107 15,930 823
1,427 1,549 122 1,427 1,549 122
2,521 2,622 1 420,582 441,831 21,249
1,011,944 1,123,158 111,214 2,745,922 3,106,770 360,848
5,903,595 6,252,967 349,372 13,789,071 15,261,315 1,472,244
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Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget
DEPARTMENT OF SOCIAL & HEALTH SERVICES

(Dollars in Thousands)

Children and Family Services
Juvenile Rehabilitation
Mental Health
Developmental Disabilities
Long-Term Care Services
Economic Services

Alcohol & Substance Abuse
Medical Assistance Payments
Vocational Rehabilitation
Administration/Support Svcs
Child Support Services
Payments to Other Agencies

Total DSHS

General Fund-State

Total All Funds

1997-99 1999-01 Difference 1997-99 1999-01 Difference
398,456 430,481 32,025 696,697 772,432 75,735
160,665 167,945 7,280 200,409 220,721 20,312
489,218 505,084 15,866 951,492 988,248 36,756
449,512 518,068 68,556 846,345 1,010,382 164,037
830,374 928,805 98,431 1,734,021 1,936,812 202,791

1,015,397 898,737 -116,660 1,896,732 2,150,449 253,717
32,240 43,309 11,069 192,101 219,123 27,022
1,352,672 1,506,938 154,266 4,035,448 4,571,058 535,610
17,949 18,038 89 99,430 102,848 3,418
51,143 50,895 -248 94,500 98,216 3,716
44,253 0 -44,253 225,924 0 -225,924
49,772 61,509 11,737 70,050 84,256 14,206
4,891,651 5,129,809 238,158 11,043,149 12,154,545 1,111,396
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Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget
NATURAL RESOURCES

(Dollars in Thousands)

Columbia River Gorge Commission
Department of Ecology

WA Pollution Liab Insurance Program
State Parks and Recreation Comm
Interagency Comm for Outdoor Rec
Environmental Hearings Office

State Conservation Commission

Dept of Fish and Wildlife

Department of Natural Resources
Department of Agriculture

Total Natural Resources

General Fund-State

Total All Funds

1997-99 1999-01 Difference 1997-99 1999-01 Difference
435 697 262 877 1,354 477
52,757 67,097 14,340 249,958 266,931 16,973
0 0 0 2,154 2,094 -60
41,062 55,571 14,509 75,867 90,113 14,246
0 275 275 2,999 3,294 295
1,597 1,612 15 1,597 1,612 15
4,678 5,264 586 5,118 11,126 6,008
80,783 85,339 4,556 257,478 274,570 17,092
55,871 51,425 -4,446 248,130 247,938 -192
15,745 14,792 -953 81,576 81,566 -10
252,928 282,072 29,144 925,754 980,598 54,844

Note: Includes all operating appropriations from both the Omnibus and Transportation Budgets enacted through the May 1999 special session

of the Legislature.
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Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget
TRANSPORTATION

(Dollars in Thousands)

General Fund-State Total All Funds
1997-99 1999-01 Difference 1997-99 1999-01 Difference
Board of Pilotage Commissioners 0 0 0 275 290 15
Washington State Patrol 30,167 42,987 12,820 286,272 303,021 16,749
WA Traffic Safety Commission 0 0 0 6,907 11,594 4,687
Department of Licensing 9,598 10,466 868 176,265 193,147 16,882
Department of Transportation 0 0 0 924,445 1,039,709 115,264
Marine Employees' Commission 0 0 0 354 356 2
Transportation Commission 0 0 0 804 807 3
Freight Mobility Strategic Invest 0 0 0 0 600 600
Total Transportation 39,765 53,453 13,688 1,395,322 1,549,524 154,202

Note: Includes all operating appropriations from both the Omnibus and Transportation Budgets enacted through the May 1999 special session
of the Legislature.
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Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget

(Dollars in Thousands)

EDUCATION

Public Schools

Higher Education Coordinating Board
University of Washington

Washington State University

Eastern Washington University
Central Washington University

The Evergreen State College

Spokane Intercoll Rsch & Tech Inst
Joint Center for Higher Education
Western Washington University
Community/Technical College System

Total Higher Education

State School for the Blind

State School for the Deaf

Work Force Trng & Educ Coord Board
State Library

Washington State Arts Commission
Washington State Historical Society
East Wash State Historical Society

Total Other Education

Total Education

General Fund-State

Total All Funds

1997-99 1999-01 Difference 1997-99 1999-01 Difference
8,838,862 9,463,978 625,116 9,697,240 10,327,599 630,359
193,250 237,237 43,987 207,609 247,435 39,826
579,911 650,906 70,995 2,462,376 2,711,104 248,728
340,074 380,566 40,492 736,990 787,015 50,025
78,671 84,965 6,294 143,164 152,636 9,472
76,011 86,363 10,352 140,440 155,536 15,096
40,944 46,592 5,648 72,574 81,623 9,049
0 0 0 3,771 2,659 -1,112
1,469 0 -1,469 6,101 0 -6,101
96,525 109,565 13,040 190,072 219,430 29,358
801,495 942,051 140,556 1,337,766 1,505,015 167,249
2,208,350 2,538,245 329,895 5,300,863 5,862,453 561,590
7,470 7,992 522 7,888 8,636 748
12,935 13,390 455 12,935 13,390 455
3,278 2,247 -1,031 38,152 37,151 -1,001
15,164 16,598 1,434 21,981 25,457 3,476
4,028 4,876 848 4,718 5,876 1,158
5,403 5,307 -96 6,857 6,840 -17
1,763 2,520 757 1,763 2,520 757
50,041 52,930 2,889 94,294 99,870 5,576
11,097,253 12,055,153 957,900 15,092,397 16,289,922 1,197,525
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Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget
PUBLIC SCHOOLS

(Dollars in Thousands)

OSPI & Statewide Programs
General Apportionment

Pupil Transportation

School Food Services

Special Education

Traffic Safety Education
Educational Service Districts

Levy Equalization
Elementary/Secondary School Improv
Institutional Education

Ed of Highly Capable Students
Education Reform

Transitional Bilingual Instruction
Learning Assistance Program (LAP)
Block Grants

Compensation Adjustments
Common School Construction

Total Public Schools

General Fund-State

Total All Funds

1997-99 1999-01 Difference 1997-99 1999-01 Difference
78,746 60,638 -18,108 175,108 155,615 -19,493
6,855,216 7,096,837 241,621 6,855,216 7,096,837 241,621
350,786 360,727 9,941 350,786 360,727 9,941
6,175 6,200 25 265,215 265,240 25
749,498 785,497 35,999 892,604 933,656 41,052
0 0 0 16,186 16,276 90
9,021 9,094 73 9,021 9,094 73
165,332 206,288 40,956 165,332 206,288 40,956
0 0 0 255,987 264,388 8,401
35,464 41,743 6,279 44,012 50,291 6,279
11,797 12,446 649 11,797 12,446 649
40,572 69,499 28,927 40,805 69,732 28,927
63,536 71,744 8,208 63,536 71,744 8,208
120,632 146,250 25,618 120,632 146,250 25,618
104,967 60,720 -44.247 104,967 60,720 -44.247
194,070 536,295 342,225 194,070 536,295 342,225
53,050 0 -53,050 131,966 72,000 -59,966
8,838,862 9,463,978 625,116 9,697,240 10,327,599 630,359
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Washington State Operating Budget

1997-99 Expenditure Authority vs. 1999-01 Budget
SPECIAL APPROPRIATIONS

(Dollars in Thousands)

General Fund-State Total All Funds
1997-99 1999-01 Difference 1997-99 1999-01 Difference
Bond Retirement and Interest 976,561 1,108,747 132,186 1,384,346 1,550,278 165,932
Special Approps to the Governor 93,830 27,165 -66,665 133,015 74,403 -58,612
Sundry Claims 381 0 -381 421 0 -421
State Employee Compensation Adjust 88,731 160,547 71,816 199,398 350,457 151,059
Contributions to Retirement Systems 158,200 49,870 -108,330 158,200 49,870 -108,330
Total Budget Bill 1,317,703 1,346,329 28,626 1,875,380 2,025,008 149,628
Other Appropriations 7,730 0 -7,730 7,730 0 -7,730
Total Special Appropriations 1,325,433 1,346,329 20,896 1,883,110 2,025,008 141,898

Note: Includes all operating appropriations from both the Omnibus and Transportation Budgets enacted through the May 1999 special session
of the Legislature.
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Omnibus Appropriations Act - Agency Detalil

DIRECTORY
Agency Page
Accountancy, State Board Of .. ... ... .. 98
Actuary, Office of the State .. ... ... . 46
Administrative Hearings, Office Of . ... ... . 82
Administrator for the Courts, Office Of the. . ... ..o e 58
African-American Affairs, Washington State Commissionon . ........... ... i, 86
Agriculture, Department Of. .. ... .. o 185
Arts Commission, Washington State . . . ... ... i 246
Asian-Pacific-American Affairs, Washington State Commissionon ............ ... . i .. 69
Attorney General, Office Of the . ... .o 73
AUditor, Office Of the State . .. .. e 71
Bond Retirement & INTErest . . . ... 254
Caseload Forecast CoUNCIl . . ... ..o 75
Central Washington UniVersity .. ... ... o e e 232
Columbia River Gorge COMIMISSION . . .. oottt ettt e ettt e e e e e e et 172
Community & Technical College SYstem . .. ... . e e e 225
Community, Trade, & Economic Development, Departmentof .......... ... ... .. ... . i .. 77
Conservation CommISSION, StAtE . . ... ... e e 179
Convention and Trade Center, State . .. ...ttt e e e 107
Corrections, Department Of ... .. .. 160
CoUIt Of APPEaLS . . . oo 56
Criminal Justice Training Commission, Washington State ... ......... ... .. .. i 152
Eastern Washington State Historical Society .. .......... 248
Eastern Washington UNiVersity . ... ... i e e 231
Ecology, Department Of . . ... ... 173
Economic & Revenue Forecast CouNnCil . ... 80
Employee Compensation Adjustments, State . . ... ...ttt 256
Employment Security, Department of . .. .. ... o 165
Environmental Hearings OffiCe . . ... ... i 178
Financial Institutions, Department Of. . .. .. ... 76
Financial Management, Office Of. . . . ... ... 81
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Agency Page

Fish and Wildlife, Department Of. ... ... o 180
Forensics Investigation CounCil . . . ... .. 99
Gambling Commission, Washington State .. ............ i e 108
General Administration, Department Of . ... .. ... 95
Governor, Office OF the. . . ... 64
Growth Management Hearings Board . . . ... ... .. 106
Health, Department Of. . ... o 157
Health Care Authority, Washington State. . ... . e e 147
Higher Education Coordinating Board .. ............ i 237
Hispanic Affairs, Washington State COmmISSION ON . .. .. ... oot e 85
Horse Racing Commission, Washington . . ... ... i e e e 100
HOUSE OF RePIeSentatiVves . . .. . o e e e e 42
Human Rights CommISSION . . ...t e e e e e e e 150
Indeterminate Sentence Review Board .. ... . 155
Indian Affairs, Governor’s Office Of . . ... ..o oo 68
Industrial Insurance Appeals, Board Of . ... ... ... 151
Information Services, Department Of. . ... .. . 96
Insurance Commissioner, OffiCe Of . . . ..ottt e 97
INVESTMENT BOAId, STate . .. .. oot 90
Joint Legislative Audit & Review CommIttee ... ... o 44
Joint Legislative Systems ComMmMItEe . ... ... ..ttt e 47
Judicial Conduct, COMMISSION ON . . . o v vttt e e e e e e e e e e e 57
Labor & Industries, Department of ... ... . . 153
Legislative Evaluation & Accountability Program Committee . . .......... .. i 45
Licensing, Department Of . ... ... 190
Lieutenant Governor, Office Of the . .. .. .o e 65
Liquor Control Board, Washington State .. ........... i e e e 101
Lottery CommISSION, State . .. . ... e 84
MilItary DePartmENt . . o 104
Minority & Women’s Business Enterprises, Office of. . .. ... ... 94
Municipal Research COUNCIl .. ... ... 93
Natural Resources, Department Of . . . ... ... 183
Outdoor Recreation, Interagency Committee for . ... i 177
Parks and Recreation CommisSiON, STate . ... ..ottt e e e e 176
Personnel Appeals Board. . . ...t e e 87



Agency Page

Personnel, Department Of . .. ... . o 83
Pollution Liability Insurance Program, Washington. . . ......... ... . . i 186
Public Defense, OffiCe Of . . . ... o 59
Public Disclosure COMMISSION. . .. ..ottt ettt e ettt e ettt e e e e e e e e et 66
Public Employment Relations CommISSION .. ... ...ttt e e 105
PUBIIC SChOOIS . . . . 201
OSPI & StatewWide Programs . . ..ottt e e e e 201
General ApPOrTIONMENT . .. ..o 203
PUPIL Transportation. . ... o 205
SChOOI FOOO SeIVICES . . . .o e e 206
Special EAUCAtION . . . ... 207
Traffic Safety EQUCALION . . .. ... . 208
Educational Service DisStriClS. . . . ...ttt 209
Levy EQUalization. . ... ... 210
Elementary & Secondary School Improvement . . ... i 211
Institutional EQUCAtION . . . ... .o o 212
Education of Highly Capable Students. . ........ ... i e e e 213
Education RefOrmM. . . ..o 214
Transitional Bilingual INStruction . .. ... .. 215
Learning Assistance Program (LAP) ... .. 216
BIOCK GrantS . . oo 217
Compensation AdJUSIMENTS . . . ... oot 204
Common SChool CONSIIUCTION. . . . ..ottt e e e e e e e e e 218
Redistricting COMMISSION. . .. . ...ttt e e e e e e e e e e e 49
Retirement Systems, ContribUtIONS 10 . .. .. ...ttt 258
Retirement Systems, Department Of. . ... .. .. 88
Revenue, Department Of . .. ... 91
Salaries for Elected Officials, Citizens” ComMISSION ON . . ..o vttt e e e e e e e 72
School forthe BIINd, State . ... ... ..ot 249
School for the Deaf, State. . .. .. oo e e e 250
Secretary of State, Office of the. . ... .. .. 67
S . . oo 43
Sentencing Guidelines ComMMISSION. . ... ... i e 164
Services for the Blind, Department of . . . ... ... 163

37



Agency Page

Social & Health Services, Department Of . .. .. ... .. . 119
Children & Family SErVICES. . . . ..o o e 119
Juvenile Rehabilitation. . ... ... oo 122
Mental Health . . ... 124
Developmental Disabilities . .. ... 127
LONG-Term Care SEIVICES . . . ..ottt ettt e e et e et e e e e e 129
ECONOMIC SBIVICES . . .. ottt e 132
Alcohol & Substance ADUSE . . ... 135
Medical AsSiStanCe Payments . ... ... .. 137
Vocational Rehabilitation ... ... . 141
Administration & SUPPOrtING SEIVICES. . ...ttt 142
Payments t0 Other AQENCIES . . . ..ottt e e e e e 143

Special Appropriations t0 the GOVEINOK . ... .. o e e e e 255

Spokane Intercollegiate Research & Technical Institute . ............ ... . . i i 239

State Law Library .. ... 55

State LIrarY oo 245

State Patrol, Washington. . .. ... o 192

Statute Law ComMmMIttee. . . ...t e e 48

SUPIEIMIE COUI . . o vttt e e e e e e e e 54

Tax Appeals, Board Of . .. ... 92

The Evergreen State College ... ...t 233

Treasurer, Office Of the State . . .. ... ot e e e e 70

University of Washington. .. ... 227

Utilities and Transportation COMMISSION . . .. ...ttt e e et 102

Veterans' Affairs, Department Of . .. .. ... 156

Volunteer Firefighters, Board fOr. .. .. ... o 103

Washington State Historical SOCIety .. ... ... 247

Washington State UniVErSItY . .. ... ..o o e e e 229

Western Washington UniVersity ... ... e e e 235

Work Force Training & Education CoordinatingBoard . ........ ... ... i 244
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Appropriations to legidative agencies provide carryforward funding for statutory duties, as well as enhancementsin
selected areas.

Through the House of Representatives and the Senate, funding is provided to support the redistricting process and to
continue the independent operation of the Legidative Ethics Board. In addition, Project Citizen, a program to promote
participation in government by middle school students, is provided funding. One-time funding is also provided for the
Senate to do a study of policies and practices for setting information services rates paid by state agencies.

The Office of the State Actuary is provided funding to conduct a study of local government liabilities for the Law
Enforcement Officers' and Firefighters' retirement system medical benefits, and for an audit of the division of assets
of the Public Employees Retirement System and the Washington School Employees Retirement System.



1999-01 Washington State Operating Budget
Total Budgeted Funds

(Dollars in Thousands)

Legislative

Judicial

Governmental Operations
Human Services

Natural Resources
Transportation

Public Schools

Higher Education

Other Education

Special Appropriations

Public Schools 26.6%

Statewide Total

House of Representatives
Senate

Jt Leg Systems Comm
Statute Law Committee
Leg Transportation Comm
LEAP Committee

Jt Leg Audit & Rev Comm
Other Legislative

Legislative

134,074
117,098 Higher Education 15.1%
2,537,982 i
Transportation 4.0%
15,261,315
980,598 Natural Resources 2.5% Other Education 0.3%
1,549,524 Special Approps 5.2%
10,327,599 Legislative 0.3%
5,862,453 Judicial 0.3%
99 870 Govt Operations 6.5%
2,025,008
38,895,521
Human Services 39.2%
Washington State
Joint Leg Syst Comm
10.3%
50,939
Statute Law Comm 7.3%
43,885 Senate 32.7%
13’875 Leg Transpo Comm 3.2%
9,727
LEAP Committee 2.9%
4,283
3837 Leg Audit & Review 2.4%
3.265 Other Legislative 3.2%
4,263
134,074

House of Reps 38.0%

Legislative
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1999-01 Washington State Operating Budget
General Fund-State
(Dollars in Thousands)

Legislative

Judicial

Governmental Operations
Human Services

Natural Resources
Transportation

Public Schools

Higher Education

Other Education

Special Appropriations

Statewide Total

House of Representatives
Senate

Jt Leg Systems Comm
Statute Law Committee

Jt Leg Audit & Rev Comm
LEAP Committee

Other Legislative

Legislative

117,413 Public Schools 46.0%
62,060 Higher Education 12.3%
403,375
6,252,967 )
Other Education 0.3%
282,072
53 453 Special Approps 6.5%
9‘463’978 Legislative 0.6%
2,538,245 Judicial 0.3%
52’930 Govt Operations 2.0%
1,346,329 Transportation 0.3%
Natural Resources 1.4%
20,572,822
Human Services 30.4%
Washington State
Senate 35.2% Joint Leg Syst Comm
50,914 10.0%
41,274
11,694
7,238 Statute Law Comm 6.2%
3,265
2,532 Leg Audit & Review 2.8%
496 LEAP Committee 2.2%
Other Legislative 0.4%
117,413

House of Reps 43.4%

Legislative
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Agency 011 Ch 309, L99 PV, Sec 101
House of Representatives

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 50,128 25 50,153

1999 Supplemental * -18 0 -18

Total 1997-99 Biennium 50,110 25 50,135

1999-01 Maintenance Level 50,495 25 50,520
Policy Items

1. Redistricting 394 0 394

2. Project Citizen 25 0 25

Total 1999-01 Biennium 50,914 25 50,939

Fiscal Year 2000 Total 24,853 0 24,853

Fiscal Year 2001 Total 26,061 25 26,086

Comments:

1. REDISTRICTING - Funding is provided to support the redistricting process.

2. PROJECT CITIZEN - Funding is provided for Project Citizen, a program
presented by the National Conference of State Legislatures and the Center for
Civic Education to promote participation in government by middle school
students.

The appropriations to the House of Representatives include $80,000 in
FY 2000 and $80,000 in FY 2001 for the independent operations of the
Legislative Ethics Board. Expenditure decisions of the board, including
employment of staff, shall be independent of the Senate and House of
Representatives.

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 012 Ch 309, L99 PV, Sec 102
Senate

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 40,195 25 40,220

1999 Supplemental * -12 0 -12

Total 1997-99 Biennium 40,183 25 40,208

1999-01 Maintenance Level 40,805 25 40,830
Policy Items

1. Redistricting 394 0 394

2. Information Services Rate Study 50 0 50

3. Project Citizen 25 0 25

Total 1999-01 Biennium 41,274 25 41,299

Fiscal Year 2000 Total 19,749 0 19,749

Fiscal Year 2001 Total 21,525 25 21,550

Comments:

1. REDISTRICTING - Funding is provided to support the redistricting process.

2. INFORMATION SERVICES RATE STUDY - Funding is provided to contract
for a study of policies and practices for setting information services rates paid
by state agencies. The study shall include an analysis of the effect of current
and alternative depreciation policies and schedules on rates and revolving fund
balances.

3. PROJECT CITIZEN - Funding is provided for Project Citizen, a program
presented by the National Conference of State Legislatures and the Center for
Civic Education to promote participation in government by middle school
students.

The appropriations to the Senate include $80,000 in FY 2000 and $80,000 in
FY 2001 for the independent operations of the Legislative Ethics Board.
Expenditure decisions of the board, including employment of staff, shall be
independent of the Senate and House of Representatives.

NOTE: Amounts shown here reflect only the omnibus appropriations act. The
remainder of the Senate's budget is shown in the Transportation Budget Section
of this document.

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 014 Ch 309, L99 PV, Sec 103
Joint Legislative Audit & Review Committee

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 3,261 0 3,261
1999-01 Maintenance Level 2,995 0 2,995
Policy Items
1. General Inflation -10 0 -10
2. Community Mental Health Study 280 0 280
Total 1999-01 Biennium 3,265 0 3,265
Fiscal Year 2000 Total 1,604 0 1,604
Fiscal Year 2001 Total 1,661 0 1,661
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. COMMUNITY MENTAL HEALTH STUDY - Funding is provided for a study
of the community mental health services system, including an examination of
the funding distribution formula used to determine funding levels of each
Regional Support Network.

NOTE: The Joint Legislative Audit & Review Committee received ar
additional appropriation of $1.5 million from the 1997-99 Transportation
Budget.
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Agency 020 Ch 309, L99 PV, Sec 104
Legislative Evaluation & Accountability Program Committee

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 2,745 0 2,745
1999-01 Maintenance Level 2,325 0 2,325
Policy Items
1. Continuation of LGFRS Project 207 0 207
2. Implement Infrastructure Needs DB 0 405 405
Total 1999-01 Biennium 2,532 405 2,937
Fiscal Year 2000 Total 1,225 200 1,425
Fiscal Year 2001 Total 1,307 205 1,512
Comments:

1. CONTINUATION OF LGFRS PROJECT - Funding is provided to increase
functionality of the Local Government Finance Reporting System (LGFRS).
This system reports local government financial data and is in its first
production release. Further enhancements will include per capita calculations,
capital data, information on special taxing districts, and a streamlined input
process for local governments. (General Fund-State, Motor Vehicle Fund-
State)

2. IMPLEMENT INFRASTRUCTURE NEEDS DB - Funding is provided to
continue work on the design, creation, and maintenance of an ongoing database
containing local government infrastructure needs data. The 1998 Capital
Budget called for the development of such a database. (Public Works
Assistance Account)

NOTE: Amounts shown here reflect only the omnibus appropriations act. The
remainder of the LEAP Committee's budget is shown in the Transportation
Budget Section of this document.
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Agency 035 Ch 309, L99 PV, Sec 105
Office of the State Actuary
(Dollars in Thousands)
GF-S Other Total
1997-99 Expenditure Authority 0 1,681 1,681
1999-01 Maintenance Level 0 1,747 1,747
Policy Items
1. General Inflation 0 -10 -10
2. LEOFF 1 Medical Benefits Study 0 150 150
3. Verify Proper Division of Assets 0 25 25
4. Replace DEC Server 0 35 35
5. Computer Replacement 0 20 20
Total 1999-01 Biennium 0 1,967 1,967
Fiscal Year 2000 Total 967 967
Fiscal Year 2001 Total 0 1,000 1,000
Comments:
1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies

in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

LEOFF 1 MEDICAL BENEFITS STUDY - The Office of the State Actuary
will conduct an actuarial study of local government liabilities for the Law
Enforcement Officers' and Fire Fighters' (LEOFF) retirement system Plan 1
medical benefits. Funding for the study will be generated from an additional
administrative fee added to the employer contribution rates for LEOFF.
(Department of Retirement Systems Expense Account)

VERIFY PROPER DIVISION OF ASSETS - A consultant will be hired to audit
the division of assets relating to the creation of the Washington School
Employees' Retirement System (WSERS). The consultant will verify the
proper division of assets of the Public Employees Retirement System and
WSERS. (Department of Retirement Systems Expense Account)

REPLACE DEC SERVER - An update of the computing and data storage
processes used to produce the actuarial valuations as well as the replacement of
current hardware and software will be implemented in the 1999-01 biennium.
In addition, a consultant will assist in the transfer of the data. This update will
replace the existing agency Digital Equipment Corporation (DEC) server with
new equipment capable of interfacing with the standardized Windows
operating system. (Department of Retirement Systems Expense Account)

COMPUTER REPLACEMENT - The Legislative Service Center computer
replacement plan has a three year cycle in order to keep current with new
technology. As a part of that system, the Office of the State Actuary will
replace its computer hardware to maintain the same computer capability as the
rest of the Legislature. (Department of Retirement Systems Expense Account)
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Agency 038 Ch 309, L99 PV, Sec 106
Joint Legislative Systems Committee

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 10,860 1,869 12,729

1999-01 Maintenance Level 11,414 2,181 13,595
Policy Items

1. Additional Staffing 280 0 280

Total 1999-01 Biennium 11,694 2,181 13,875

Fiscal Year 2000 Total 5,847 1,219 7,066

Fiscal Year 2001 Total 5,847 962 6,809

Comments:

1. ADDITIONAL STAFFING - Funding is provided for three additional staff.
Two of these positions are necessary to meet application development demands.
The third position will provide additional campus workgroup support for the
House of Representatives.

NOTE: The 1997-99 Expenditure Authority amounts shown here reflect only
the omnibus appropriations act. The remainder of the Joint Legislative Systems
Committee's 1997-99 Expenditure Authority is shown in the Transportation
Budget Section of this document.
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Agency 040 Ch 309, L99 PV, Sec 107
Statute Law Committee

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 6,785 2,882 9,667
1999-01 Maintenance Level 7,251 2,489 9,740
Policy Items
1. General Inflation -13 0 -13
Total 1999-01 Biennium 7,238 2,489 9,727
Fiscal Year 2000 Total 3,508 655 4,163
Fiscal Year 2001 Total 3,730 1,834 5,564
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

The biennial appropriation to the Statute Law Committee includes $37,000 in

FY 2000 and $36,000 in FY 2001 for the operations of the Uniform Legislation
Commission under Chapter 43.56 RCW.
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Agency 091

1997-99 Expenditure Authority

Redistricting Commission

(Dollars in Thousands)

GF-S

Other

Ch 309, L99 PV, Sec 121

Total

1999-01 Maintenance Level

496

496

Total 1999-01 Biennium

Fiscal Year 2000 Total
Fiscal Year 2001 Total

496

496

496

496

Comments:

Funding is provided to reestablish the Commission for the purposes of

legislative redistricting following the year 2000 census.

49



Court of Appeals

Funding is provided to increase the number of judicial and non-judicial staff and to provide compensation adjustments
for existing staff. In accordance with Chapter 75, Laws of 1999 (SB 5037), $338,000 is provided for an additional
judge and support staff for Division Il in Tacoma starting July 1, 2000. In addition, $488,000 is provided for five
new non-judicia staff to support the increased workload in the three divisions. For existing staff, a total of $300,000
is provided for compensation adjustments based on recruitment and retention difficulties, new duties assigned, or
salary inversion or compression.

Office of the Administrator for the Courts
A totd of $10.1 million is provided for the continued maintenance and improvements to the judicia information
system. Funding is provided to replace aging computer equipment in local courts, to enhance disaster recovery

capabilities to improve access to court information, and to hire additional staff for information technology maintenance
and enhancements.

Funding is also provided for a unified family court pilot program. The sum of $200,000 will support a unified court
that will oversee juvenile offender, child dependency, family reconciliation, dissolution, domestic violence, and other
proceedings.

Office of Public Defense
Funding in the amount of $558,000 is provided to increase the reimbursement to private attorneys for the provisions

of indigent defense services at the appellate court level. The funding seeks to equalize case reimbursement rates
across the state.

The sum of $51,000 is provided to implement Chapter 303, Laws of 1999 (HB 1599), which creates a mechanism to
reimburse counties for extraordinary criminal justice costs associated with aggravated murder cases. The procedures
put in place by the legidlation will alow petitions by local authorities to be prioritized for consideration by the
Legidature.



1999-01 Washington State Operating Budget
Total Budgeted Funds

(Dollars in Thousands)

Legislative

Judicial

Governmental Operations
Human Services

Natural Resources
Transportation

Public Schools

Higher Education

Other Education

Special Appropriations

Public Schools 26.6%

Statewide Total

Admin for the Courts
Court of Appeals

Office of Public Defense
Supreme Court

State Law Library
Judicial Conduct Comm

Judicial

134,074
117,098 Higher Education 15.1%
2,537,982 i
Transportation 4.0%
15,261,315
980,598 Natural Resources 2.5% Other Education 0.3%
1,549,524 Special Approps 5.2%
10,327,599 Legislative 0.3%
5,862,453 Judicial 0.3%
99 870 Govt Operations 6.5%
2,025,008
38,895,521
Human Services 39.2%
Washington State
Court of Appeals 19.1%
66.992 Public Defense 10.6%
22,361
12,440
9,864 Supreme Court 8.4%
3,685
1’756 State Law Library 3.1%
117,098 Judicial Conduct 1.5%

Admin for the Courts
57.2%

Judicial
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1999-01 Washington State Operating Budget
General Fund-State
(Dollars in Thousands)

Public Schools 46.0%

LegiSIaﬁve 117'413 Higher Education 12.3%
Judicial 62,060
Governmental Operations 403,375
Human Services 6,252,967 Other Education 0.3%
Natural Resources 282,072
Transportation 53,453 Special Approps 6.5%
Public Schools 9,463,978 o
Legislative 0.6%
Higher Education 2,538,245 Judicial 0.3%
Other Education 52,930 Govt Operations 2.0%
Special Appropriations 1,346,329 Transportation 0.3%
Statewide Total 20,572,822 Natural Resources 1.4%
Human Services 30.4%
Washington State
Court of Appeals 36.0% Supreme Court 15.8%
Admin for the Courts 24,394
Court of Appeals 22,361
Supreme Court 9,864
State Law Library 3,685 State Law Library 5.9%
Judicial Conduct Comm 1,756
Judicial 62,060 Judicial Conduct 2.8%

Admin for the Courts
39.3%

Judicial
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Agency 045 Ch 309, L99 PV, Sec 108
Supreme Court

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 9,453 0 9,453
1999-01 Maintenance Level 9,777 0 9,777
Policy Items
1. General Inflation -28 0 -28
2. Staff Attorney 115 0 115
Total 1999-01 Biennium 9,864 0 9,864
Fiscal Year 2000 Total 4,837 0 4,837
Fiscal Year 2001 Total 5,027 0 5,027
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. STAFF ATTORNEY - Funding is provided for a staff attorney to prepare
written analyses of petitions and other matters filed with the Court. With the
additional position, the Court expects to reduce the time between the initial
filing of a petition and the decision on the petition to about three months.
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Agency 046 Ch 309, L99 PV, Sec 109
State Law Library

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 3,554 0 3,554
1999-01 Maintenance Level 3,691 0 3,691
Policy Items
1. General Inflation -6 0 -6
Total 1999-01 Biennium 3,685 0 3,685
Fiscal Year 2000 Total 1,834 0 1,834
Fiscal Year 2001 Total 1,851 0 1,851
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 048 Ch 309, L99 PV, Sec 110
Court of Appeals
(Dollars in Thousands)
GF-S Other Total
1997-99 Expenditure Authority 20,647 0 20,647
1999 Supplemental * 11 0 11
Total 1997-99 Biennium 20,658 0 20,658
1999-01 Maintenance Level 21,088 0 21,088
Policy Items
1. General Inflation -112 0 -112
2. Relocate Division Il 65 0 65
3. Additional Staff 488 0 488
4. Court Security - Division | 159 0 159
5. Phone System - Division 111 35 0 35
6. Salary Adjustment Pool 300 0 300
7. Judicial Position - Division Il 338 0 338
Total 1999-01 Biennium 22,361 0 22,361
Fiscal Year 2000 Total 10,946 0 10,946
Fiscal Year 2001 Total 11,415 0 11,415
Comments:
1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies

in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

RELOCATE DIVISION Il - Funding is provided for Division Il to move from
its existing location to an adjacent building, which was recently purchased by
the Department of General Administration.

ADDITIONAL STAFF - Funding is provided for additional non-judicial staff to
support increased workload and growth in the Court of Appeals' three divisions.

COURT SECURITY - DIVISION I - Funding is provided to purchase
equipment, contract for security officers, and complete physical modifications
to increase safety and security for Division | facilities.

PHONE SYSTEM - DIVISION Il - Funding is provided for Division Il of the
Court of Appeals to purchase additional lines for voice and data
communications and to allow additional phone conferencing capabilities.

SALARY ADJUSTMENT POOL - Funding is provided to make compensation
adjustments for Court of Appeals' staff based on recruitment and retention
difficulties, new duties or responsibilities assigned, or salary inversion or
compression. The Court of Appeals will determine the specific positions that
will receive compensation adjustments based on these criteria.

JUDICIAL POSITION - DIVISION II - Funding is provided for an additional
judge for Division Il as authorized by Chapter 75, Laws of 1999 (SB 5037),
beginning July 1, 2000. Funding is included for associated judicial support
staff.

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 050

Commission on Judicial Conduct

(Dollars in Thousands)

Ch 309, L99 PV, Sec 111

GF-S Other Total

1997-99 Expenditure Authority 1,406 0 1,406

1999 Supplemental * 5 0 5

Total 1997-99 Biennium 1,411 0 1,411

1999-01 Maintenance Level 1,612 0 1,612
Policy Items

1. General Inflation -7 0 -7

2. Database Conversion 16 0 16

3. Member Training & Education 58 0 58

4. High Density Filing Equipment 35 0 35

5. Retirement Leave Buyout 42 0 42

Total 1999-01 Biennium 1,756 0 1,756

Fiscal Year 2000 Total 904 0 904

Fiscal Year 2001 Total 852 0 852

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and

supplies needed for performance of their mission.

2. DATABASE CONVERSION - One-time funding is provided to upgrade the
Commission's activity-tracking database software to move from a DOS
environment to a Windows operating system. This activity was originally
planned for 1998 but was postponed; FY 1998 monies allocated for this

purpose were reverted to the General Fund-State.

3. MEMBER TRAINING & EDUCATION - Funding is provided to allow the
Commission to conduct additional orientation and continuing education

training for its members.

4. HIGH DENSITY FILING EQUIPMENT - One-time funding is provided to
consolidate current filing and shelving into a high density filing system. The
recovered office space will be converted into an equipment room and office

space for temporary employees.

5. RETIREMENT LEAVE BUYOUT - Funding is provided for costs associated
with separation payments (annual leave and sick leave) for one of the
Commission's investigative officers. Funding is also provided to accommodate
the search for the replacement for this position, and one month's concurrent

service.

* Please see the 1999 Supplemental Operating Budget Section for additional

information.
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Agency 055

Office of the Administrator for the Courts

(Dollars in Thousands)

Ch 309, L99 PV, Sec 112

GF-S Other Total

1997-99 Expenditure Authority 25,493 45,198 70,691

1999 Supplemental * -553 166 -387

Total 1997-99 Biennium 24,940 45,364 70,304

1999-01 Maintenance Level 24,415 32,377 56,792
Policy Items

1. General Inflation -108 -447 -555

2. Unified Family Court Pilot 0 200 200

3. JIS Equipment Replacement 0 5,927 5,927

4. JIS System Maintenance 0 680 680

5. JIS Court Improvements 0 3,430 3,430

6. Reengineering Courts 0 169 169

7. Court Information/Public Access 0 113 113

8. CD-ROM Training 0 117 117

9. Thurston County Impact Fees 87 0 87

10. Court of Appeals IT Needs 0 32 32

Total 1999-01 Biennium 24,394 42,598 66,992

Fiscal Year 2000 Total 12,114 21,799 33,913

Fiscal Year 2001 Total 12,280 20,799 33,079

Comments:

1

GENERAL INFLATION - Agencies are

in their operations to cover the cost of inflation in the goods, services, and

supplies needed for performance of their

required to find sufficient efficiencies 9.

mission.

THURSTON COUNTY IMPACT FEES - Funding is provided for increased
reimbursement costs associated with processing state cases by the Thurston
County Superior Court and the Thurston County Clerk's office.

UNIFIED FAMILY COURT PILOT - One-time funding is provided for a
unified family court pilot program in a county selected by the Office of the
Administrator for the Courts. Of the funding, $50,000 is provided for an
evaluation of the efficiency of the program. Under the pilot, juvenile offender,
child dependency, family reconciliation, dissolution, domestic violence, and
other proceedings will be combined under the oversight of a unified family
court. (Public Safety and Education Account)

JIS EQUIPMENT REPLACEMENT - Funding is provided to continue a five-
year plan for replacing aging computer equipment in local courts. (Judicial
Information Systems [JIS] Account)

JIS SYSTEM MAINTENANCE - Funding is provided for additional staff to
support growth in demand for the Judicial Information System. (Judicial
Information Systems Account)

JIS COURT IMPROVEMENTS - Funding is provided to complete activities
associated with data disaster recovery, pro se litigant (litigants who act as their
own attorneys) access to court information, and maintenance of court
documents, records, and databases. (Judicial Information Systems Account)

REENGINEERING COURTS - Funding is provided for training and technical
assistance in reengineering the business practices of state and local courts to
achieve maximum efficiency. (Public Safety and Education Account)

COURT INFORMATION/PUBLIC ACCESS - Funding is provided for
additional staff to evaluate and respond to requests, write contracts and
research agreements to stipulate the use of data, and write computer programs
to extract data from the Judicial Information System. (Judicial Information
Systems Account)

CD-ROM TRAINING - Funding is provided to develop CD-ROM training
capabilities. Specific CD-ROM projects include employment law for courts
and a desk manual for juvenile courts. (Public Safety and Education Account)

10.
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COURT OF APPEALS IT NEEDS - Funding is provided for the purchase of
laptop computers, large monitors, and fax machines for the Court of Appeals,
subject to approval by the Judicial Information Systems Committee. (Judicial
Information Systems Account)

* Please see the 1999 Supplemental Operating Budget Section for additional

information.



Agency 056 Ch 309, L99 PV, Sec 113
Office of Public Defense

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 0 12,103 12,103

1999 Supplemental * 0 -600 -600

Total 1997-99 Biennium 0 11,503 11,503

1999-01 Maintenance Level 0 11,836 11,836
Policy Items

1. General Inflation 0 -5 -5

2. Attorney Fee Increase 0 558 558

3. Extraordinary Criminal Justice 0 51 51

Total 1999-01 Biennium 0 12,440 12,440

Fiscal Year 2000 Total 0 6,210 6,210

Fiscal Year 2001 Total 0 6,230 6,230

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. ATTORNEY FEE INCREASE - Funding is provided to increase
reimbursement for private attorneys providing constitutionally-mandated
indigent defense in non-death penalty cases. (Public Safety and Education
Account)

3. EXTRAORDINARY CRIMINAL JUSTICE - Funding is provided for the
implementation of Chapter 303, Laws of 1999 (HB 1599), which establishes a
mechanism for providing financial assistance to local jurisdictions for
extraordinary criminal justice costs associated with aggravated murder cases.
(Public Safety and Education Account)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Governmental Operations

Public Disclosure Commission

The amount of $414,000 is provided for increased electronic filing and document access services for candidates,
political action committees, and the public. This alows for greater public disclosure of political information through
the Internet.

Office of the Attorney General

Funding in the amount of $1.9 million is provided for legal services staff to address the increasing number of parental
rights termination cases. The number of cases referred to the Attorney General (AG) increased by 47 percent from
1994 to 1997, and this funding will enable the AG to cut the time from referral to filing in half.

Department of Community, Trade, and Economic Development

Over $7.5 million in funding is provided to address housing needs for homeless families with children. The sum of
$5.0 million will be used to provide transitional housing assistance, while an additional $2.5 million will be used for
grants to emergency shelters providing temporary assistance to homeless families.

Funding is provided to increase the guardian ad litem representation of children in dependency hearings. The amount
of $1.0 million will be used to train and oversee additional volunteers for court appointed special advocate programs.

Funding is provided for emergency food assistance. The amount of $2.0 million will be used to enhance the
operations and food purchases of food banks and food distribution centers.

State Lottery Commission

Funding is provided for the addition of athird drawing to the Quinto and Lucky for Life games, implementation of
second-chance drawings for Lotto, an expansion of the capacity and number of Instant Ticket Vending Machines, and
customer service enhancements. As aresult, general fund revenues are likely to increase by $21.4 million in the 1999-
01 biennium.

Department of Revenue

The amount of $1.2 million is provided for staff and technology resources to fully implement a system that will alow
businesses to file and pay their tax returns over the Internet. The Department estimates that 35,000 businesses will
use the system by the end of fiscal year 2000.

Military Department

State matching funds are provided with Federal Emergency Management Agency (FEMA) assistance for repairing
damages caused by storms, floods, and landslides that have occurred in recent years, including Washington State's
seven current FEMA-declared disasters. Over $19.0 million in state funds and $94.7 million in federal funds are
provided for these disasters.

Through the capital budget, $3 million is provided for emergency services readiness centers in Bremerton, Y akima,
and Spokane. The Military Department will determine levels of funding for each center based on the needs at each
site. It is anticipated that federal funding will be available to support some of the necessary improvements to these
fecilities.



1999-01 Washington State Operating Budget
Total Budgeted Funds

(Dollars in Thousands)

Legislative

Judicial

Governmental Operations
Human Services

Natural Resources
Transportation

Public Schools

Higher Education

Other Education

Special Appropriations

Public Schools 26.6%

Statewide Total

Lottery Commission
Comm/Trade/Econ Dev
Dept Information Services
Military Department
Attorney General
Department of Revenue
Liquor Control Board
Dept General Administration
Office of Financial Mgmt
Dept Retirement Systems
State Auditor

Secretary of State

Dept of Personnel
Other Govt Operations

134,074
117,098 Higher Education 15.1%
2,537,982
Transportation 4.0%
15,261,315
980,598 Natural Resources 2.5% Other Education 0.3%
1,549,524 Special Approps 5.2%
10,327,599 Legislative 0.3%
5,862,453 Judicial 0.3%
99870 Govt Operations 6.5%
2,025,008
38,895,521 _
Human Services 39.2%
Washington State
796,297
340,532

Liquor Control Board

219,533 5.5%

Revenue 5.8%

Governmental Operations

182.697 Attorney General 6.1% Dept General Admin 4.8%
' OFM 2.5%
155,280 Military Dept 7.2% Retirement Systems 1.8%
148,086 State Auditor 1.7%
139,951 Secretary of State 1.3%
122 227 Dept of Personnel 1.3%
' Dept Info Services 8.6%
63,101 i
Other Govt Operations
45,939 8.4%
43,171
33,725
33.629 DCTED 13.4%
213,814
2,537,982

State Lottery Comm 31.4%

Governmental Operations
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1999-01 Washington State Operating Budget
General Fund-State
(Dollars in Thousands)

Legislative

Judicial

Governmental Operations
Human Services

Natural Resources
Transportation

Public Schools

Higher Education

Other Education

Special Appropriations

117,413 Public Schools 46.0%

Statewide Total

Comm/Trade/Econ Dev
Department of Revenue
Military Department
Office of Financial Mgmt
Secretary of State

Office of the Governor
Other Govt Operations

Governmental Operations

62,060 Higher Education 12.3%
403,375
6,252,967 )
Other Education 0.3%
282,072
53 453 Special Approps 6.5%
9,463,978 Legislative 0.6%
2,538,245 Judicial 0.3%
52]930 Govt Operations 2.0%
1,346,329 Transportation 0.3%
Natural Resources 1.4%
20,572,822
Human Services 30.4%
Washington State
Military Dept 7.4%
OFM 6.1%
143,856
138,169 Secretary of State 5.6%
29,832 Revenue 34.3%
Governor 2.8%
24,646
22,434 _
Other Govt Operations
11,482 8.2%
32,956
403,375

DCTED 35.7%

Governmental Operations
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Agency 075 Ch 309, L99 PV, Sec 114
Office of the Governor

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 10,588 1,253 11,841
1999-01 Maintenance Level 11,487 909 12,396
Policy Items
1. Budget Reduction -219 0 -219
2. General Inflation -111 0 -111
3. Statewide Salmon Strategy 200 465 665
4. Governor Veto-Salmon Recovery Fd Bd 125 0 125
Total 1999-01 Biennium 11,482 1,374 12,856
Fiscal Year 2000 Total 5,762 625 6,387
Fiscal Year 2001 Total 5,720 749 6,469
Comments:

1. BUDGET REDUCTION - Pursuant to reductions in other agencies, funding is
decreased for Executive Operations, the Puget Sound Action Team, and the
Office of the Family and Children's Ombudsman.

2. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

3. STATEWIDE SALMON STRATEGY - Funding is provided for the
independent science panel in the Salmon Recovery Office, and federal funds
are provided to assist in implementing the Statewide Salmon Recovery
Strategy. (General Fund-State, General Fund-Federal)

4. GOVERNOR VETO-SALMON RECOVERY FD BD - In the 1999-01
Omnibus Appropriations Act (Chapter 309, Laws of 1999, Partial Veto [ESSB
5180]), the Legislature provided $125,000 General Fund-State to implement
legislation establishing the Salmon Recovery Funding Board in the Office of
the Governor. While this funding was deleted by the Legislature in Chapter 13,
Laws of 1999, 1st sp.s., Partial Veto (E2SSB 5595 - Salmon Recovery
Funding), the deletion was vetoed by the Governor, thereby restoring the
funding to the Office of the Governor.
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Agency 080 Ch 309, L99 PV, Sec 115
Office of the Lieutenant Governor

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 565 0 565
1999-01 Maintenance Level 607 160 767
Policy Items
1. General Inflation -4 0 -4
2. Continuation of Public Outreach 62 0 62
Total 1999-01 Biennium 665 160 825
Fiscal Year 2000 Total 333 80 413
Fiscal Year 2001 Total 332 80 412
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. CONTINUATION OF PUBLIC OUTREACH - Funding is provided that will

allow the Lieutenant Governor to continue public outreach efforts in the areas
of substance abuse prevention and child welfare issues.

65



Agency 082 Ch 309, L99 PV, Sec 116
Public Disclosure Commission

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 2,830 0 2,830

1999 Supplemental * 257 0 257

Total 1997-99 Biennium 3,087 0 3,087

1999-01 Maintenance Level 2,756 0 2,756
Policy Items

1. General Inflation -15 0 -15

2. Internet Connectivity 65 0 65

3. Electronic Filing and Publication 414 0 414

Total 1999-01 Biennium 3,220 0 3,220

Fiscal Year 2000 Total 1,724 0 1,724

Fiscal Year 2001 Total 1,496 0 1,496

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. INTERNET CONNECTIVITY - Funding is provided to maintain the agency's
Internet server. During the 1997-99 biennium, the Public Disclosure
Commission (PDC) received funding for an electronic filing and access project
that allows candidates, political action committees, and others to electronically
file required reports over the Internet. As part of that project, the PDC
established its own Internet server. These funds permit the agency to continue
that server.

3. ELECTRONIC FILING AND PUBLICATION - Funding is provided for the
implementation of Chapter 401, Laws of 1999 (E2SSB 5931 - Electronic Filing
and Publication), providing for a computer information consultant, a data entry
clerk, and various equipment to enable the Commission to develop an
information technology plan and to fully implement an electronic filing and
document access system.

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 085

Ch 309, L99 PV, Sec 117

Office of the Secretary of State

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 15,869 10,036 25,905

1999 Supplemental * -10 25 15

Total 1997-99 Biennium 15,859 10,061 25,920

1999-01 Maintenance Level 22,231 10,639 32,870
Policy Items

1. General Inflation =277 -92 -369

2. Legal Advertising 125 0 125

3. Records Center-Corrections Files 0 98 98

4. On-Line Election Reporting 63 0 63

5. Archives Rsch-Records Preservation 0 82 82

6. Archives Records Center-Database 0 68 68

7. Washington Quality Award Council 0 120 120

8. Elections Training 177 0 177

9. Microfilm Bureau 0 376 376

10. Redistricting 95 0 95

11. Archaeology/Historic Preservation 20 0 20

Total 1999-01 Biennium 22,434 11,291 33,725

Fiscal Year 2000 Total 14,063 5,675 19,738

Fiscal Year 2001 Total 8,371 5,616 13,987

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and

supplies needed for performance of their mission. 10.

LEGAL ADVERTISING - Biennialized funding is provided for the purchase of
legal and broadcast advertising of constitutional amendments.

11

RECORDS CENTER-CORRECTIONS FILES - Funding is provided for the
State Records Center to store, reference, refile, and dispose of prison files of
former inmates of the state Department of Corrections. (Archives and Records
Management Account-State)

ON-LINE ELECTION REPORTING - Funding is provided for temporary staff
and periodic computer database modification necessary for rapid transmittal,
centralized compilation, and public access to election results as they are
tabulated from each of the state's 39 counties.

ARCHIVES RSCH-RECORDS PRESERVATION - Funding is provided for
microfilming and scanning original historical documents to protect them from
loss. (Archives and Records Management Account-State)

ARCHIVES RECORDS CENTER-DATABASE - Funding is provided to
update the State Records Center database application with an Internet-based
system that improves access to information by state agencies. (Archives and
Records Management Account-State)

WASHINGTON QUALITY AWARD COUNCIL - Funding is provided for
administrative support to the Washington Quality Award Council, a private-
public partnership providing training, and certification and awards for high-
performing businesses within Washington State. (General Fund-Local)

ELECTIONS TRAINING - Funding is provided to conduct annual training for
election observers and county canvassing board members, to review certain
elections when a recount is necessary, and to inform elections workers of recent
developments affecting state elections laws.

MICROFILM BUREAU - Unanticipated receipts are converted to ongoing

expenditure authority for the continuation of microfilm services for state
agencies and local governments. (Archives and Records Management
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Account-State, Archives and Records Management Account-Local)

REDISTRICTING - Funding for the first year of the biennium is provided to
assist the redistricting efforts of the Legislature and the Redistricting

Commission.

ARCHAEOLOGY/HISTORIC PRESERVATION - One-time funding is
provided for a task force on archaeology and historic preservation. The task
force will develop a recommendation on the issue of the location of the Office
of Archaeology and Historic Preservation within state government and submit a
report to the Legislature and the Governor by January 1, 2000.

* Please see the 1999 Supplemental Operating Budget Section for additional

information.



Agency 086 Ch 309, L99 PV, Sec 118
Governor's Office of Indian Affairs

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 463 0 463
1999-01 Maintenance Level 511 0 511
Policy Items
1. General Inflation -2 0 -2
2. Economic Vitality Initiative 11 0 11
Total 1999-01 Biennium 520 0 520
Fiscal Year 2000 Total 259 0 259
Fiscal Year 2001 Total 261 0 261
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. ECONOMIC VITALITY INITIATIVE - Funding is provided to support the
Tribal Economic Vitality Initiative. The focus of this initiative is to develop
partnerships between the state and tribal governments to promote economic
development and diversify tribal economies. Funding will also be utilized to
conduct a study to assess, analyze, and report on tribal contributions to local
economies.
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Agency 087 Ch 309, L99 PV, Sec 119
Washington State Commission on Asian-Pacific-American Affairs

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 401 0 401
1999-01 Maintenance Level 433 0 433
Policy Items
1. General Inflation -3 0 -3
Total 1999-01 Biennium 430 0 430
Fiscal Year 2000 Total 215 0 215
Fiscal Year 2001 Total 215 0 215
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 090 Ch 309, L99 PV, Sec 120
Office of the State Treasurer

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 0 12,382 12,382

1999-01 Maintenance Level 0 11,479 11,479
Policy Items

1. General Inflation 0 -52 -52

2. Treasury Management System Improve 0 2,000 2,000

3. Investment Portfolio Analysis 0 60 60

Total 1999-01 Biennium 0 13,487 13,487

Fiscal Year 2000 Total 0 7,241 7,241

Fiscal Year 2001 Total 0 6,246 6,246

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. TREASURY MANAGEMENT SYSTEM IMPROVE - Funding is provided for
the continued design and development of the treasury management system
which will replace the existing state debt, investments, cash management, and
treasury accounting systems. (State Treasurer's Service Account)

3. INVESTMENT PORTFOLIO ANALYSIS - Funding is provided for a
subscription to a portfolio management software package that will allow
portfolio managers to determine the best strategies and structure for a portfolio,
given the current yield rate and interest rate outlook. Using this software will
increase the percentage yield by at least 0.05 percent annually, which will
generate additional revenue in all funds. (State Treasurer's Service Account)
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Agency 095 Ch 309, L99 PV, Sec 122
Office of the State Auditor

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 1,881 38,505 40,386
1999 Supplemental * 0 -8 -8
Total 1997-99 Biennium 1,881 38,497 40,378
1999-01 Maintenance Level 1,838 40,775 42,613
Policy Items
1. General Inflation -7 -154 -161
2. Maintain Local Gov Finance Project 325 0 325
3. Electronic Commerce 0 115 115
4. Computer Hardware Replacement 0 279 279
Total 1999-01 Biennium 2,156 41,015 43,171
Fiscal Year 2000 Total 1,079 20,551 21,630
Fiscal Year 2001 Total 1,077 20,464 21,541
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. MAINTAIN LOCAL GOV FINANCE PROJECT - The sum of $325,000 is
provided from General Fund-State pursuant to a recommendation from the
Legislative Evaluation and Accountability Program (LEAP) Committee in
February 1999, addressing the governance and funding of the BARS local
government comparative statistics system project.

3. ELECTRONIC COMMERCE - An electronic data processing (EDP) audit
coordinator will work with all 14 local audit teams to ensure consistency of
EDP audit planning, coverage, and techniques. (Municipal Revolving
Account)

4. COMPUTER HARDWARE REPLACEMENT - Funding is provided to replace

laptop computers and printers and for faster computers to audit increasingly
complex databases. (Municipal Revolving Account)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 099 Ch 309, L99 PV, Sec 123
Citizens' Commission on Salaries for Elected Officials

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 74 0 74
1999 Supplemental * 63 0 63
Total 1997-99 Biennium 137 0 137
1999-01 Maintenance Level 85 0 85
Policy Items
1. Expanded Commission Activities 65 0 65
Total 1999-01 Biennium 150 0 150
Fiscal Year 2000 Total 32 0 32
Fiscal Year 2001 Total 118 0 118
Comments:

1. EXPANDED COMMISSION ACTIVITIES - Funding is provided for the
Commission to continue to carry out their statutorily-required public hearings
in addition to: entering into an agreement with the Department of Personnel to
provide data sharing, research support, and training for commission members
and staff; employing part time staff in FY 2000 to respond to requests for
information; and beginning full-time staffing in September 2000 to allow for
orientation and training for Commission members prior to the next salary
setting cycle.

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 100

Office of the Attorney General

(Dollars in Thousands)

Ch 309, L99 PV, Sec 124

GF-S Other Total

1997-99 Expenditure Authority 7,992 132,390 140,382

1999 Supplemental * 85 3,434 3,519

Total 1997-99 Biennium 8,077 135,824 143,901

1999-01 Maintenance Level 7,859 136,855 144,714
Policy Items

1. General Inflation -64 -1,083 -1,147

2. Children & Family Service Project 0 1,876 1,876

3. Increased Torts Litigation 0 5,450 5,450

4. Case Management System 0 1,975 1,975

5. Ecology Legal Services 0 638 638

6. Liquor Control Board Legal Services 0 287 287

7. WSU Legal Services 0 182 182

8. Public Disclosure Commission 0 205 205

9. Retirement Systems Workload 0 34 34

10. Insurance Commissioner's Office 0 176 176

11. Public Counsel Economic Analyst 0 165 165

12. Military Department Workload 0 38 38

13. Licensing Workload Reduction 0 -274 -274

14. Labor and Industries Workload 0 961 961

15. Consolidation of Torts Activities 0 0 0

Total 1999-01 Biennium 7,795 147,485 155,280

Fiscal Year 2000 Total 3,906 75,081 78,987

Fiscal Year 2001 Total 3,889 72,404 76,293

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies 8.
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

CHILDREN & FAMILY SERVICE PROJECT - Funding is provided for legal 9.
services staff to address the 47 percent increase in the number of parental rights
termination cases referred to the Attorney General's Office between 1994 and
1997 from the Department of Social and Health Services. The average time to
file a parental rights termination case will be reduced from 90 to 45 days from
referral. (Legal Services Revolving Account)

10.
INCREASED TORTS LITIGATION - Funding is provided for the increased
number and complexity of state tort litigation. (Liability Account)

CASE MANAGEMENT SYSTEM - Funding is provided for a centralized
management system that will address docketing and scheduling of cases; 11.
tracking types of cases and number of cases by venue; tracking non-litigated
workloads, such as client advice; and tracking workload and distribution. Of

the cost, $1,309,000 are one-time expenses. (Legal Services Revolving

Account, Antitrust Revolving Fund-Non-Appropriated)

ECOLOGY LEGAL SERVICES - Funding is provided for an additional 12.
attorney legal service costs assumed for the implementation of the statewide
salmon strategy. The sum of $240,000 is also provided to defend the appeal in
the 1daho mining lawsuit. (Legal Services Revolving Account)

13.
LIQUOR CONTROL BOARD LEGAL SERVICES - Funding is provided for
the expected increase in legal services required from the Attorney General's
Office in the 1999-01 biennium, pursuant to increasing enforcement of 1997- 14,
99 tobacco tax laws. (Legal Services Revolving Account)

WSU LEGAL SERVICES - Funding is provided for an additional FTE staff to

support the legal needs of Washington State University (WSU). (Legal
Services Revolving Account)
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PUBLIC DISCLOSURE COMMISSION - Funding of the Public Disclosure
Commission is continued at the level included in the 1997-99 biennial budget.

(Legal Services Revolving Account)

RETIREMENT SYSTEMS WORKLOAD - Funding is provided to address the
increased workload resulting from two new employee retirement systems
(Washington School Employees Retirement System Plans 2 and 3) in FY 2001
and an anticipated increase in the number of retirements during the 1999-01

biennium. (Legal Services Revolving Account)

INSURANCE COMMISSIONER'S OFFICE - Funding is provided to increase
the level of legal services to 2.8 FTE staff during the 1999-01 biennium to
support the Insurance Commissioner's enforcement program. (Legal Services

Revolving Account)

PUBLIC COUNSEL ECONOMIC ANALYST - Funding is provided for a staff
economist to assist the Public Council in large cases before the Utilities and
Transportation Commission. The economist will provide expertise on
telecommunications and electric power industries issues, particularly with
respect to deregulation. (Legal Services Revolving Account)

MILITARY DEPARTMENT WORKLOAD - Funding is provided for legal
services for the Emergency Management Division in the Military Department.

(Legal Services Revolving Account)

LICENSING WORKLOAD REDUCTION - Legal services for the Department
of Licensing are reduced. (Legal Services Revolving Account)

LABOR AND INDUSTRIES WORKLOAD - Funding is provided for
additional legal services staff to address several issues at the Department of
Labor and Industries: the increase in case complexity; the increase in the
number of industrial insurance appeals granted by the Board of Industrial
Insurance Appeals; and the increase in the number of appeals for failing to
register with the Contractor Registration Program. (Legal Services Revolving



Agency 100

15.

Office of the Attorney General

Account)

CONSOLIDATION OF TORTS ACTIVITIES - Tort defense costs are moved
from the Legal Services Revolving Account to the Liability Account, where tort
activities are consolidated under Chapter 163, Laws of 1999 (SHB 2111). The
tort defense costs will remain in agency budgets. (Liability Account, Legal
Services Revolving Account)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.

Governor's Vetoes:

The Governor vetoed Section 124(3) of Chapter 309, Laws of 1999, Partial
Veto (ESSB 5180), which would have required the Attorney General to conduct
a review of the policies, practices, and guidelines of the Department of Ecology
regarding the research, analysis, and issuance of a certification under the
authority of the federal water pollution control amendments of 1972 for the
proposed regional landfill in Pierce County.
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Agency 101 Ch 309, L99 PV, Sec 125
Caseload Forecast Council

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 879 0 879
1999-01 Maintenance Level 803 0 803
Policy Items
1. General Inflation -3 0 -3
2. Salary Increase 10 0 10
Total 1999-01 Biennium 810 0 810
Fiscal Year 2000 Total 406 0 406
Fiscal Year 2001 Total 404 0 404
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. SALARY INCREASE - Funding is provided to make a one-time adjustment to
staff salaries.
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Agency 102 Ch 309, L99 PV, Sec 126
Department of Financial Institutions

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 0 15,706 15,706

1999-01 Maintenance Level 0 18,502 18,502
Policy Items

1. General Inflation 0 -21 -21

2. Equipment Replacement 0 25 25

3. Securities Examinations 0 543 543

4. Application Development 0 207 207

5. Securities Enforcement 0 345 345

6. Financial Literacy Assistance 0 229 229

7. Consumer Protection Increase 0 529 529

Total 1999-01 Biennium 0 20,359 20,359

Fiscal Year 2000 Total 0 10,137 10,137

Fiscal Year 2001 Total 0 10,222 10,222

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. EQUIPMENT REPLACEMENT - Funding is provided to replace one high
volume photo copier and acquire three heavy duty paper shredders. Cost
estimates for these items came from the Department of General Administration.
(Securities Regulation Account)

3. SECURITIES EXAMINATIONS - Funding is provided for two field examiners
and an enforcement agent to reduce the examination cycle for investment
adviser portfolio managers from the current 15-30 years to 4 years, and
mortgage broker-dealers and debenture companies from 5 years to 2 years.

This is in response to the federal government no longer performing
examinations of investment adviser portfolio managers. (Securities Regulation
Account)

4. APPLICATION DEVELOPMENT - Funding is provided to implement phase
two of the Department's application development plan. This plan provides
integration of systems used for examinations and enforcement, so that
information can be shared within the Department and with other state agencies,
and enables licensees to file information with the Department electronically.
(Securities Regulation Account, Banking Examination Account-Non-
Appropriated)

5. SECURITIES ENFORCEMENT - Funding is provided for one securities
analyst who will specialize in gathering electronic evidence, and one
investigator for complex cases and information systems support. These
positions are being added to respond to an increasing number of complex
investment fraud cases that involve electronic transactions and storing of
information. (Securities Regulation Account)

6. FINANCIAL LITERACY ASSISTANCE - One-time funding is provided to
create and present information that will help consumers avoid financial fraud.
In addition, an outreach/education section will be created on the Department's
web site. This project will be evaluated by the Department prior to the end of
the biennium to determine if it should continue. (Securities Regulation
Account, Credit Unions Examination Account-Non-Appropriated, Banking
Examination Account-Non-Appropriated)

7. CONSUMER PROTECTION INCREASE - Funding is provided for increased
staffing to regulate non-depository lenders through audits, investigation, and
enforcement, as the number of licensed lenders grew 135 percent from 1996 to
1998. Funding is also provided to increase the

frequency of credit union examinations. (Banking Examination Account,
Savings and Loan Association Examination Account)
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Agency 103 Ch 309, L99 PV, Sec 127
Department of Community, Trade, & Economic Development

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 118,480 205,310 323,790
1999 Supplemental * 1,000 0 1,000
Total 1997-99 Biennium 119,480 205,310 324,790
1999-01 Maintenance Level 119,720 192,002 311,722
Policy Items
1. General Inflation -181 -131 -312
2. CASA/GAL 1,000 0 1,000
3. Rural Economic Development 1,000 0 1,000
4. Farmworker Housing Assistance 100 160 260
5. Increase For Tourism Program 1,000 0 1,000
6. Public Works Loan Management System 0 400 400
7. Increase Weatherization Assistance 0 2,364 2,364
8. Homeless Families and Children 7,550 0 7,550
9. King County Public Health 2,250 0 2,250
10. Increased Federal Authority 0 5,900 5,900
11. Coastal Erosion Grants 1,000 0 1,000
12. Pacific Northwest Economic Region -60 0 -60
13. Gang Prevention Pilot Project -280 0 -280
14. International Trade Fairs 0 -280 -280
15. Reduced Housing Trust Acct Revenues 0 -3,349 -3,349
16. Columbia River Gorge County Grants 410 0 410
17. Increase for Buildable Lands 500 0 500
18. Reduce Hanford Economic Investment 0 -390 -390
19. SIRTI Interagency Agreement 950 0 950
20. Consolidated Emergency Assistance 2,500 0 2,500
21. Emergency Food Assistance 2,000 0 2,000
22. Korea Trade Office 100 0 100
23. DD Endowment 310 0 310
24. World Trade Org Meeting 970 0 970
25. Pierce County South Hill Park 500 0 500
26. Tri-Cities Cultural Arts Center 20 0 20
27. Long-Term Care Ombudsmen 250 0 250
28. Mukai Gardens 150 0 150
29. WA State Senior Games 21 0 21
30. Spirit 2000 250 0 250
31. Homeless Plan, E2SHB 1493 44 0 44
32. Increase Vendor Rates 1,782 0 1,782
Total 1999-01 Biennium 143,856 196,676 340,532
Fiscal Year 2000 Total 72,469 99,614 172,083
Fiscal Year 2001 Total 71,387 97,062 168,449
Comments:
1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies telecommunications, and expedited permit processes.
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission. 4, FARMWORKER HOUSING ASSISTANCE - Funding is provided to the
Department to use a locally-based contract employee to provide "one stop" state
2. CASAJ/GAL - Funding is provided to expand the court appointed special assistance for farmworker housing development to private developers, housing
advocates (CASA)/guardian ad litem (GAL) representation of children in authorities, nonprofit organizations, and local governments. In addition,
dependency hearings. funding is provided to permit the Public Works Board to assist local
governments with infrastructure projects that support farmworker housing.
3. RURAL ECONOMIC DEVELOPMENT - Funding is provided for a flexible (Public Works Assistance Account)
grant program to assist communities in the design and implementation of rural
economic development projects. Eligible activities include site-specific 5. INCREASE FOR TOURISM PROGRAM - Additional funds are provided to
feasibility, pre-construction, and environmental mitigation planning; strategic help rural communities, businesses, and tribes further develop their tourism
diversification planning; and systems development to improve access to capital, opportunities; expand the Department's marketing efforts; and increase

7



Agency 103
international marketing activities. 19.
6. PUBLIC WORKS LOAN MANAGEMENT SYSTEM - Appropriation

10.

11

12.

13.

14.

15.

16.

17.

18.

Ch 309, L99 PV, Sec 127

Department of Community, Trade, & Economic Development

authority is provided to expend $350,000 in unspent funding from the 1997-99
biennium for the implementation of a loan tracking system for the Public
Works Trust Fund. An additional $50,000 is also provided to purchase a file
server and a back-up system. (Public Works Assistance Account)

INCREASE WEATHERIZATION ASSISTANCE - Appropriation authority is

provided for an anticipated increase in revenue from Puget Sound Energy for  20.

the energy matchmakers program. (Weatherization Assistance Account)

HOMELESS FAMILIES AND CHILDREN - Funding is provided to the
Department to provide grants for operating, repairing, and staffing shelters to
reduce the number of homeless families with children that are turned away
from shelters. In addition, funding is provided to pay for the operating costs of

transitional housing and to make partial payments for rental assistance. Of the 21.

funding, $50,000 is provided to develop at least two approaches for studying
the scope of the homeless issue, based on a range of potential budgets.

KING COUNTY PUBLIC HEALTH - Local public health funding for King

County is transferred from the Department of Health budget. Funding is 22.

deposited into the County Public Health Account from the state general fund.

INCREASED FEDERAL AUTHORITY - The appropriation authority for 23.

federal programs within the Department is increased to reflect gradual increases
in program funding levels since 1995. The Department will develop improved
systems for budgeting federal funds. (General Fund-Federal)

COASTAL EROSION GRANTS - Funding is provided for a grant program for
projects and activities to address coastal erosion. Grants will be managed by
Grays Harbor County in cooperation with appropriate state and federal

agencies. 24.

PACIFIC NORTHWEST ECONOMIC REGION - Expenditures for the Pacific
Northwest Economic Region organization are reduced to fund membership

dues only. 25.

GANG PREVENTION PILOT PROJECT - Funding is eliminated for the Gang
Prevention and Intervention Pilot Projects (RCW 43.310), which conclude at
the end of the 1997-99 biennium.

INTERNATIONAL TRADE FAIRS - Chapter 345, Laws of 1998, ended 26.

deposits of parimutuel tax revenue into the State Trade Fair Account. As a
result, there are no expenditures for trade fairs from this account in the 1999-01
biennium. Total General Fund-State resources in the amount of $256,000 have

been carried forward to offset the loss of parimutuel tax revenues. (State Trade 27.

Fair Account)

REDUCED HOUSING TRUST ACCT REVENUES - Expenditure authority is
reduced by $1,549,000 to reflect loan repayment projections. An additional

$1.8 million in expenditure authority is moved to the capital budget for grants. 28.

The amounts remaining in the operating budget constitute the 4 percent
administrative cap for the Housing Trust Fund Program. (Washington Housing

Trust Account) 29.

COLUMBIA RIVER GORGE COUNTY GRANTS - A total of $20,000 is
provided to Clark County and $390,000 is provided to Skamania County to

assist in implementing responsibilities under the National Scenic Area Act. A 30.

portion of these grants had been previously administered by the Columbia
River Gorge Commission.

3L
INCREASE FOR BUILDABLE LANDS - Enhanced funding is provided to the
six counties and 95 cities and towns required to inventory buildable lands as
required in Chapter 429, Laws of 1997. A report on buildable lands is due to
the Legislature in 2002. 32.

REDUCE HANFORD ECONOMIC INVESTMENT - Proposed expenditures
for the biennium are reduced to match the estimated revenue. (Hanford Area
Economic Investment Account).
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SIRTI INTERAGENCY AGREEMENT - Funding is provided for a portion of
the commercialization activities conducted by the Spokane Intercollegiate
Research and Technology Institute (SIRTI). The funds replace 50 percent of
the federal Defense Advanced Research Projects Agency grant which will
expire in April 2000. To maintain technology commercialization efforts at the
current level, the agency will obtain the remaining funding from sources other
than the General Fund-State. This item also funds an increase of $7,000 in FY
2000 and $8,000 in FY 2001 for revolving fund charges.

CONSOLIDATED EMERGENCY ASSISTANCE - A portion of the
Consolidated Emergency Assistance Program is transferred from the
Department of Social and Health Services to the Department of Community,
Trade, and Economic Development. These funds are provided to prevent
families with children from becoming homeless. Assistance will be offered
through local providers.

EMERGENCY FOOD ASSISTANCE - Funding is provided to enhance the
Emergency Food Assistance Program. At least $130,000 of these funds shall
be used to provide support to a food distribution network in the Southwestern
part of the state.

KOREA TRADE OFFICE - Funding is provided to contract for trade office
activity in South Korea.

DD ENDOWMENT - Funding is provided to implement Chapter 384, Laws of
1999, Partial Veto (ESSB 5693), which establishes a mechanism through
which public funds will match private contributions in order to provide long-
term care for persons with developmental disabilities (DD). Funds are intended
for staff support to the Developmental Disabilities Endowment Governing
Board as provided in section 4 of the bill and for the development of a specific
operating plan as required in section 6 of the bill.

WORLD TRADE ORG MEETING - Funding is provided as a grant to the
Washington Council on International Trade as partial support for the 1999
World Trade Organization meeting in Seattle.

PIERCE COUNTY SOUTH HILL PARK - Funding is provided to Pierce
County to construct a joint state/county recreation facility in the South Hill area
near Puyallup. The 40 acre site is owned by the state, and the grant is
contingent on an agreement from the county for full maintenance and operation
of the facility.

TRI-CITIES CULTURAL ARTS CENTER - Funding is provided to assist the
Tri-Cities Cultural Arts Center to develop a plan to bring the arts to Eastern
Washington. The center will raise $1.5 million of non-state resources.

LONG-TERM CARE OMBUDSMEN - Funding is provided to increase the
number of trained volunteer long-term care ombudsmen available to serve the
elderly or disabled residents living in licensed boarding homes and adult family
homes.

MUKAI GARDENS - Funding is provided as a grant to preserve the Mukai
farm and garden.

WA STATE SENIOR GAMES - Funds are provided as a matching grant to
support the Washington State senior games. State funding will be matched
with at least an equal amount of private or local government funds.

SPIRIT 2000 - Funding is provided to support the millennium celebration
project.

HOMELESS PLAN, E2SHB 1493 - Funding is provided to implement
provisions of Chapter 267, Laws of 1999 (E2SHB 1493), regarding a
comprehensive plan for homeless children and families.

INCREASE VENDOR RATES - Department vendors will have their rates
increased by 2 percent on July 1, 1999, and an additional 2 percent on July 1,
2000. Amounts reflect a minimum wage adjustment pursuant to the passage of
Initiative 688 in November 1998.
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Department of Community, Trade, & Economic Development

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 104 Ch 309, L99 PV, Sec 128
Economic & Revenue Forecast Council

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 905 0 905
1999-01 Maintenance Level 953 0 953
Policy Items
1. General Inflation -6 0 -6
Total 1999-01 Biennium 947 0 947
Fiscal Year 2000 Total 471 0 471
Fiscal Year 2001 Total 476 0 476
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 105

Ch 309, L99 PV, Sec 129

Office of Financial Management

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 21,836 36,417 58,253
1999 Supplemental * -5 0 -5
Total 1997-99 Biennium 21,831 36,417 58,248
1999-01 Maintenance Level 22,257 35,715 57,972
Policy Items
1. Rent Space Increase 0 220 220
2. Legislation Drafting and Analysis 185 0 185
3. OFM Internal Auditor 70 0 70
4. Long-Term Care Task Force 50 0 50
5. Early Learning 1,000 500 1,500
6. Statewide Systems Development 0 2,075 2,075
7. General Inflation -95 -55 -150
8. Transfer Exec Fellows Program -30 0 -30
9. Reduce I1S/Goods and Services/Census -275 0 -275
10. Fish & Wildlife Information Systems 489 0 489
11. Fish & Wildlife Business Practices 795 0 795
12. Hanford Training Facility 50 0 50
13. Governor Veto-Salmon Strategy Wkid 150 0 150
Total 1999-01 Biennium 24,646 38,455 63,101
Fiscal Year 2000 Total 12,791 12,450 25,241
Fiscal Year 2001 Total 11,855 26,005 37,860
Comments:
1. RENT SPACE INCREASE - Additional space is provided for an expanded 9. REDUCE 1S/GOODS AND SERVICES/CENSUS - Savings achieved by

training room to be used for financial management classes. Space is also
provided for the additional staff who will teach the classes and work on
improvements to the financial systems used by state agencies. (Data
Processing Revolving Account)

10.

LEGISLATION DRAFTING AND ANALYSIS - A position is added to assist
with developing, drafting, and reviewing proposed legislation and enacted bills,
including budget acts.

11

OFM INTERNAL AUDITOR - Funding for consulting assistance is added to
develop an agency plan for the scope of internal auditing, establish an internal
audit plan, select appropriate audit techniques, implement the plan, and to
review the results to ensure that they satisfy the requirements of state laws and
policies related to internal audits.

12.

LONG-TERM CARE TASK FORCE - Support for the long-term care study is
continued through the end of calendar year 1999.

EARLY LEARNING - Funding is provided for the Governor's Commission on 13.

Early Learning. Matching funds from private sources are required for a portion
of the General Fund-State appropriation. (General Fund-State, General Fund-
Local)

STATEWIDE SYSTEMS DEVELOPMENT - Includes funds to continue work
on the budget development and allotment systems, develop a way to
conveniently access financial management information, improve the statewide
accounts payable system, enhance training on financial systems, and study
potential changes to the capital project system and disparity study data
collection process. (Data Processing Revolving Account)

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

TRANSFER EXEC FELLOWS PROGRAM - The Executive Fellows Program
administration is transferred to the Department of Personnel.
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reducing local improvement district payments, amount of mainframe and
telecommunication information services (IS) available to agency staff, Year
2000 census staff support, and some publications available in printed form.

FISH & WILDLIFE INFORMATION SYSTEMS - Funding is provided to
assist the Department of Fish and Wildlife (DFW) in updating their information

technology systems.

FISH & WILDLIFE BUSINESS PRACTICES - Funding is provided to assist
the DFW in improving their basic business systems and practices. Specific
improvements that will be made to their business systems include license
revenue forecasting, time and leave accounting, budget monitoring, cost
accounting, and inventory.

HANFORD TRAINING FACILITY - One-time funding is provided to evaluate
and promote the use by state and local agencies of the training facilities at the

Hanford reservation.

GOVERNOR VETO-SALMON STRATEGY WKLD - In Chapter 309, Laws
of 1999, Partial Veto (ESSB 5180), the Legislature provided $150,000 General
Fund-State to the Office of Financial Management (OFM) to track and
administer state and federal funding for salmon recovery allocated by the
Salmon Recovery Funding Board established under Chapter 13, Laws of 1999,
1st sp.s., Partial Veto (E2SSB 5595). This funding was deleted by the
Legislature in E2SSB 5595, then vetoed by the Governor, thereby restoring it to

OFM.

* Please see the 1999 Supplemental Operating Budget Section for additional

information.



Agency 110 Ch 309, L99 PV, Sec 130
Office of Administrative Hearings

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 0 19,665 19,665
1999-01 Maintenance Level 0 20,909 20,909
Policy Items
1. General Inflation 0 -110 -110
Total 1999-01 Biennium 0 20,799 20,799
Fiscal Year 2000 Total 0 10,379 10,379
Fiscal Year 2001 Total 0 10,420 10,420
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 111 Ch 309, L99 PV, Sec 131
Department of Personnel
(Dollars in Thousands)
GF-S Other Total
1997-99 Expenditure Authority 0 28,879 28,879
1999-01 Maintenance Level 0 33,005 33,005
Policy Items
1. General Inflation 0 -241 -241
2. Employment Application Process 0 515 515
3. Support for the Combined Fund Drive 0 108 108
4. Executive Fellow Program 0 190 190
5. PERS Retiree Deductions (SB 5432) 0 52 52
Total 1999-01 Biennium 0 33,629 33,629
Fiscal Year 2000 Total 16,748 16,748
Fiscal Year 2001 Total 0 16,881 16,881
Comments:
1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies

in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

EMPLOYMENT APPLICATION PROCESS - Funding is provided for a new
employment application processing system to reduce the amount of time
required to provide state agencies with lists of qualified job applicants. The
system will provide for electronic applications via the Internet, continuous
application acceptance, accepting single applications for multiple jobs, and
scanning of larger applicant databases as job openings arise. (Personnel
Services Revolving Fund)

SUPPORT FOR THE COMBINED FUND DRIVE - Funding is provided to
increase the state-funded share of the administrative expenses for the
Combined Fund Drive (CFD). (Personnel Services Revolving Fund)

EXECUTIVE FELLOW PROGRAM - Funding is provided for an expansion of
the Executive Fellow program. The funding will permit the program to
increase university recruitment efforts and to provide executive fellows with
rotations through a variety of assignments and training opportunities in state
agencies. (Personnel Services Revolving Fund)

PERS RETIREE DEDUCTIONS (SB 5432) - Funding is provided to
implement Chapter 83, Laws of 1999 (SB 5432), which permits retirees in the
Public Employees' Retirement System (PERS) to participate in the state
combined fund drive through automatic deductions from their monthly
retirement allowances. (Personnel Services Revolving Fund.)
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Agency 116 Ch 309, L99 PV, Sec 132
State Lottery Commission

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 0 688,558 688,558

1999-01 Maintenance Level 0 735,787 735,787
Policy Items

1. General Inflation 0 -99 -99

2. Enhance Revenue & Customer Service 0 60,361 60,361

3. Technology Enhancement 0 248 248

Total 1999-01 Biennium 0 796,297 796,297

Fiscal Year 2000 Total 0 395,065 395,065

Fiscal Year 2001 Total 0 401,232 401,232

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. ENHANCE REVENUE & CUSTOMER SERVICE - Funding is provided for
an addition of a third drawing to the Quinto and Lucky for Life games,
implementation of second-chance drawings for Lotto, and expansion of the
capacity and number of Instant Ticket Vending Machines, as well as customer
service enhancements. (State Lottery Account, Lottery Administrative
Account-Non-Appropriated)

3. TECHNOLOGY ENHANCEMENT - Funding is provided to upgrade current
phone systems and replace four major file servers. In addition, the Lottery will
develop a network disaster recovery plan and enhance the firewall protection
system to safeguard its computer system. (State Lottery Account)
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Agency 118 Ch 309, L99 PV, Sec 133
Washington State Commission on Hispanic Affairs

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 407 0 407
1999-01 Maintenance Level 438 0 438
Policy Items
1. Farmworker Housing Project Travel 6 0 6
2. General Inflation -3 0 -3
Total 1999-01 Biennium 441 0 441
Fiscal Year 2000 Total 216 0 216
Fiscal Year 2001 Total 225 0 225
Comments:

1. FARMWORKER HOUSING PROJECT TRAVEL - Funding is provided to
permit the director to travel to Eastern Washington to provide leadership on
farmworker housing issues.

2. GENERAL INFLATION - Agencies are required to find sufficient efficiencies

in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 119 Ch 309, L99 PV, Sec 134
Washington State Commission on African-American Affairs

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 338 0 338
1999-01 Maintenance Level 363 0 363
Policy Items
1. Youth Education Outreach 17 0 17
2. General Inflation -2 0 -2
Total 1999-01 Biennium 378 0 378
Fiscal Year 2000 Total 190 0 190
Fiscal Year 2001 Total 188 0 188
Comments:

1. YOUTH EDUCATION OUTREACH - Funding is provided to expand efforts
to address youth issues and to improve academic achievement, particularly in
the K-12 system. This initiative will enable the Commission to convene
education summits in Eastern and Western Washington and to participate with
the Superintendent of Public Instruction, the University of Washington, and
school districts to develop programs that provide culturally-relevant teaching
strategies leading to academic success.

2. GENERAL INFLATION - Agencies are required to find sufficient efficiencies

in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 122

Personnel Appeals Board

(Dollars in Thousands)

Ch 309, L99 PV, Sec 135

GF-S Other Total

1997-99 Expenditure Authority 1,539 1,539

1999-01 Maintenance Level 1,607 1,607
Policy Items

1. General Inflation -5 -5

Total 1999-01 Biennium 1,602 1,602

Fiscal Year 2000 Total 799 799

Fiscal Year 2001 Total 803 803

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 124

Department of Retirement Systems

(Dollars in Thousands)

Ch 309, L99 PV, Sec 136, 722

GF-S Other Total

1997-99 Expenditure Authority 0 37,798 37,798

1999 Supplemental * 112 112

Total 1997-99 Biennium 0 37,910 37,910

1999-01 Maintenance Level 0 43,832 43,832
Policy Items

1. General Inflation 0 -212 -212

2. Plan 1 Option (SHB 1024) 0 259 259

3. Additional Resources for TRS Plan 3 0 106 106

4. Deferred Comp Recordkeeping 0 1,154 1,154

5. Reduction in System Errors 0 204 204

6. Summary Annual Financial Report 0 102 102

7. Plan 2/3 Annuity Option 0 275 275

8. WSP Survivor Benefit (SSB 5030) 0 92 92

9. PERS Retiree Deductions (SB 5432) 0 22 22

10. Retirement Savings Information 0 50 50

11. Monthly Valuations (SSB 6012) 0 55 55

12. Pension Advisory Comm (ESSB 5180) 0 181 181

13. Governor Veto 0 -181 -181

Total 1999-01 Biennium 0 45,939 45,939

Fiscal Year 2000 Total 0 24,025 24,025

Fiscal Year 2001 Total 0 21,914 21,914

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

PLAN 1 OPTION (SHB 1024) - Funding is provided to implement Chapter 7.
362, Laws of 1999 (SHB 1024) which provides a new option for members of

the Public Employees' Retirement System (PERS) Plan 1 and the Teachers'
Retirement System (TRS) Plan 1 who have over 30 years of service.

(Department of Retirement Systems Expense Fund)

ADDITIONAL RESOURCES FOR TRS PLAN 3 - One new position is funded 8.
in the employer services division to assist employers with the correction of TRS
Plan 3 reporting errors. (Department of Retirement Systems Expense Fund)

DEFERRED COMP RECORDKEEPING - The current Deferred Compensation
Program recordkeeping system will be replaced with one that will bring service 9.
levels to program participants up to standards commonly available in the
defined contribution (investment) industry. The Department of Retirement
Systems has determined that the potential for enhancing its current system to
industry standards is not a viable option. (Deferred Compensation Program
Administrative Account, Non-Appropriated)

10.
REDUCTION IN SYSTEM ERRORS - The Department of Retirement Systems
(DRS) will conduct a pilot project to reduce system errors that have affected its
customers. The purpose of this project is to identify and institute formal error-
reducing procedures in the development of computer systems. Where practical,
DRS staff will permanently adopt ongoing procedures from this pilot. This
item does not carry any continued spending obligation beyond FY 2000. 11.
(Department of Retirement Systems Expense Fund)

SUMMARY ANNUAL FINANCIAL REPORT - DRS will produce an annual
summary level financial report for active and retired members and for other
interested parties. Such a report was recommended in 1998 by the State
Auditor in public testimony regarding the special investigation of the Office of
the State Actuary. Information to be included in the report will be provided by
the Office of the State Actuary, the State Investment Board, and DRS. The
funding provides for production and mailing costs for an eight page summary
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report to be mailed in FY 2000 to all state retirement system members and
retirees, and to be mailed upon request in FY 2001. (Department of Retirement
Systems Expense Fund)

PLAN 2/3 ANNUITY OPTION - Funding is provided for one-time contract
services for TRS and School Employees' Retirement System (SERS) to set up
optional benefit payouts and annuity purchases for TRS and SERS Plan 3
members. Funding was provided but not spent in the 1997-99 biennium to
implement these services. (Department of Retirement Systems Expense Fund)

WSP SURVIVOR BENEFIT (SSB 5030) - Funding is provided to implement
Chapter 74, Laws of 1999 (SSB 5030), which provides survivor benefit
enhancements in the Washington State Patrol (WSP) retirement system.
(Department of Retirement Systems Expense Fund)

PERS RETIREE DEDUCTIONS (SB 5432) - Funding is provided to
implement Chapter 83, Laws of 1999 (SB 5432), which permits PERS retirees
to participate in the state combined fund drive through automatic deductions
from their pension allowances. (Department of Retirement Systems Expense
Fund)

RETIREMENT SAVINGS INFORMATION - The Department will prepare, in
conjunction with the Office of Financial Management, and distribute to state
employees information regarding the options available under the federal tax
code for tax-deferred or tax-advantaged retirement savings. (Department of
Retirement Systems Expense Fund)

MONTHLY VALUATIONS (SSB 6012) - Funding is provided to update
member education and communication materials to reflect the impact of
Chapter 265, Laws of 1999 (SSB 6012), which clarifies that monthly values
that are declared for the TRS combined plan 2 and plan 3 trust fund and the
SERS combined plan 2 and plan 3 trust fund are based on estimates of the fund
value provided by the State Investment Board. (Department of Retirement
Systems Expense Fund)



Agency 124 Ch 309, L99 PV, Sec 136, 722
Department of Retirement Systems

12. PENSION ADVISORY COMM (ESSB 5180) - Funding is provided to the
Department to support the pension advisory committee created in Chapter 309,
Laws of 1999, Partial Veto, Section 722 (ESSB 5180). The advisory
committee will report to the Joint Committee on Pension Policy by June 1,
2000. (Department of Retirement Systems Expense Fund)

13. GOVERNOR VETO - The Governor vetoed the entire section 722, which
appropriated $181,000 from the DRS Expense Account to establish a new
Pension Advisory Committee to advise the Department and the legislative Joint
Committee on Pension Policy. As a result of the veto, the appropriation will
lapse. (Department of Retirement Systems Expense Fund)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 126 Ch 309, L99 PV, Sec 137
State Investment Board

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 0 10,303 10,303

1999-01 Maintenance Level 0 10,572 10,572
Policy Items

1. General Inflation 0 -53 -53

Total 1999-01 Biennium 0 10,519 10,519

Fiscal Year 2000 Total 0 5,251 5,251

Fiscal Year 2001 Total 0 5,268 5,268

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 140 Ch 309, L99 PV, Sec 138
Department of Revenue

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 130,606 8,206 138,812
1999-01 Maintenance Level 136,743 9,917 146,660
Policy Items
1. General Inflation -798 0 -798
2. Electronic Filing 1,158 0 1,158
3. Document and Information Management 712 0 712
4. Upgrade Technology Infrastructure 1,347 0 1,347
5. Efficiencies -221 0 -221
6. Planned Savings -918 0 -918
7. Housing Tax Relief Accountability 146 0 146
Total 1999-01 Biennium 138,169 9,917 148,086
Fiscal Year 2000 Total 69,998 4,963 74,961
Fiscal Year 2001 Total 68,171 4,954 73,125
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. ELECTRONIC FILING - Funding is provided for staff and technology
resources to fully implement a system that will allow businesses to file and pay
their tax returns over the Internet.

3. DOCUMENT AND INFORMATION MANAGEMENT - Funding is provided
for equipment to implement a document and information management system.
This system will enable paper copies of business licenses and tax returns to be
scanned into the Department's computer system, allow multiple staff to
simultaneously bring up the image of a document on their personal computers,
and provide for quicker retrieval of data.

4. UPGRADE TECHNOLOGY INFRASTRUCTURE - Funding is provided to
replace all existing network hardware (hubs, routers, ethernet cards). This will
increase the amount of data that can be transferred within individual buildings.

5. EFFICIENCIES - Operating costs will be reduced by automating travel
reimbursements, performing program quality reviews, and identifying more
savings in postage, printing, travel, supplies, and other costs.

6. PLANNED SAVINGS - Reductions have been made based on changing
business processes such as eliminating or reducing the number of copies of
specific flyers and reports; reducing mailings of the "Guide to Completing the
Combined Excise Return" to new businesses; and eliminating agency produced
law books. Instead, employees will access state statutes through the Code
Revisers' web site only.

7. HOUSING TAX RELIEF ACCOUNTABILITY - Funding is provided for a
property tax auditor and short-term support staff to handle the increase in
facilities receiving property tax exemptions through Chapter 203, Laws of 1999
(SHB 1345 - Exemption of Property Taxes for Assisted Housing).

91



Agency 142 Ch 309, L99 PV, Sec 139
Board of Tax Appeals
(Dollars in Thousands)
GF-S Other Total

1997-99 Expenditure Authority 1,774 1,774

1999-01 Maintenance Level 1,697 1,697
Policy Items

1. Tax Referee and Contract Services 168 168

2. General Inflation -9 -9

Total 1999-01 Biennium 1,856 1,856

Fiscal Year 2000 Total 920 920

Fiscal Year 2001 Total 936 936

Comments:

1. TAX REFEREE AND CONTRACT SERVICES - To prevent the case backlog
from increasing, funding is continued for the tax referee position and
contracted services provided in the 1997-99 biennium.

2. GENERAL INFLATION - Agencies are required to find sufficient efficiencies

in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 144 Ch 309, L99 PV, Sec 140
Municipal Research Council

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 3,394 625 4,019
1999-01 Maintenance Level 3,588 681 4,269
Total 1999-01 Biennium 3,588 681 4,269
Fiscal Year 2000 Total 1,766 335 2,101
Fiscal Year 2001 Total 1,822 346 2,168

Comments:

No budget changes were recommended which reflect a change in statute or
agency policy.
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Agency 147 Ch 309, L99 PV, Sec 141
Office of Minority & Women's Business Enterprises

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 0 2,357 2,357

1999-01 Maintenance Level 0 2,474 2,474
Policy Items

1. General Inflation 0 -15 -15

2. Upgrade Computer Equipment 0 69 69

3. Access to Intranet 0 11 11

4. Inform the Public About Disparity 0 7 7

Total 1999-01 Biennium 0 2,546 2,546

Fiscal Year 2000 Total 0 1,312 1,312

Fiscal Year 2001 Total 0 1,234 1,234

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. UPGRADE COMPUTER EQUIPMENT - Funding is provided to replace 18
obsolete personal computers, replace two network servers, and upgrade
software on the existing pentium personal computers to ensure they will
function after the turn of the century. (Minority and Women's Business
Enterprises Account)

3. ACCESS TO INTRANET - Funding is provided that will allow the Office of
Minority and Women's Business Enterprises (OMWABE) to have access to the
state's intranet and its security provisions to alleviate the reluctance of agencies
to send information to OMWBE using the Internet because of security
concerns. (Minority and Women's Business Enterprises Account)

4. INFORM THE PUBLIC ABOUT DISPARITY - Funding is provided to allow
the agency to inform certified firms, state agencies, political subdivisions,
higher education institutions, and other interested parties regarding the FY
1997 and FY 1998 disparity study update. The agency intends to conduct
informational meetings throughout Eastern and Western Washington instead of
only in Seattle, Tacoma, and Olympia. (Minority and Women's Business
Enterprises Account)
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Agency 150

Department of General Administration

(Dollars in Thousands)

GF-S

Other

Ch 309, L99 PV, Sec 142

Total

1997-99 Expenditure Authority 2,580
1999 Supplemental * -55
Total 1997-99 Biennium 2,525

113,566
0
113,566

116,146
-55
116,091

1999-01 Maintenance Level 562

Policy Items

1.

ook wh

General Inflation -
Funding for Life Safety

Risk Management Information System

Central Stores Inventory System

Contract Management System

Capitol Campus Grounds Maintenance

OO OO O M~

122,136

-1,499
148
130
500
200

54

122,698

-1,503
148
130
500
200

54

Total 1999-01 Biennium 558

Fiscal Year 2000 Total 279
Fiscal Year 2001 Total 279

121,669

60,901
60,768

122,227

61,180
61,047

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

FUNDING FOR LIFE SAFETY - Funding is provided to maintain fire
suppression and life safety systems. (General Administration Services
Account)

RISK MANAGEMENT INFORMATION SYSTEM - Funding is provided for
the development of the claims management and reporting and the fund
management portion of the new Risk Management Information System.
(General Administration Services Account)

CENTRAL STORES INVENTORY SYSTEM - Funds are provided to redesign
the central stores inventory management system. (General Administration
Services Account-Non-Appropriated)

CONTRACT MANAGEMENT SYSTEM - Funding is provided for a new
system to collect and report on purchasing information and to analyze
purchasing trends. (General Administration Services Account-State, General
Administration Services Account-Non-Appropriated)

CAPITOL CAMPUS GROUNDS MAINTENANCE - One half FTE staff is
provided to maintain the Arc of Statehood and the North Trail areas of Heritage
Park. Funding is also provided for landscaping around Office Building 2 and
to monitor the wetland and maintain vegetation at Heritage Park. (General
Administration Services Account)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 155 Ch 309, L99 PV, Sec 143
Department of Information Services

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 0 233,233 233,233

1999-01 Maintenance Level 0 213,205 213,205
Policy Items

1. General Inflation 0 -1,072 -1,072

2. K-20 Network Completion 0 7,400 7,400

Total 1999-01 Biennium 0 219,533 219,533

Fiscal Year 2000 Total 0 114,218 114,218

Fiscal Year 2001 Total 0 105,315 105,315

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. K-20 NETWORK COMPLETION - Appropriation authority is provided to
cover final K-20 network development costs that have been delayed beyond the
end of the 1997-99 biennium. The network is due to be completed prior to
September 1999. (K-20 Technology Account)
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Agency 160

Office of the Insurance Commissioner

(Dollars in Thousands)

Ch 309, L99 PV, Sec 144

GF-S Other Total

1997-99 Expenditure Authority 0 22,331 22,331

1999-01 Maintenance Level 0 22,041 22,041
Policy Items

1. General Inflation 0 -93 -93

2. Enhance Access to Information 0 400 400

3. Market Conduct Examination Program 0 266 266

4. Enforcement Program 0 468 468

5. Increase Consumer Advocacy 0 127 127

6. Healthcare HelpLine 0 297 297

7. Life & Annuity Examination Project 0 730 730

8. Fund Reimbursable Activity 0 500 500

9. Holocaust Insurance Enforcement 0 306 306

Total 1999-01 Biennium 0 25,042 25,042

Fiscal Year 2000 Total 12,987 12,987

Fiscal Year 2001 Total 0 12,055 12,055

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies 9.

in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

ENHANCE ACCESS TO INFORMATION - Funding is provided to upgrade
the mainframe computer to reduce the computer response time from five
seconds to one second. Funding is also provided for additional hardware and
software for the development of an Internet and intranet site. (Insurance
Commissioner's Regulatory Account)

MARKET CONDUCT EXAMINATION PROGRAM - Funding is provided for
an additional two FTE staff for the market conduct examination program to
target insurance companies' practices of churning, coverage denials, short term
health care reform, and managed care problems. (Insurance Commissioner's
Regulatory Account)

ENFORCEMENT PROGRAM - Funding is provided for additional staff in the
Legal Affairs Division to address consumer complaints related to overcharging,
deceptive sales practices, denial of coverage without justification, sales of
dubious coverage policies, and other allegations of improper insurance
practices. (Insurance Commissioner's Regulatory Account)

INCREASE CONSUMER ADVOCACY - Funding is provided for an
additional compliance officer in the Consumer Advocacy Division to reduce
the backlog of cases, provide timely investigations, and resolve complaints
quickly. (Insurance Commissioner's Regulatory Account)

HEALTHCARE HELPLINE - Funding is provided for a program to educate,
advocate, and assist consumers of any age about their rights and health care
options. Funding is included to contract with local sponsors to train volunteers,
facilitate outreach statewide, and to create consumer protection material.
(Insurance Commissioner's Regulatory Account)

LIFE & ANNUITY EXAMINATION PROJECT - Funding is provided for
market conduct examinations on life insurance and annuity policies. This is a
one-time expense that is reimbursed by the companies being examined.
(Insurance Commissioner's Regulatory Account)

FUND REIMBURSABLE ACTIVITY - Appropriation authority is given for
the office to enter into agreements with insurance companies to counsel
policyholders or administer the liquidation of insurance companies. Amounts
expended are reimbursed by the companies being examined. (Insurance
Commissioner's Regulatory Account)
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HOLOCAUST INSURANCE ENFORCEMENT - Appropriation authority is
provided for regulatory assessments and expenditures under the Holocaust
Victims Insurance Act, Chapter 8, Laws of 1999 (SSB 5509). (Insurance

Commissioner's Regulatory Account)



Agency 165 Ch 309, L99 PV, Sec 145
State Board of Accountancy
(Dollars in Thousands)
GF-S Other Total
1997-99 Expenditure Authority 0 978 978
1999 Supplemental * 23 23
Total 1997-99 Biennium 0 1,001 1,001
1999-01 Maintenance Level 0 1,019 1,019
Policy Items
1. General Inflation 0 -6 -6
2. Licensing System 0 17 17
3. Equipment Replacement Upgrade 0 25 25
4. Agency Web Site 0 3 3
5. Relocate Agency 0 27 27
6. Investigation Costs 0 34 34
Total 1999-01 Biennium 0 1,119 1,119
Fiscal Year 2000 Total 565 565
Fiscal Year 2001 Total 0 554 554
Comments:
1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies

in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

LICENSING SYSTEM - Funding is provided to design and implement
security, backup, disaster recovery, and user documentation components for the
licensing system. These activities will enable the agency to maintain accurate
and valid licensing, compliance, and violation information on certified public
accountants (CPA) and CPA firms. (Certified Public Accountants' Account)

EQUIPMENT REPLACEMENT UPGRADE - Funding is provided for various
information technology upgrades, including computer and printer replacement,
and software and server improvements. (Certified Public Accountants'
Account)

AGENCY WEB SITE - Funding is provided for the development, design,
implementation, and maintenance of an agency web site. (Certified Public
Accountants' Account)

RELOCATE AGENCY - Funding is provided for the agency to move into a
new facility that addresses concerns with Americans with Disabilities Act
(ADA) compliance, fire protection, and adequate wiring to support the agency's
information technology equipment. (Certified Public Accountants' Account)

INVESTIGATION COSTS - Funding is provided for incremental investigation
costs associated with an increase in the cost of contracting with specialized
investigators, a 30 percent increase in workload resulting from an increase in
reported violations of the Public Accountancy Act, and specialized training for
agency staff in the areas of fraud investigation and auditing and negotiations.
(Certified Public Accountants' Account)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Agency 167

Forensic Investigations Council

(Dollars in Thousands)

Ch 309, L99 PV, Sec 146

GF-S Other Total

1997-99 Expenditure Authority 0 12 12

1999-01 Maintenance Level 0 22 22
Policy Items

1. Multiple Death Investigations 0 250 250

Total 1999-01 Biennium 272 272

Fiscal Year 2000 Total 0 261 261

Fiscal Year 2001 Total 0 11 11

Comments:

1. MULTIPLE DEATH INVESTIGATIONS - Funding is provided to implement
Chapter 142, Laws of 1999 (SHB 1069 - Multiple Death Investigations), which
allows up to $250,000 from the Death Investigations Account to be
appropriated to the Forensic Investigation Council for providing financial
assistance to local jurisdictions in multiple death investigations. The type of
multiple death investigations are limited to those involving unanticipated,
extraordinary and catastrophic events, or involving multiple jurisdictions. The
Forensic Investigation Council will develop guidelines for providing this
financial assistance. (Death Investigations Account)
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Agency 185 Ch 309, L99 PV, Sec 147
Washington Horse Racing Commission

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 0 4,828 4,828

1999-01 Maintenance Level 0 4,595 4,595
Policy Items

1. General Inflation 0 -23 -23

2. Convert Vet to Employee Status 0 7 7

Total 1999-01 Biennium 0 4,579 4,579

Fiscal Year 2000 Total 0 2,292 2,292

Fiscal Year 2001 Total 0 2,287 2,287

Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. CONVERT VET TO EMPLOYEE STATUS - Funding is provided to convert
the veterinarian at Emerald Downs from contract status to a state employee.
This veterinarian meets the Internal Revenue Service definition of an employee,
and therefore must be converted. (Horse Racing Commission Account)
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Agency 195

Washington State Liquor Control Board

(Dollars in Thousands)

Ch 309, L99 PV, Sec 148

GF-S Other Total

1997-99 Expenditure Authority 2,897 132,526 135,423

1999-01 Maintenance Level 2,585 134,296 136,881
Policy Items

1. General Inflation -8 -416 -424

2. Improve Budget Development 0 96 96

3. Salary Increases 0 66 66

4. Expanded Headquarters Space 0 21 21

5. Improve Business Operations 0 300 300

6. Information Technology Upgrade 0 2,804 2,804

7. Training Coordinator 0 102 102

8. Motel Liquor License Changes 0 105 105

Total 1999-01 Biennium 2,577 137,374 139,951

Fiscal Year 2000 Total 1,293 69,678 70,971

Fiscal Year 2001 Total 1,284 67,696 68,980

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

IMPROVE BUDGET DEVELOPMENT - Funding is provided for one Budget
Program Specialist 2 position to help manage the increase in budgeting and
revenue forecasting responsibilities of the Board. (Liquor Revolving Fund)

SALARY INCREASES - Funding is provided for salary increases for the
reclass of Customer Service Specialists 1 through 4. (Liquor Revolving Fund)

EXPANDED HEADQUARTERS SPACE - Funding is provided for acquiring
additional space at the Liquor Control Board's new headquarters facility.
(Liquor Revolving Fund)

IMPROVE BUSINESS OPERATIONS - Funding is provided to contract with a
consultant to work with the Board to develop a six-year business plan with an
emphasis on: restoring and maintaining appropriate levels of customer service;
maintaining effective retail sales without artificially stimulating demand;
making investments in business-related technology and merchandising
information systems; making store location decisions; and customer service
training for the retail staff. The Board will report its findings and
recommendations to the Office of Financial Management and the Legislature
by December 31, 1999. (Liquor Revolving Fund)

INFORMATION TECHNOLOGY UPGRADE - Funding is provided for
upgrading the agency's information technology capabilities. The Liquor
Control Board will prioritize the needed information technology enhancements
within the available funding. Funding for this item is contingent upon
compliance with the provisions stated in section 902 of the 1999-01 biennial
operating budget. (Liquor Revolving Fund)

TRAINING COORDINATOR - Funding is provided for a training coordinator
to manage the implementation of the Liquor Control Board's staff training plan.
(Liquor Revolving Fund)

MOTEL LIQUOR LICENSE CHANGES - Funding is provided for the
implementation of modifications to motel liquor licensing provisions, pursuant
to Chapter 129, Laws of 1999 (ESSB 5712 - Motel Liquor Licenses).
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Agency 215 Ch 309, L99 PV, Sec 149
Utilities and Transportation Commission
(Dollars in Thousands)
GF-S Other Total
1997-99 Expenditure Authority 0 25,046 25,046
1999-01 Maintenance Level 0 25,682 25,682
Policy Items
1. General Inflation 0 -148 -148
2. Consumer Protection 0 438 438
3. Railroad Safety 0 274 274
4. Policy Research Support 0 150 150
5. New Leased Space 0 174 174
6. Utility Right-of-Way Study 0 48 48
Total 1999-01 Biennium 0 26,618 26,618
Fiscal Year 2000 Total 13,339 13,339
Fiscal Year 2001 Total 0 13,279 13,279
Comments:
1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies

in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

CONSUMER PROTECTION - Funding is provided to add two staff positions
to the consumer protection program on a permanent basis. Also, one position is
added to the public affairs section to develop customer education materials and
identify emerging issues. This will help reduce the amount of time the
customer service staff spends on the phone with individual customers. (Public
Service Revolving Account)

RAILROAD SAFETY - Funding is provided to allow the Commission to
perform more outreach work in rail safety education, and to allow the building
of partnerships with railroads and local governments to better identify high risk
areas where resources should be focused to protect the public. (Public Service
Revolving Account)

POLICY RESEARCH SUPPORT - Funding is provided for one
telecommunication policy position in the Commission's policy research office
to ensure that Washington State participates effectively in federal regulatory
proceedings which will protect the state from potential cost shifts that could
result in rate increases for state consumers. (Public Service Revolving
Account)

NEW LEASED SPACE - Funding is provided for an additional 6,000 square
feet of space at the agency's existing location in order to consolidate field staff
into the same location. (Public Service Revolving Account)

UTILITY RIGHT-OF-WAY STUDY - Funding is provided to facilitate a study
of the costs incurred by electric, natural gas, railroads, telecommunications, and
water utilities for the placement of new and existing facilities within railroad
rights-of-ways. The study will be available by December 1, 1999. (Public
Service Revolving Account)

NOTE: Amounts shown here reflect only the omnibus appropriations act. The
remainder of the Utilities and Transportation Commission's budget is shown in
the Transportation Budget Section of this document.
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Agency 220 Ch 309, L99 PV, Sec 150
Board for Volunteer Firefighters

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 0 529 529
1999-01 Maintenance Level 0 575 575
Policy Items
1. General Inflation 0 -2 -2
Total 1999-01 Biennium 0 573 573
Fiscal Year 2000 Total 0 280 280
Fiscal Year 2001 Total 0 293 293
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 245

Military Department

(Dollars in Thousands)

Ch 309, L99 PV, Sec 151
Ch 379, L99 PV, Sec 947

GF-S Other Total

1997-99 Expenditure Authority 17,992 200,633 218,625

1999 Supplemental * 12,473 35,396 47,869

Total 1997-99 Biennium 30,465 236,029 266,494

1999-01 Maintenance Level 16,930 49,434 66,364
Policy Items

1. General Inflation -169 -213 -382

2. Radiological Instruments 65 0 65

3. Emergency Service Readiness Centers 3,000 0 3,000

4. Planning and Construction Reduction -18 0 -18

5. Conditional Scholarship Reduction -50 0 -50

6. Operations Assistant Reduction -100 0 -100

7. Enhanced 911 Program 0 -10,351 -10,351

8. Disaster Recovery Funding 10,174 113,710 123,884

9. State Emergency Response Committee 0 285 285

Total 1999-01 Biennium 29,832 152,865 182,697

Fiscal Year 2000 Total 21,568 104,073 125,641

Fiscal Year 2001 Total 8,264 48,792 57,056

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

RADIOLOGICAL INSTRUMENTS - Funding is provided to upgrade outdated
emergency responder devices on a priority basis with first-responders to
accidents, such as hazardous materials teams, receiving new equipment first.

EMERGENCY SERVICE READINESS CENTERS - Funding is provided for
design and/or construction activities at emergency readiness centers in
Bremerton, Yakima, and Spokane. The Military Department will determine
levels of funding for each center based on the needs at each site.

PLANNING AND CONSTRUCTION REDUCTION - Supply and travel
expenditures for the Planning and Construction program are reduced.

CONDITIONAL SCHOLARSHIP REDUCTION - Funding is reduced by 25
percent for a scholarship program to encourage continuing education for
National Guard members.

OPERATIONS ASSISTANT REDUCTION - Administrative support in the
Emergency Operations Center is reduced. Some planning and training
coordination activities for search and rescue efforts will be reduced.

ENHANCED 911 PROGRAM - The appropriation authority of the Enhanced
911 program is reduced to match the 1999-01 biennium revenue projections.
The funding level provided is sufficient to cover ongoing operating expenses of
Enhanced 911 centers throughout the state. (Enhanced 911 Account-State)

DISASTER RECOVERY FUNDING - Funding is provided for the 1999-01
biennium costs associated with providing disaster recovery assistance to state
and local governments, and individuals for seven FEMA declared disasters that
have occurred in recent years. The General Fund-State dollars are appropriated
for deposit into the Disaster Response Account. (General Fund-State, Disaster
Response Account-State, Disaster Response Account-Federal)

STATE EMERGENCY RESPONSE COMMITTEE - Federal law requires each
state to establish a State Emergency Response Commission (SERC), and
requires local emergency planning organizations to prepare plans for
emergencies and to distribute critical emergency information to the public
related to hazardous and toxics substances. Funding for two full-time staff
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positions is provided to assist SERC in fulfilling its responsibilities and to
coordinate the activities of local planning organizations. (Worker and
Community Right-to-Know Account)

* Please see the 1999 Supplemental Operating Budget Section for additional

information.



Agency 275 Ch 309, L99 PV, Sec 152
Public Employment Relations Commission

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 3,532 0 3,532
1999-01 Maintenance Level 3,874 0 3,874
Policy Items
1. General Inflation -18 0 -18
2. Adjudicator/Mediator 210 0 210
Total 1999-01 Biennium 4,066 0 4,066
Fiscal Year 2000 Total 2,034 0 2,034
Fiscal Year 2001 Total 2,032 0 2,032
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. ADJUDICATOR/MEDIATOR - The Commission projects a continued increase
in its workload due to increases in the number and complexity of its cases.
Adding one Labor Relations Adjudicator/Mediator and support staff will
minimize the growth of the case backlog.
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Agency 476 Ch 309, L99 PV, Sec 153
Growth Management Hearings Board

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 2,634 0 2,634
1999-01 Maintenance Level 2,752 0 2,752
Policy Items
1. General Inflation -12 0 -12
2. Computer Upgrades 23 0 23
3. Increase Public Access to Hearings 36 0 36
Total 1999-01 Biennium 2,799 0 2,799
Fiscal Year 2000 Total 1,419 0 1,419
Fiscal Year 2001 Total 1,380 0 1,380
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

2. COMPUTER UPGRADES - Funding is provided to upgrade computer
hardware and software to make systems compatible with the systems used at
other state agencies.

3. INCREASE PUBLIC ACCESS TO HEARINGS - Funding is provided to

permit an increased number of board hearings in the counties that petition for
Growth Management Act forums.
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Agency 550 Ch 309, L99 PV, Sec 154
State Convention and Trade Center

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 0 27,394 27,394
1999-01 Maintenance Level 0 31,003 31,003
Policy Items
1. General Inflation 0 -1,040 -1,040
Total 1999-01 Biennium 0 29,963 29,963
Fiscal Year 2000 Total 0 14,944 14,944
Fiscal Year 2001 Total 0 15,019 15,019
Comments:

1. GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.
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Agency 117

Washington State Gambling Commission

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 0 18,633 18,633

1999-01 Maintenance Level 0 21,412 21,412
Policy Items

1. General Inflation 0 -166 -166

2. Expand Problem Gambling Contract 0 100 100

3. Regulate Enhanced Card Rooms 0 830 830

4. Automate Mandatory Training 0 210 210

5. Adjust Vehicle Replacement Schedule 0 272 272

Total 1999-01 Biennium 0 22,658 22,658

Fiscal Year 2000 Total 0 11,410 11,410

Fiscal Year 2001 Total 0 11,248 11,248

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

EXPAND PROBLEM GAMBLING CONTRACT - Funding is provided for an
increased contribution to the not-for-profit Washington State Council on
Problem Gambling. These funds will allow the Council to: 1) respond to an
increasing number of phone calls to its helpline; 2) add four training workshops
for mental health professionals; and 3) add one staff who will train school
counselors and make presentations to students. (Gambling Revolving Account)

REGULATE ENHANCED CARD ROOMS - Funding is provided for seven
staff and resources to regulate a projected increase in the number of house-
banked card rooms. (Gambling Revolving Account)

AUTOMATE MANDATORY TRAINING - Funding is provided to enable the
Commission to have their mandatory training classes available on compact
disc. This will allow licensees, Commission employees, local law enforcement
officials, and the general public to complete training classes at a time and
location that is convenient for them. (Gambling Revolving Account)

ADJUST VEHICLE REPLACEMENT SCHEDULE - Funding is provided to
allow replacement of vehicles every six years. Increasing the replacement
schedule will provide enforcement agents with reliable transportation as they
perform their inspections, investigations, and undercover operations.
(Gambling Revolving Account)

108



Human Services

The Human Services areais separated into two sections. The Department of Social and Health Services (DSHS) and
Other Human Services. The DSHS budget is displayed by program division in order to better describe the costs of
particular services provided by the Department. The Other Human Services section displays budgets at the
department level, and includes the Department of Corrections, the Department of Labor and Industries, the

Employment Security Department, the Health Care Authority, the Department of Health, and other human services
related agencies.

Vendor Rate Increase

The budget provides $128.7 million in state and federal funds to support a 2 percent vendor rate increase on July 1,
1999, and again on July 1, 2000. This cost-of-living increase will be provided to individuals and organizations that
contract with several state agencies to provide certain social and health services.



1999-01 Washington State Operating Budget
Total Budgeted Funds

(Dollars in Thousands)

Legislative
Judicial

Governmental Operations

Human Services
Natural Resources
Transportation

Public Schools

Higher Education
Other Education
Special Appropriations

Public Schools 26.6%

Statewide Total

DSHS

Dept of Corrections
Health Care Authority
Dept of Health
Employment Security

Dept of Labor & Indust
Other Human Svcs

Human Services

134,074
117,098 Higher Education 15.1%
2,537,982 i
Transportation 4.0%
15,261,315
980,598 Natural Resources 2.5% Other Education 0.3%
1,549,524 Special Approps 5.2%
10,327,599 Legislative 0.3%
5,862,453 Judicial 0.3%
99 870 Govt Operations 6.5%
2,025,008
38,895,521
Human Services 39.2%
Washington State
121154,545 Corrections 6.4%
976,447
596766 Health Care Auth 3.9%
550,139 Dept of Health 3.6%
441,831 Employment Security
418,023 29
Dept Labor & Indust 2.7%
123,564 Other Human Svcs 0.8%
15,261,315 DSHS 79.6%

Human Services
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1999-01 Washington State Operating Budget
General Fund-State
(Dollars in Thousands)

Legislative

Judicial

Governmental Operations
Human Services

Natural Resources
Transportation

Public Schools

Higher Education

Other Education

Special Appropriations

117,413 Public Schools 46.0%

Statewide Total

DSHS

Dept of Corrections
Dept of Health
Other Human Svcs

Human Services

62,060 Higher Education 12.3%
403,375
6,252,967
Other Education 0.3%
282,072
53.453 Special Approps 6.5%
9’463'978 Legislative 0.6%
2,538,245 Judicial 0.3%
52]930 Govt Operations 2.0%
1,346,329 Transportation 0.3%
Natural Resources 1.4%
20,572,822
Human Services 30.4%
Washington State
5,129,809 Corrections 14.9%
930,780
131,572
60,806
Dept of Health 2.1%
6,252,967

Other Human Svcs 1.0%
DSHS 82.0%

Human Services
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Department of Social & Health Services

Children and Family Services

The budget provides $2.6 million from General Fund-State and $195,000 from General Fund-Federal to develop short-
term housing for homeless teenagers in “Hope Centers’ and long-term housing in “Responsible Living Skills Centers,”
where teens will learn self-sufficiency skills. Funding for chemical dependency assessments and treatment is provided
through the Division of Alcohol and Substance Abuse. The Washington State Patrol will facilitate communication with
the Missing Children’s Clearinghouse, and the Washington State Institute for Public Policy will conduct a study to
review the effectiveness of the program.

Amounts of $13.4 million General Fund-State and $8.3 million General Fund-Federal are provided for foster care
enhancements. Increased funding is provided to cover inflation of rates paid for foster care over and above the
vendor rate increase and to pay for first aid/CPR and HIV/AIDS training for foster parents. When foster children
damage afoster parent’s property, the state currently reimburses for these damages at depreciated value. The budget
provides resources for reimbursements to be paid at the replacement value of property.

The budget provides $306,000 from General Fund-State and $78,000 from General Fund-Federal for specialized
training for caseworkers involved in child sexual abuse cases. The budget includes funding in the Criminal Justice
Training Commission for training of law enforcement and prosecutors involved in child sexual abuse cases. The
Washington State Institute for Public Policy will coordinate a workgroup that will develop protocols for child sexua
abuse investigations.

The budget provides $2.3 million in state general funds to assist counties in responding to the increasing number of
truancy, child in need of services (CHINS), and at-risk youth (ARY) petitions filed since the implementation of the
Becca Bill. Thisincrease brings the tota direct appropriation for county implementation of the Becca Bill to $6.9
million. Additional funds are available for truancy, CHINS, and ARY petitions through revenue provided to the
counties in the County Criminal Justice Assistance Account.

The budget provides $205,000 from the state genera fund to maintain funding for the Family Policy Council at the
current level. State funding in the Children's Administration base budget will replace federa funds that are eliminated
from the Family Policy Council. These federal funds remain available to the state and will be utilized by the Children's
Administration.

Juvenile Rehabilitation Administration

A total of $2.7 million in state and federal funding is provided to resume parole services for lower risk offenders. The
Washington State Institute for Public Policy is directed to study the outcomes of lower risk offenders who receive
parole services compared to those who do not. The results of that study will be used to decide if parole services will
be revised or continued for lower risk offenders.

Funding for the Community Juvenile Accountability Act (CJAA) grantsto local governments is increased by $2.5
million. The grants are intended to be an incentive to local communities to implement interventions proven by research
to be effective in reducing recidivism among juvenile offenders. The Juvenile Rehabilitation Administration's base
budget contains $5 million in funding for the CJAA grants. The additional $2.5 million is provided to expand the
number and types of CJAA grants.

The amount of $1 million from the state general fund is provided to create a new juvenile crime prevention program.

In addition to this new funding, several existing grant programs (including mentoring, Team Child, Skagit County
Delinguency Prevention Project, and federal Byrne programs) are consolidated into the new program.
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Mental Health Division

A total of $6.2 million in state and federal funds is authorized to be distributed among the Regional Support Networks
(RSNs) according to a formula which they and the Mental Health Division agree will best maintain the availability of
viable community alternatives to state hospital use. With this funding and the vendor rate increase, total 1999-01
funding for the community mental health system will exceed the fiscal year 1999 level by approximately $29 million
(5.0 percent).

A total of $2.1 million in state and federal funds is provided for implementation of Chapter 297, Laws of 1998, Partia
Veto (2SSB 6214). This 1998 legidlation is expected to increase the number of persons receiving evaluation and
treatment in the state psychiatric hospitals by approximately 7.5 percent (104 beds), and to result in an approximately
6 percent increase in workloads for community evaluation and treatment facilities.

The budget provides $1.7 million in state and federal funds to implement Chapter 214, Laws of 1999 (SSB 5011),
which seeks to improve the coordination and delivery of services to persons being released from state prisons who
pose a potential danger to themselves or others because of a mental illness. The budget provides funding for improved
pre-release screening and planning for such offenders; and for expanded post-release mental health and community re-
integration services.

Developmental Disabilities Division

The budget provides $16 million in state and federal funds to enhance current services to children and adults with
developmental disabilities. These funds are to be used for priorities identified by the developmental disabilities
Stakeholders Advisory Group. At least 60 percent of this new funding is to be used to increase the number of people
receiving residential, employment, family support, or other direct services.

A total of $9.8 million in state and federal funding is authorized for increased outpatient, residential, and diversion
services for persons with developmental disabilities who would likely otherwise need to reside in one of the state
psychiatric hospitals. Asaresult of thisinitiative, the number of persons with developmental disabilities residing in the
state hospitals is to decrease to the lowest level in many years.

The sum of $2.3 million in state and federal funding is provided in the Developmental Disabilities Division budget for
job training and placement, or other productive daytime activities, for the approximately 800 young people with
developmental disabilities who are expected to graduate from special education programs during the 1999-01
biennium. An additional $2.0 million is provided for this purpose in the Vocationa Rehabilitation budget.

The budget authorizes $3.3 million for increased rates for community residential placements in adult family homes.
This funding is expected to increase access to adult family homes for people with developmental disabilities.

Funding totaling $3.9 million in state and federal monies is provided to develop intensively-supervised residential
placements for 48 persons with developmental disabilities who have a history of arson, or of physicaly or sexually
abusive behaviors.

Long-Term Care

The 1999-01 budget provides $1.5 hillion for an average of 45,000 people each month to receive publicly-funded long-
term care in their own homes, assisted living facilities, adult family homes, and nursing homes. Thisis 9.1 percent
more people than received such services during the 1997-99 biennium. By contrast, the total state population is
projected to grow by 2.4 percent over the same period, and the population aged 75 and older is projected to grow by
4.7 percent.

The budget provides atota of $38.4 million in state and federal funding to increase homecare worker wages by 50
cents per hour in July 1999, and by an additional 50 cents per hour in July 2000. Most workers should see a total
increase of 16 percent in their hourly compensation over the course of the biennium. DSHS programs utilizing
homecare workers that are consequently affected by this increase include Aging and Adult Services and
Developmental Disabilities.
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A total of $26.2 million in state and federal funding is provided to increase nursing home payment rates, which will
increase by an average of 2.1 percent each year.

A total of $11.6 million in state and federal funding is provided to employ approximately 70 more state and Area
Agency on Aging case management staff as well as Aging and Adult Services staff. Thiswill result in a 15 percent
increase in the ratio of Area Agency on Aging case managers to persons served. These staff will perform functions
such as assessment and eligibility determination, care planning, service coordination, and monitoring of the delivery of
in-home and community residential services.

The amount of $650,000 from the state general fund is provided for a 25 percent increase in funding for the
recruitment, training, and supervision of volunteers to assist senior and disabled citizens with transportation and
household tasks.

Economic Services

In combination with child care funding shifts in the Division of Children and Family Services, the budget reduces state
genera funds for the WorkFirst program by $246.2 million and replaces these funds with federal welfare funds.
Funding for the state Maintenance of Effort (MOE) is set at 80 percent of historical spending, the federally required
leve.

The budget provides $10.0 million from General Fund-Federal for WorkFirst dligible families to access housing
support to obtain and keep stable housing. Resources are included to provide short-term housing assistance to eligible
families to avoid their entry on the welfare cash assistance caseload.

A tota of $5.9 million from General Fund-Federa is provided for programs to reduce the prevalence of drug-affected
infants and improve the health and welfare of substance abusing mothers and their infants. Additional funding for
these programs is provided in the Division of Alcohol and Substance Abuse.

The budget provides $4.5 million from General Fund-Federal for expected increases in child care provider ratesin
response to increases in the minimum wage and for targeted enhancements to providers impacted by federal child care
food assistance reductions.

Alcohol and Substance Abuse

As mentioned above, atotal of $3.4 million ($3.1 million state general fund) is provided for programs to reduce the
prevalence of drug-affected infants and improve the health and welfare of substance abusing mothers and their
infants. The programs involve intensive case management, family planning and child development services, and
expanded treatment and support services. Funding isincluded to expand the Parent-Child Assistance Program
developed by the University of Washington. Additional federal funding for these programsis provided in the
Economic Services Administration Program.

The budget provides $3.9 million from the state genera fund for 50 additional drug and acohol involuntary treatment
act (ITA) beds. Thisfunding will increase the ITA beds available in Washington from 65 to 115.

A totd of $2.6 million ($1.6 million state general fund) is provided for a pilot project offering drug and alcohol
treatment to recipients of Supplemental Security Income. This enhancement is expected to be offset by savingsin
medical assistance services for these clients.

Medical Assistance

The 1999-01 budget provides a total of $4.4 hillion in state and federal funds for an average of about 750,000 people
per month to receive medical care through Medicaid and other DSHS medical assistance programs. While thisis only
a 2.3 percent increase over the number of persons covered during the 1997-99 biennium, total Medical Assistance
expenditures are projected to increase by about 11 percent in 1999-01 as a result of substantial increases in managed
care and prescription drug costs.
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A tota of $11.7 million in state and federal funds is provided to implement the Children's Health Insurance Program
(CHIP). Washington's program will provide partially subsidized medical, dental, mental health, and chemical
dependency coverage for children in families with incomes between 200 percent and 250 percent of the federal
poverty level (about $33,000 to $41,000 per year for afamily of four). An estimated 10,000 children are expected to
be enrolled in the program by April 2001.

The budget provides $11.3 million in federal funds authority to implement a federal Medicaid waiver, which would
result in 90 percent federal funding for coverage of family planning services for people with incomes up to 200
percent of the federal poverty level. Inthe 2001-03 biennium and thereafter, the program should result in state
savings of at least $10 million through reduced maternity and children's medical costs.

A tota of $19.4 million in state and federal funds is provided to increase payment rates for nursing facilities operated
by rural public hospital districts. This will result in increased funding for arange of rura health initiatives across the
state.

Vocational Rehabilitation

As noted above, atotal of $2.0 million ($0.4 million state general fund) is provided for job training and placement
services for young people with developmental disabilities who graduate from specia education programs in 1999-01.
In addition, $5.4 million ($0.6 million state general fund) is provided to reflect increases in the federd basic support
employment grants. These increases will provide job training and placement services for approximately 5,000 more
people with disabilities each year during the 1999-01 biennium.

Administration and Supporting Services

The budget reduces administration in the Department of Socia and Health Services by atotal of $2.4 million ($1.6
million state general fund). In order to implement the reduction, transfers may be made from the Department’s
program administration budgets to the central administration budget.
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1999-01 Washington State Operating Budget
Total Budgeted Funds

(Dollars in Thousands)

Legislative 134:074 Public Schools 26.6%
Judicial 117,098
Governmental Operations 2,537,982
DSHS 12,154,545 Higher Education 15.1%
Other Human Services 3,106,770 )

Transportation 4.0%
Natural Resources 980,598
Transportation 1,549,524 Natural Resources 2.5% Other Education 0.3%
Public Schools 10,327,599 Special Approps 5.2%
Higher Education 5,862,453 Other Human Svcs 8.0% Legislative 0.3%
Other Education 99,870 Judicial 0.3%
Special Appropriations 2,025,008 Govt Operations 6.5%
Statewide Total 38,895,521

DSHS 31.2%

Washington State

Medical Assistance 4,571,058 Develop Disabilities 8.3%
Long-Term Care 15.9%

Economic Services 2,150,449
Long-Term Care Svcs 1,936,812 Mental Health 8.1%
Developmental Disabilities 1,010,382
Mental Health 988,248

i i Children & Family 6.4%
Children & Family Svcs 772,432
Juvenile Rehabilitation 220,721 Economic Services 17.7% Juvenile Rehab 1.8%
Alcohol/Subst Abuse 219,123 Alcohol/Subst Abuse 1.8%
Vocational Rehabilitation 102,848 Vocational Rehab 0.8%
Other DSHS 182,472 Other DSHS 1.5%
DSHS 12,154,545

Medical Assistance 37.6%

DSHS
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1999-01 Washington State Operating Budget
General Fund-State
(Dollars in Thousands)

Legislative 117,413
Judicial 62,060
Governmental Operations 403,375 Public Schools 46.0%
DSHS 5,129,809 Higher Education 12.3%
Other Human Services 1,123,158
Natural Resources 282,072 )

Other Education 0.3%
Transportation 53,453
Public Schools 9,463,978 Special Approps 6.5%
Higher Education 2,538,245 Legislative 0.6%
Other Education 52,930 Judicial 0.3%
Special Appropriations 1,346,329 Govt Operations 2.0%

X Transportation 0.3%
Statewide Total 20,572,822 Natural Resources 1.4%
Other Human Svcs 5.5%
DSHS 24.9%
Washington State
Medical Assistance 1,506,938 Develofol?li;z‘bilities
Long-Term Care Svcs 928,805 Mental Health 9.8%
Economic Services 898,737
Developmental Disabilities 518,068 Economic Services 17.5%
Mental Health 505,084 Children & Family 8.4%
Children & Family Svcs 430,481
Juvenile Rehabilitation 167,945 Juvenile Rehab 3.3%
Pmts to Other Agencies 61,509 Payments to Othr Agy
Admin/Support Svcs 50,895 e
Admin/Suppt Svcs 1.0%

Other DSHS 61,347 Other DSHS 1.2%
DSHS 5129.809 Long-Term Care 18.1%

Medical Assistance 29.4%

DSHS
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Agency 300
Program 010

Ch 309, L99 PV, Sec 202

Department of Social and Health Services
Children & Family Services

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 414,488 257,032 671,520

1999 Supplemental * -16,032 41,209 25,177

Total 1997-99 Biennium 398,456 298,241 696,697

1999-01 Maintenance Level 417,785 324,823 742,608
Policy Items

1. General Inflation -465 -108 -573

2. Expanding CCDF Activities -14,830 14,830 0

3. Family Policy Council Funding 0 -9,061 -9,061

4. Family Policy Council Restoration 205 0 205

5. Foster Care Cost Increases 12,978 8,106 21,084

6. Secure Crisis Residential Centers -1,906 0 -1,906

7. Foster Parent Reimbursements 181 64 245

8. Foster Parent Training 222 80 302

9. Child Sex Abuse Interviews 306 78 384

10. Truancy, CHINS, ARY Petitions 2,281 0 2,281

11. Pediatric Interim Care 106 0 106

12. I1SSD Administrative Reductions -40 -10 -50

13. Street Youth Placement 2,558 195 2,753

14. Vendor Rate Increase 11,100 2,954 14,054

Total 1999-01 Biennium 430,481 341,951 772,432

Fiscal Year 2000 Total 207,273 167,397 374,670

Fiscal Year 2001 Total 223,208 174,554 397,762

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies 7.
in their operations to cover the cost of inflation in the goods, services, and

supplies needed for performance of their mission. (General Fund-State, General
Fund-Federal)

EXPANDING CCDF ACTIVITIES - Child Care Development Fund (CCDF)
federal funding in the Children's Administration (CA) program is provided 8.
where expenditures are eligible for federal funding from CCDF. General Fund-
State funding is reduced by the same amount. (General Fund-State, General
Fund-Federal)

FAMILY POLICY COUNCIL FUNDING - The statutory requirement to 9.
provide the Council with 7.5 percent of the Violence Reduction and Drug
Enforcement (VRDE) funds will be delayed for the 1999-01 biennium. Federal
funds provided from Title 1\VV-B(2) are eliminated from the Council's budget.
(General Fund-Federal, Violence Reduction and Drug Enforcement Account)

FAMILY POLICY COUNCIL RESTORATION - CA is directed to provide

state funds in exchange for federal funds that were eliminated from the Family
Policy Council but retained by CA. The additional funding provided in this ~ 10.
item will return the Family Policy Council to its 1997-99 level of support.

FOSTER CARE COST INCREASES - Funding is provided for increases in the
cost per case for foster care services. (General Fund-State, General Fund-
Federal)

SECURE CRISIS RESIDENTIAL CENTERS - Funding is adjusted on a one-
time basis to reflect the expected implementation schedule for secure Crisis 11
Residential Centers (CRCs) during FY 2000. The Department has funding for

the operation of 75 secure CRC beds in the base budget. By July 1, 1999, 33

beds are expected to be available. The adjusted funding level assumes that the
Department will continue implementation of secure CRCs and will reach the
currently authorized level of 75 beds during FY 2000.
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FOSTER PARENT REIMBURSEMENTS - Funding is provided for the
implementation of Chapter 338, Laws of 1999, Partial Veto (SHB 1619 -
Reimbursements for Foster Parents). The Department will reimburse foster
parents for the replacement value of property damaged or destroyed by foster
children. (General Fund-State, General Fund-Federal)

FOSTER PARENT TRAINING - Funding is provided for first aid/CPR and
HIV/AIDS training for foster parents in accordance with Chapter 160, Laws of
1999 (SHB 1668 - Foster Parent Training). (General Fund-State, General
Fund-Federal)

CHILD SEX ABUSE INTERVIEWS - Funding is provided for the
implementation of Chapter 389, Laws of 1999, Partial Veto (SB 5127 - Child
Abuse Investigations). The Department of Social and Health Services,
prosecutors, and law enforcement agencies will provide training for workers
responsible for child sexual abuse cases. The Washington State Institute for
Public Policy will facilitate a working group that will establish child sex abuse
interview protocols. (General Fund-State, General Fund-Federal)

TRUANCY, CHINS, ARY PETITIONS - Funding to the counties is increased
for costs associated with processing truancy, child in need of services (CHINS),
and at-risk youth (ARY) petitions related to implementation of the Becca Bill.
The funding provided reflects the use of community truancy boards in
accordance with Chapter 319, Laws of 1999 (ESSB 5988 - Truancy), the base
budget of $4.6 million in the Children's Administration, and revenue provided
through the County Criminal Justice Assistance Account.

PEDIATRIC INTERIM CARE - State funding for drug-affected infants is
increased to support the costs of one additional bed at the pediatric interim care
facility.



Agency 300
Program 010

12.

13.

14.

Department of Social and Health Services
Children & Family Services

ISSD ADMINISTRATIVE REDUCTIONS - These savings reflect
administrative reductions in the Information System Services Division (ISSD),
including operational efficiencies and staff reductions. (General Fund-State,
General Fund-Federal)

STREET YOUTH PLACEMENT - Funding is provided to establish 29 short-
term residential placements (Hope Centers) and 29 long-term responsible living
skills residential placements for homeless dependent youth in accordance with
Chapter 267, Laws of 1999 (E2SHB 1493 - Homeless Children and Families).
The Washington State Patrol will facilitate communication with the Missing
Children's Clearinghouse regarding youth who access Hope Center placements.
The Division of Alcohol and Substance Abuse will provide chemical
dependency assessments and services to these youth, and the Washington State
Institute for Public Policy will conduct a study to review the effectiveness of
the program. (General Fund-State, General Fund-Federal)

VENDOR RATE INCREASE - Department vendors will have their rates
increased by 2 percent on July 1, 1999, and an additional 2 percent on

July 1, 2000. (General Fund-State, General Fund-Federal, Violence Reduction
and Drug Enforcement Account)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Foster Care *
Avg # Children Served Monthly
% Change from prior year

Child Care **
Avg # Children Served Monthly
% Change from prior year

Child Protective Services
Avg Cases Referred Monthly
% Change from prior year
Avg Cases Per Worker

Adoption Support
Avg # Served Monthly
% Change from prior year

Department of Social and Health Services
Children & Family Services

WORKLOAD HISTORY
By Fiscal Year

Estimate

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
6,143 6,441 6,734 6,723 6,665 6,762 8,215 8,118 8,412 8,541
4.9% 4.5% -0.2% -0.9% 1.5% 21.5% -1.2% 3.6% 1.5%
5,235 6,051 6,386 7,109 7,715 7,100 7,241 7,275 7,275 7,275
15.6% 5.5% 11.3% 8.5% -8.0% 2.0% 0.5% 0.0% 0.0%
3,644 4,301 5,819 5,699 5,750 6,108 6,241 6,602 6,986 7,391
18.0% 35.3% -2.1% 0.9% 6.2% 2.2% 5.8% 5.8% 5.8%
32:1 31:1 31:1 33:1 36:1 36:1 32:1 32:1 29:1 29:1
1,351 1,598 1,901 2,361 2,843 3,186 3,678 4,040 4,459 4,837
18.3% 19.0% 24.2% 20.4% 12.1% 15.4% 9.8% 10.4% 8.5%

* Includes Family Foster Care and Group Foster Care.
** Includes the following services: Protective/Welfare, Therapeutic, Teen Parent, Seasonal, and Foster Parent Employment. Employment Child Care is no

longer included.

Data Source:
DSHS Budget Division.

121



Agency 300
Program 020

Ch 309, L99 PV, Sec 203

Department of Social and Health Services
Juvenile Rehabilitation

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 164,886 44,408 209,294

1999 Supplemental * -4,221 -4,664 -8,885

Total 1997-99 Biennium 160,665 39,744 200,409

1999-01 Maintenance Level 166,948 51,341 218,289
Policy Items

1. General Inflation -478 0 -478

2. SSODA Caseload -1,642 0 -1,642

3. Intervention/Prevention Contracts -4,840 0 -4,840

4. Community Juvenile Accountability 2,323 177 2,500

5. Reinstate Juvenile Parole 2,382 356 2,738

6. Mental Health Services 1,030 0 1,030

7. Juvenile Prevention Grants 1,000 0 1,000

8. Firearms on School Property 32 0 32

9. ISSD Administrative Reductions -6 0 -6

10. Vendor Rate Increase 1,196 902 2,098

Total 1999-01 Biennium 167,945 52,776 220,721

Fiscal Year 2000 Total 82,734 26,283 109,017

Fiscal Year 2001 Total 85,211 26,493 111,704

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

SSODA CASELOAD - The Special Sex Offender Disposition Alternative
(SSODA) caseload has decreased over time. Funding is adjusted to recognize
savings achieved because of reduced caseload.

INTERVENTION/PREVENTION CONTRACTS - State funding for the early 9.
intervention and prevention program is eliminated. The Washington State

Institute for Public Policy's evaluation of the early intervention and prevention
programs indicates these activities, taken in total, have not proven effective in
reducing recidivism. 10.

COMMUNITY JUVENILE ACCOUNTABILITY - Funding, in addition to the
$5.0 million provided in the base budget, is provided to increase the level of
grant funding made available to counties as part of the Community Juvenile
Accountability Act (CJAA). Chapter 338, Laws of 1997 (E3SHB 3900),
established the CJAA grant process. (General Fund-State, Juvenile
Accountability Incentive Account-Federal)

REINSTATE JUVENILE PAROLE - Funding is provided to resume parole
services for lower risk offenders. The Washington State Institute for Public
Policy is directed to study the outcomes of lower risk offenders who receive
parole services compared to those who do not. The results of that study will be
used to decide if parole services will be revised or continued for lower risk
offenders. (General Fund-State, General Fund-Federal)

MENTAL HEALTH SERVICES - Consistent with recent studies of mental
health treatment needs in Juvenile Rehabilitation Administration (JRA),
funding is increased to provide for additional treatment services.

JUVENILE PREVENTION GRANTS - Funding is provided to implement a
new program of grants focused on preventing juvenile crime. In addition to the
funding provided here, several existing grants (including the Skagit County
Delinquency Prevention Program, mentoring, Team Child, and federal Byrne
programs) are consolidated into the program. There is no reduction made in the
funding level as a result of the consolidation. In addition to these amounts,
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$150,000 is provided in the maintenance level budget specifically to fund the
Team Child and Skagit County Deliquency Prevention programs in FYY 2000.

FIREARMS ON SCHOOL PROPERTY - Funding is provided to local
governments for the costs of implementing Chapter 167, Laws of 1999 (SSB
5214). The funding will be distributed using the current consolidated juvenile
services contract formula.

ISSD ADMINISTRATIVE REDUCTIONS - Savings are achieved in the
Information System Services Division (ISSD) through operational efficiencies
and staff reductions. (General Fund-State, General Fund-Federal)

VENDOR RATE INCREASE - Funding is provided for a vendor rate increase
of 2 percent on July 1, 1999, and an additional 2 percent increase on July 1,
2000. (General Fund-State, General Fund-Federal, Violence Reduction and
Drug Enforcement Account)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.



Community Residential *
Avg Daily Population/Month
% Change from prior year

Institutions
Avg Daily Population/Month
% Change from prior year

Parole**
Avg Daily Population/Month
% Change from prior year

Department of Social & Health Services
Juvenile Rehabilitation

WORKLOAD HISTORY
By Fiscal Year

Estimate
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

253 314 353 346 359 362 305 297 251 251
24.1% 12.4% -2.0% 3.8% 0.8% -15.7% -2.6% -15.5% 0.0%

683 720 753 915 1,007 1,028 1,048 949 1,065 1,119
5.4% 46% 215% 10.1% 2.1% 1.9% -94% 12.2% 5.1%

496 537 595 765 917 949 1,002 768 1,133 1,207
8.3% 10.8% 28.6% 19.9% 3.5% 5.6% -23.4% 47.6% 6.5%

* Includes State Group Homes, Community Residential Placements, and the County Commitment Program.
** Parole eligibility standards were significantly modified in FY 1998 and again in FY 2000.

Data Source :

FY 1992 through FY 1997 from DSHS Juvenile Rehabilitation Administration.
FY 1998 from DSHS Juvenile Rehabilitation Administration Executive Management Information System (EMIS) Reports.
FY 1999 through FY 2001 data from legislative fiscal staff.
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Agency 300
Program 030

Department of Social and Health Services
Mental Health

(Dollars in Thousands)

Ch 309, L99 PV, Sec 205

GF-S Other Total

1997-99 Expenditure Authority 488,210 469,073 957,283

1999 Supplemental * 1,008 -6,799 -5,791

Total 1997-99 Biennium 489,218 462,274 951,492

1999-01 Maintenance Level 501,020 464,044 965,064
Policy Items

1. General Inflation -451 -441 -892

2. Community Funding Adjustment 2,966 3,205 6,171

3. DD Census Reduction -974 -345 -1,319

4. Increased DSH Revenues -3,333 3,333 0

5. Staff for HCFA Concerns 611 140 751

6. Close MICA Program -6,304 0 -6,304

7. 1SSD Administrative Reductions -4 0 -4

8. Clark County Pilot 0 3,800 3,800

9. SSB 5011 - Dangerous Offenders 1,217 459 1,676

10. SSB 5214 - School Violence 94 0 94

11. Vendor Rate Increase 10,242 8,969 19,211

Total 1999-01 Biennium 505,084 483,164 988,248

Fiscal Year 2000 Total 247,938 238,107 486,045

Fiscal Year 2001 Total 257,146 245,057 502,203

Comments:

1

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission. 8.

COMMUNITY FUNDING ADJUSTMENT - Funding is provided to be
distributed among the Regional Support Networks (RSNs) according to a

formula which the RSNs and the Mental Health Division agree will best

maintain the availability of viable community alternatives to state hospital use. 9.
(General Fund-State, General Fund-Federal)

DD CENSUS REDUCTION - Funding included in the Developmental

Disabilites (DD) budget to provide alternatives to psychiatric hospitalization

for 80 persons will reduce the average number of persons with DD receiving

care and treatment in the state psychiatric hospitals. This reduction is a portion 10.
of the expected savings in state hospital costs. (General Fund-State, General
Fund-Federal, General Fund-Local)

INCREASED DSH REVENUES - Additional federal Disproportionate Share
Hospital (DSH) revenues available as a result of expenditure reductions in the 11.
Medical Assistance Administration can be used to offset state expenditures in

the state psychiatric hospitals. (General Fund-State, General Fund-Federal)

STAFF FOR HCFA CONCERNS - Funding is provided for additional staff to
address concerns raised during recent surveys of the state hospitals by the
Health Care Finance Administration (HCFA), which oversees the federal
Medicaid and Medicare programs. (General Fund-State, General Fund-Local,
General Fund-Federal)

CLOSE MICA PROGRAM - Due to a recent court decision, funding is
discontinued for the 65 bed mentally ill chemical abuser (MICA) treatment
program at Pioneer Center North. Funding is transferred for the 65 bed alcohol
involuntary treatment program at Pioneer Center North from the Mental Health
Division to the Division of Alcohol and Substance Abuse, which holds the
contract. (General Fund-State)

ISSD ADMINISTRATIVE REDUCTIONS - Information System Services
Division (ISSD) administrative reductions include operational efficiencies and
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staff reductions. (General Fund-State, General Fund-Federal)

CLARK COUNTY PILOT - Funding is provided for a pilot project which will
demonstrate collaborative methods for providing intensive mental health
services in the school setting for severely emotionally disturbed children who
are Medicaid eligible. (General Fund-Federal, General Fund-Local)

SSB 5011 - DANGEROUS OFFENDERS - In accordance with Chapter 214,
Laws of 1999 (SSB 5011), funding is provided to improve the coordination and
delivery of services to an estimated 125 persons leaving state prison each year
who are thought to be potentially dangerous because of a mental illness.

(General Fund-State, General Fund-Federal)

SSB 5214 - SCHOOL VIOLENCE - Chapter 167, Laws of 1999 (SSB 5214),
requires evaluation by a county-designated mental health professional of any
youth detained for possession of a firearm on school property. (General Fund-

State)

VENDOR RATE INCREASE - Department vendors will have their rates
increased by 2 percent on July 1, 1999, and an additional 2 percent on

July 1, 2000. (General Fund-State, General Fund-Federal)

* Please see the 1999 Supplemental Operating Budget Section for additional

information.



Agency 300 Ch 309, L99 PV, Sec 205

Program 030 . .
Department of Social and Health Services

Mental Health

G

overnor's Vetoes:

The Governor vetoed Section 205(3)(b) of Chapter 309, Laws of 1999, Partial
Veto (ESSB 5180), which would have required the Civil Commitment program
to begin paying 85 percent of billed charges if the average cost of civil
commitment trials and annual reviews exceeded $44,000 and $17,000,
respectively, after December 1999.
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Department of Social & Health Services
Mental Health

WORKLOAD HISTORY
By Fiscal Year

Estimate

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

State Hospitals *

Avg Daily Population/Month 1,709 1,622 1444 1349 1278 1,276 1,311 1360 1,438 1,441
% Change from prior year -51% -11.0% -6.6% -53% -0.2% 2.7% 3.7% 5.7% 0.2%
Avg Daily Census/Month 1,323 1,246 1243 1,275 1,320 1,398 1,402
% Change from prior year -58% -0.2% 2.6% 3.5% 5.9% 0.3%
Community Outpatient Services 25,110 30,108 32,939 36,728 38,482 39,861 41,318 42,054 42,054 42,054
% Change from prior year 19.9% 94% 115%  4.8% 3.6% 3.7% 1.8% 0.0% 0.0%
Avg Adults Served per Month 19,317 23,070 25,065 27,210 28,077 28,853 30,017 30,736 30736 30736
% Change from prior year 19.4% 8.6% 8.6% 3.2% 28%  4.0% 2.4% 0.0% 0.0%
Avg Children Served per Month 5,793 7,038 7,874 9,518 10,405 11,008 11,301 11,318 11,318 11,318
% Change from prior year 21.5% 11.9% 20.9% 9.3% 5.8% 2.7% 0.2% 0.0% 0.0%
Special Commitment Center **
Avg Monthly Population 11 17 23 28 33 44 59 83 108 132
% Change from prior year 545% 353% 21.7% 17.9% 33.3% 341% 40.7% 30.1% 22.2%

* Includes Eastern State Hospital, Western State Hospital (WSH), WSH Program for Adaptive Living Skills (PALS), and Child Study and
Treatment Center. Prior to FY 1995, also includes Program Offering Rehabilitation and Training in Adult Living (PORTAL).
** Special Commitment Center opened in July 1990. Counts include persons on supervised conditional release.

Data Source :

FY 1992 through FY 1998 actuals provided by the DSHS Budget Division. FY 1992 through 1997 updated based on Historical Indicators
Performance System database DSHS Research and Data Analysis.

FY 2000 and FY 2001 estimates were provided by the DSHS Budget Division.
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Department of Social and Health Services
Developmental Disabilities

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 449,025 396,669 845,694
1999 Supplemental * 487 164 651

Total 1997-99 Biennium 449,512 396,833 846,345

1999-01 Maintenance Level 491,874 446,231 938,105
Policy Items

1. Minimum Wage 3,348 4,518 7,866

2. General Inflation -927 -832 -1,759

3. Increase CAP Waiver -6,679 14,126 7,447

4. Community Protection 1,934 2,033 3,967

5. 1999-01 High School Transition 1,585 694 2,279

6. Homecare Workers Wages 2,515 2,717 5,232

7. 1SSD Administrative Reductions -14 -8 -22

8. Adult Family Home Rate Parity 1,631 1,757 3,388

9. Mental Health Outplacement 4,811 4,992 9,803

10. Increase Services and Supports 7,750 8,250 16,000

11. Vendor Rate Increase 10,240 7,836 18,076

Total 1999-01 Biennium 518,068 492,314 1,010,382

Fiscal Year 2000 Total 252,037 235,524 487,561

Fiscal Year 2001 Total 266,031 256,790 522,821

Comments:

1

MINIMUM WAGE - Funding is provided to support minimum wage increases
resulting from Initiative 688. (General Fund-State, General Fund-Federal)

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and

supplies needed for performance of their mission. 10.

INCREASE CAP WAIVER - Federal matching funds are to be collected under
the Community Alternatives Program (CAP) waiver for approximately 2,400
persons who are currently receiving employment, residential, or family support
services which are funded entirely with state general funds. (General Fund-
State, General Fund-Federal)

COMMUNITY PROTECTION - Funding is provided for 24-hour staffed
residential settings for 48 individuals with histories of physically or sexually
abusive behaviors or arson. (General Fund-State, General Fund-Federal)

1999-01 HIGH SCHOOL TRANSITION - Funding is provided for employment
and day training programs for young persons with developmental disabilities
who will graduate from public school during the 1999-01 biennium. (General
Fund-State, General Fund-Federal)

HOMECARE WORKERS WAGES - Funding is provided to increase wages
for individual and agency homecare workers by an average of 50 cents per hour
onJuly 1, 1999, and by an additional 50 cents per hour on July 1, 2000.
(General Fund-State, General Fund-Federal)

ISSD ADMINISTRATIVE REDUCTIONS - Information System Services
Division (ISSD) administrative reductions include operational efficiencies and
staff reductions. (General Fund-State, General Fund-Federal)

ADULT FAMILY HOME RATE PARITY - Funding is provided to increase
payment rates for adult family homes. (General Fund-State, General Fund-
Federal)

MENTAL HEALTH OUTPLACEMENT - Funding is provided for residential
and day program services for 48 long-term residents of the state mental
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hospitals whose hospital treatment is complete, but cannot be accommodated in
existing community vacancies. Funding is also provided for 32 persons who
were placed from the state hospitals into community settings in FY 1999.
(General Fund-State, General Fund-Federal)

INCREASE SERVICES AND SUPPORTS - Funding is provided to enhance
services to children and adults with developmental disabilities. These funds
are to be expended on priorities established by the Stakeholder Advisory Group
appointed in accordance with Chapter 216, Laws of 1998 (SSB 6751), with two
conditions: (1) at least 60 percent of the appropriated funds must be used to
increase the number of people receiving residential, employment, family
support, or other direct services; and (2) the services and supports must be
designed and implemented in a fashion such that the cost of continuing them in
the 2001-03 biennium does not exceed $19.2 million ($9.3 million state).
(General Fund-State, General Fund-Federal)

VENDOR RATE INCREASE - Department vendors will have their rates
increased by 2 percent on July 1, 1999, and an additional 2 percent on
July 1, 2000. (General Fund-State, General Fund-Federal)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.



Institutions
Avg Monthly Population
% Change from prior year

Community Residential Programs *
Month End Contracted Beds
% Change from prior year

Employment and Day Programs
Avg Monthly Number Served
% Change from prior year

Family Support **
# Clients Served
% Change from prior year

Adult Personal Care ***
# Clients Served
% Change from prior year

Department of Social and Health Services

Developmental Disabilities

WORKLOAD HISTORY
By Fiscal Year

Estimate
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

1,758 1,616 1,534 1,477 1,412 1,322 1,295 1,262 1,262 1,240
-8.1% -5.0% -3.7% -4.4% -6.4% -2.0% -2.5% 0.0% -1.7%

2,849 3,113 3,188 3,474 3,585 3,683 3,740 3,819 3,898 4,065
9.3% 2.4% 9.0% 3.2% 2.7% 1.5% 2.1% 2.1% 4.3%

6,064 6,528 6,133 6,531 6,789 7,049 7,571 7,954 8,304 9,016
7.7% -6.1% 6.5% 4.0% 3.8% 7.4% 5.1% 4.4% 8.6%

1,054 1,347 1,486 1,674 2,071 2,207 2,659 3,637 4,404 4,956
27.8% 10.3% 12.7% 23.7% 6.6% 20.5% 36.8% 21.1% 12.5%

1,634 1,908 2,154 2,443 2,844 3,244 3,525 3,951 4,388 4,868
16.8% 12.9% 13.4% 16.4% 14.1% 8.7% 12.1% 11.1% 10.9%

* Includes Alternate Living (clients served), Group Homes, intermediate care facilities for the mentally retarded (IMRs), Tenant Support (clients served),
and State Operated Living Alternatives (SOLA).
** Family Support includes Children's Personal Care for FY 1990 through FY 1999.
*** Adult Personal Care includes Medicaid Personal Care and Chore Services. Prior to FY 1990, Developmental Disabilities clients enrolled in these
programs are counted in the Long-Term Care program totals.

Data Source:

FY 1990 through FY 1997 from LEAP workload database except: (1) FY 1990 - FY 1995 Adult Personal Care from DSHS Aging and Adult Services

Administration; and (2) FY 1993 through FY 1997 Community Residential from DSHS Division of Developmental Disabilities due to a change in reporting

methodology.

FY 1998 and FY 1999 estimates from Legislative Fiscal Committees.
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Department of Social and Health Services
Long-Term Care Services

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 834,599 914,698 1,749,297
1999 Supplemental * -4,225 -11,051 -15,276
Total 1997-99 Biennium 830,374 903,647 1,734,021
1999-01 Maintenance Level 883,188 961,963 1,845,151
Policy Items
1. Minimum Wage 7,628 8,208 15,836
2. General Inflation -216 -148 -364
3. Nursing Home Rate Setting 12,564 13,607 26,171
4. Long-Term Care Provider Training 275 275 550
5. Improved AAA Case Management Ratio 2,980 2,980 5,960
6. Utilization Tracking and Management 0 310 310
7. Compliance Consulting FTES 658 644 1,302
8. Nursing Home Therapy -1,058 -1,132 -2,190
9. Self Directed Care -619 -695 -1,314
10. Homecare Worker Wages 8,864 9,572 18,436
11. ISSD Administrative Reductions -10 -10 -20
12. Increase Volunteer Chore 650 0 650
13. Vendor Rate Increase 13,219 13,115 26,334
14. Boarding Home Licensing Fees 682 -682 0
Total 1999-01 Biennium 928,805 1,008,007 1,936,812
Fiscal Year 2000 Total 452,044 491,897 943,941
Fiscal Year 2001 Total 476,761 516,110 992,871
Comments:
1. MINIMUM WAGE - Under Initiative 688, the state minimum wage will 4. LONG-TERM CARE PROVIDER TRAINING - Funding is provided for

increase to $6.50 per hour on January 1, 2000, and to an estimated $6.68 per
hour on January 1, 2001. This item funds the projected cost of the increase for
individual provider homecare programs, where the payment rate is currently
$6.18 per hour. Additionally, $2.0 million is provided to pay the new
minimum wage for those job classes and geographic areas where the Aging and
Adult Services adult family home, assisted living, and adult residential care rate
models assume compensation below the new minimum wage. (General Fund-
State, General Fund-Federal)

GENERAL INFLATION - Agencies are required to find sufficient efficiencies 5.
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

NURSING HOME RATE SETTING - Nursing home payment rates wil

increase by an average of 2.1 percent each year. The average nursing home
payment rate will be $118.56 per day in FY 2000, and $121.48 per day in FY
2001, compared to an average of $115.46 per day during the 1997-99

biennium. In accordance with RCW 74.46, rates are to be adjusted for

economic trends and conditions by 2 percent each year, except that facilities
whose direct care rates are being held harmless are to receive a 1 percent (rather
than 2 percent) increase each year on their direct care rates. Direct care rates 6.
for facilities paid on a case-mix basis are expected to increase by an additional

2 percent each year, on average, as a result of increased patient care needs. The
budget also reflects the elimination of the working capital component of the

rate - a 0.5 percent add-on for cash-flow, which the state has paid nursing

homes. A mechanism to ensure that no individual nursing home experiences a

net reduction in their daily Medicaid rate (as adjusted for case mix changes),

along with funding for that purpose, 7.
is also provided. This last provision was included in Chapter 376, Laws of

1999 (SSB 5967). (General Fund-State, General Fund-Federal)
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several enhancements to the current system for training community long-term
care providers. These enhancements include: a higher payment rate for
trainers in rural areas so that classes can be conducted on a more frequent basis;
consultant resources to modify the current training curriculum to make it more
relevant to actual provider training needs, and to adapt it for use with
caregivers with special needs such as learning disabilities and low literacy
levels; and funding to cover the minimum wage increase for homecare workers
during their hours in training. (General Fund-State, General Fund-Federal)

IMPROVED AAA CASE MANAGEMENT RATIO - The Area Agencies on
Aging (AAA) have the primary responsibility for case management and client
reassessments for persons receiving in-home long-term care services. In
conjunction with Chapter 175, Laws of 1999 (2SHB 1546), this item improves
the ratio of AAA case managers to homecare clients by 15 percent, from one
case manager for every 100 homecare recipients to one for every 85. This will
enable case managers to see clients on a more frequent basis, to better screen
and evaluate the performance of homecare providers, and to more thoroughly
assess whether the appropriate type and level of care is being provided.
(General Fund-State, General Fund-Federal)

UTILIZATION TRACKING AND MANAGEMENT - The agency is to develop
improved management information systems for tracking service utilization and
expenditure patterns at the local office level. Based on actual expenditures
during the 1997-99 biennium, sufficient state funds are available to accomplish
this within the program's base appropriation level, though some additional
federal spending authority is needed. (General Fund-Federal)

COMPLIANCE CONSULTING FTES - Funding is provided for staff to work
in a consultative capacity with adult family homes and boarding homes to
avoid problems with meeting licensure standards and providing quality care.
(General Fund-State, General Fund-Federal)



Agency 300
Program 050

8.

10.

11

12.

13.

14.

Department of Social and Health Services
Long-Term Care Services

NURSING HOME THERAPY - Chapter 181, Laws of 1999 (SHB 2152),
authorizes 12 nursing facilities to provide more extensive rehabilitative services
(than they might otherwise provide under Medicaid) to certain patients with a
high potential for increased independence. This is expected to enable
approximately two-thirds of the participants to move to a less expensive level of
care. As a result, the number of people requiring publicly-funded nursing home
care is expected to decrease by 17 people in FY 2000, and by 267 people in FY
2001. (General Fund-State, General Fund-Federal)

SELF DIRECTED CARE - Chapter 336, Laws of 1999 (SHB 1880), allows
certain persons with physical disabilities to receive assistance with certain
medical tasks from persons other than licensed medical professionals. This is
expected to enable an average of 150 people in FY 2000 and an average of 350
people in FY 2001 to receive long-term care in their own homes rather than in
more expensive adult family home and assisted living facility settings. These
savings are partially offset by the cost of one staff position to develop and
maintain the personal aide registry required by the legislation, and $150,000 for
an evaluation of the bill's impacts which is to be conducted by the University of
Washington School of Nursing. (General Fund-State, General Fund-Federal)

HOMECARE WORKER WAGES - Funding is provided to increase wages for
individual and agency homecare workers. Individual provider pay will increase
from the current level of $6.18 per hour to $6.68 per hour in July 1999, and to
$7.18 per hour in July 2000. Agency providers will see their rates increase
from a current level (in most cases) of $11.33 per hour to $11.97 per hour in
July 1999, and to $12.62 per hour in July 2000. Effective July 1, 1999, all
agency providers will be paid the same rate of $11.97 per hour. Other funds for
accomplishing this policy are included in the minimum wage step (item 1) and
in the vendor rate increase step (item 13). (General Fund-State, General Fund-
Federal)

ISSD ADMINISTRATIVE REDUCTIONS - Information System Services
Division (ISSD) administrative reductions include operational efficiencies and
staff reductions. (General Fund-State, General Fund-Federal)

INCREASE VOLUNTEER CHORE - Funding for the volunteer chore services
program is increased by 25 percent for recruitment, training, and linkage of
additional volunteers to assist elderly and disabled persons with household
tasks, shopping, and travel. (General Fund-State)

VENDOR RATE INCREASE - Homecare, case management, adult day health,
nursing care, adult family homes, assisted living facilities, and other long-term
care contractors will have their rates increased by 2 percent on July 1, 1999,
and by an additional 2 percent on July 1, 2000. (General Fund-State, General
Fund-Federal)

BOARDING HOME LICENSING FEES - Boarding home licensing fees are to
be maintained at their current level of $79 per bed per year during the 1999-01
biennium. Under the budgetary policy adopted in 1998, these fees would
otherwise have increased to $102 per bed in FY 2001. This budget establishes
the policy that a biennial average of 75 percent of the non-federal share of the
cost of boarding home inspections should be fee-supported. (General Fund-
State, General Fund-Local)

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Nursing Homes
# FTE Clients
% Change from prior year

Community Care *
# Clients Served
% Change from prior year

Department of Social and Health Services
Long-Term Care Services

WORKLOAD HISTORY
By Fiscal Year

Estimate
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
16,953 17,190 17,344 17,445 17,168 16,639 15,985 14,984 14,660 14,433
1.4% 0.9% 0.6% -1.6% -3.1% -3.9% -6.3% -2.2% -1.5%
17,119 18,051 19,087 19,587 19,411 19,576 20,876 23,116 26,124 28,715
5.4% 5.7% 2.6% -0.9% 0.9% 6.6% 10.7% 13.0% 9.9%

* Includes Chore Services, COPES, Adult Residential, and Medicaid Personal Care.

Data Source:

Nursing Homes for FY 1990 through FY 1997 from LEAP workload database.
Community Care for FY 1990 through FY 1997 from Aging and Adult Services Administration.
FY 1998 and FY 1999 estimates from Legislative Fiscal Committees.
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Department of Social and Health Services

Economic Services

(Dollars in Thousands)

Ch 309, L99 PV, Sec 208

GF-S Other Total

1997-99 Expenditure Authority 1,020,443 946,615 1,967,058

1999 Supplemental * -5,046 -65,280 -70,326

Total 1997-99 Biennium 1,015,397 881,335 1,896,732

1999-01 Maintenance Level 1,129,296 968,935 2,098,231
Policy Items

1. Client Overpayment Recoveries -85 -1,615 -1,700

2. General Inflation -2,531 -2,941 -5,472

3. Homeless Children's Plan 0 10,000 10,000

4. Fund Source Change -34,368 34,368 0

5. ISSD Administrative Reductions -76 -106 -182

6. Adjust WorkFirst Funding -196,946 206,720 9,774

7. Food Stamp Error Rate Plan 4,000 5,138 9,138

8. GA-U Projects 1,872 0 1,872

9. Offset Childcare Food Cuts 0 3,000 3,000

10. Childcare Cost Incr due to Min Wage 0 1,500 1,500

11. ESSB 5625 Exemptions 0 8,280 8,280

12. Drug-Affected Infants 0 4,178 4,178

13. Refinance & Expand P-CAP 0 1,700 1,700

14. TANF Eligibility 0 262 262

15. Vendor Rate Increase 75 12,293 12,368

16. Emergency Shelter Transfer -2,500 0 -2,500

Total 1999-01 Biennium 898,737 1,251,712 2,150,449

Fiscal Year 2000 Total 457,162 608,566 1,065,728

Fiscal Year 2001 Total 441,575 643,146 1,084,721

Comments:

1. CLIENT OVERPAYMENT RECOVERIES - A partnership effort between

ISSD ADMINISTRATIVE REDUCTIONS - These savings reflect

Economic Services and Administration and Supporting Services will increase
public assistance and food stamp collections. Administration and Supporting
Services will devote staff to the collection of Temporary Assistance for Needy
Families (TANF) and food stamp overpayments. Funds collected will be split
between the two divisions. Collections provided to Economic Services will
offset assistance expenditures. (General Fund-State, General Fund-Federal)

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission. (General Fund-State,
General Fund-Federal)

HOMELESS CHILDREN'S PLAN - Funding is provided to implement the
Homeless Children's Plan. A total of $6 million is provided for housing
services to WorkFirst clients. Families that are in WorkFirst will be able to
access housing services to obtain or keep a stable housing situation as part of
their self-sufficiency plan. A total of $4 million is provided for cash diversion
payments related to housing stability. The Cash Diversion program will
provide housing assistance to families that are eligible for WorkFirst, but that
need a one-time payment to obtain or keep stable housing in order to avoid
entering the WorkFirst caseload. (General Fund-Federal)

FUND SOURCE CHANGE - Federal Social Services Block Grant (SSBG)
funding is provided where expenditures are eligible. General Fund-State
funding is reduced by an equal amount. To provide adequate SSBG funds,
4.25 percent of the federal TANF block grant will be transferred to the SSBG,
consistent with the provisions of the federal Personal Responsibility and Work
Opportunity Reconciliation Act (PRWORA). (General Fund-State, General
Fund-Federal)

administrative reductions in the Information System Services Division (ISSD),
including operational efficiencies and staff reductions. (General Fund-State,
General Fund-Federal)

ADJUST WORKFIRST FUNDING - The level of funding provided for the
Economic Services Administration is set at a level necessary to continue the
WorkFirst program. State maintenance of effort (MOE) funding for TANF is
budgeted at 80 percent of historical expenditures, the federally required level.
(General Fund-State, General Fund-Federal)

FOOD STAMP ERROR RATE PLAN - One-time only funding is provided to
bring the food stamp error rate in line with federal requirements. (General
Fund-State, General Fund-Federal)

GA-U PROJECTS - Funding is provided for three pilot projects, which will
develop employment services for General Assistance-Unemployable
(GA-U) recipients.

OFFSET CHILDCARE FOOD CUTS - Funding is provided for targeted
enhancements to child care providers impacted by cuts to federal child care
food assistance, assuming the Department can identify a mechanism for
compensating these providers that is allowable under federal rules. (General
Fund-Federal)

CHILDCARE COST INCR DUE TO MIN WAGE - The Department pays child
care providers their usual charges up to a certain maximum. Funding is
provided for increases in child care provider charges due to the increased
minimum wage. Maximum child care payment rates are not expected to be
affected by the minimum wage increase. (General Fund-Federal)
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12.

13.

14.

15.

16.

Department of Social and Health Services
Economic Services

ESSB 5625 EXEMPTIONS - Funding provided for the implementation of
ESSB 5625, which would have exempted certain WorkFirst recipients from
participation requirements, will remain available for other WorkFirst program
expenditures, including costs associated with the change in exemption status
for parents of young children. (General Fund-Federal)

DRUG-AFFECTED INFANTS - Federal TANF funding is provided for
programs designed to prevent drug and alcohol affected infants in the Division
of Alcohol and Substance Abuse. Under federal regulations, TANF funds can
be used for prevention programs, such as these pilot projects, without requiring
program participants to be eligible for TANF and without requiring the more
complex data collection required for other kinds of TANF expenditures.
(General Fund-Federal)

REFINANCE & EXPAND P-CAP - Federal TANF funding is provided for the
Parent-Child Assistance Program (P-CAP). Under federal regulations, TANF
funds can be used for prevention programs, such as P-CAP, without requiring
program participants to be eligible for TANF and without requiring the more
complex data collection required for other kinds of TANF expenditures.
(General Fund-Federal)

TANF ELIGIBILITY - Funding is provided for the implementation of Chapter
120, Laws of 1999 (ESB 5798), which allows children who are 19 and 20 years
old to be eligible for TANF. In order to be eligible, the child must be attending
high school full time, making satisfactory progress toward graduation, and be
declared the responsibility of the public school system until their 21st birthday
due to a disability. The Department may make exceptions for other 19- and
20-year-old students, if the Department determines that the exception will
enable the child to complete his or her high school education, General
Education Development (GED), or vocational education. These changes are
expected to affect fewer than 200 families statewide. (General Fund-Federal)

VENDOR RATE INCREASE - Department vendors will have their rates
increased by 2 percent on July 1, 1999, and an additional 2 percent on
July 1, 2000. (General Fund-State, General Fund-Federal)

EMERGENCY SHELTER TRANSFER - A portion of the consolidated
emergency assistance program is transferred from the Department of Social and
Health Services to the Department of Community, Trade, and Economic
Development. These funds will be used to prevent families with children from
becoming homeless.

* Please see the 1999 Supplemental Operating Budget Section for additional
information.
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Department of Social & Health Services
Economic Services

WORKLOAD HISTORY
By Fiscal Year

Estimate

1992 1993 1994 1995 1996 1997 1998 1999 2000

2001

SSI State Supplement
Avg Monthly Caseload
% Change from prior year

General Assistance *
Avg Monthly Caseload
% Change from prior year

TANF Cases **
Avg Monthly Caseload
% Change from prior year

Child Care
Avg # Children Served/Month
% Change from prior year

62,532 69,332 76,518 82,249 86,299 87,674 88,006 88,414 88,843
10.9% 10.4% 75%  4.9% 1.6% 0.4% 0.5% 0.5%

16,326 16,683 17,617 18,371 18,074 18,155 17,657 17,659 17,725
2.2% 56% 43% -1.6% 04% -2.7% 0.0% 0.4%

99,012 102,306 104,626 104,472 101,136 97,309 84,685 71,260 61,889
3.3% 23% -01% -32% -3.8% -13.0% -15.9% -13.2%

21,436 27,142 29,772 32,757 30,636 33,309 41,707 46,633 43,184
26.6% 9.7% 10.0% -6.5% 87% 252% 11.8% -7.4%

89,508
0.7%

17,731
0.0%

60,010
-3.0%

45,566
5.5%

* Includes General Assistance-Unemployable (GA-U), General Assistance-Unemployable with expedited medical (GA-X), and General Assistance
for children living with legal guardians (GA-H). Data collection changed to the Caseload Analysis and Reporting Database(CARD)
system in FY 1998. To provide comparable data, monthly caseload data from FY 1992-1997 have been adjusted to reflect the CARD system,
which is 7.05 percent higher on average than the previous Average Grant method.
** Includes General Assistance-Pregnant Women (GA-S) cases, which will be integrated into the Temporary Assistance for Needy Families

(TANF) caseload during the 1999-01 biennium. To provide comparable data, monthly caseload data from FY 1992-1997 have been adjusted
to reflect the CARD system, which is 7.08 percent higher on average than the previous Average Grant method.

Data Source :

FY 1992 through FY 1998 from LEAP workload database except: (1) FY 1992 - FY 1998 GA-U and GA-S data from the Caseload Forecast
Council and (2) Child Care from DSHS Budget Division.
FY 1999 through FY 2001 estimates represent legislative budget assumptions, based upon forecasts provided by the Caseload Forecast

Council and the DSHS Budget Division.
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Department of Social and Health Services
Alcohol & Substance Abuse

(Dollars in Thousands)

GF-S Other Total

1997-99 Expenditure Authority 30,789 159,841 190,630

1999 Supplemental * 1,451 20 1,471

Total 1997-99 Biennium 32,240 159,861 192,101

1999-01 Maintenance Level 33,883 169,664 203,547
Policy Items

1. SSI Pilot Project 1,558 1,059 2,617

2. General Inflation -67 0 -67

3. ISSD Administrative Reductions -2 0 -2

4. Increase DASA ITA/Residential Beds 3,920 0 3,920

5. Drug-Affected Infants 2,928 330 3,258

6. Refinance & Expand P-CAP 180 0 180

7. Street Youth Placement 106 116 222

8. Vendor Rate Increase 803 4,645 5,448

Total 1999-01 Biennium 43,309 175,814 219,123

Fiscal Year 2000 Total 21,451 87,397 108,848

Fiscal Year 2001 Total 21,858 88,417 110,275

Comments:

1

SSI PILOT PROJECT - Funding for drug and alcohol treatment is increased in 7.
the Division of Alcohol and Substance Abuse (DASA) for a pilot project to
provide treatment services to Supplemental Security Income (SSI) clients who
need treatment. The increased cost for treatment and outreach is offset by
projected savings in the Medical Assistance budget. The Department will

provide progress reports by December 31, 1999, and December 31, 2000, on
appropriate project outcomes, including the increase in numbers of SSI clients
served, their pre-treatment and post-treatment use of medical services as

reported in Medical Management Information System (MMIS), as well asthe 8.
number of emergency room visits and hospital admissions obtained from
information sources that are more up-to-date than what is available in MMIS.
(General Fund-State, General Fund-Federal)

GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

ISSD ADMINISTRATIVE REDUCTIONS - Information System Services
Division (ISSD) administrative reductions include operational efficiencies and
staff reductions.

INCREASE DASA ITA/RESIDENTIAL BEDS - Funding is provided to
contract for an additional 50 drug and alcohol involuntary treatment act (ITA)
beds. The Department shall prioritize this expanded capacity for high utilizers
of hospital services.

DRUG-AFFECTED INFANTS - Funding is provided for the development and
implementation of comprehensive programs for alcohol and drug abusing
mothers and their young children. These pilot programs will be implemented in
several locations, including at least one rural location. Federal welfare funds
are provided in the Economic Services budget for the pilot programs, as a way
to achieve welfare reform objectives. (General Fund-State, General Fund-
Federal)

REFINANCE & EXPAND P-CAP - Funding is provided to expand the Parent-
Child Assistance Program (P-CAP) in Yakima and Spokane and to replace lost
charitable funding in King and Pierce counties. General Fund-State is provided
in DASA and federal Temporary Assistance to Needy Families (TANF) funds
are provided in the Economic Services Administration.
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STREET YOUTH PLACEMENT - Funding is provided for chemical
dependency assessments and services for youth in Hope Centers and
responsible living skills programs in accordance with Chapter 267, Laws of
1999 (E2SHB 1493 - the Homeless Youth Prevention, Protection, and
Education Act). Funding for the establishment of 29 Hope beds and 29
responsible living skills beds is provided in the Children's Administration.

(General Fund-State, General Fund-Federal)

VENDOR RATE INCREASE - Department vendors will have their rates
increased by 2 percent on July 1, 1999, and an additional 2 percent on

July 1, 2000. (General Fund-State, General Fund-Federal, Violence Reduction
and Drug Enforcement Account, Public Safety and Education Account)

* Please see the 1999 Supplemental Operating Budget Section for additional

information.



Department of Social & Health Services
Alcohol & Substance Abuse

WORKLOAD HISTORY
By Fiscal Year

Estimate
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

ADATSA - Assessment

Avg Monthly Assessments 1,168 1,199 1,195 1,278 1,284 1,199 1,194 1230 1,230 1,230

% Change from prior year 27% -0.3% 6.9% 05% -6.6% -0.4% 3.0% 0.0% 0.0%
ADATSA - Outpatient Treatment

Avg Monthly Admissions 345 320 272 295 325 308 322 303 303 303

% Change from prior year -7.2% -15.0% 85% 102% -52% 45% -5.9% 0.0% 0.0%
ADATSA - Residential

Avg Monthly Admissions 585 519 586 608 610 631 673 531 531 531

% Change from prior year -11.3% 12.9% 3.8% 0.3% 3.4% 6.7% -21.1% 0.0% 0.0%

The Alcoholism and Drug Addiction Treatment and Support Act (ADATSA) was established in 1987.
Workloads in ADATSA services are limited to openings available.

Data Source :
Historically updated FY 1992 through FY 1998 provided by the DSHS Budget Division.
FY 1999 through FY 2001 estimates provided by the Division of Alcohol & Substance Abuse.

136



Agency 300
Program 080

Ch 309, L99 PV, Sec 210

Department of Social and Health Services
Medical Assistance Payments

(Dollars in Thousands)

GF-S Other Total
1997-99 Expenditure Authority 1,348,187 2,651,856 4,000,043
1999 Supplemental * 4,485 30,920 35,405
Total 1997-99 Biennium 1,352,672 2,682,776 4,035,448
1999-01 Maintenance Level 1,513,211 2,906,221 4,419,432
Policy Items
1. SSI Pilot Project -1,558 -1,687 -3,245
2. General Inflation -429 -490 -919
3. Pharmacies Bill Private Insurance -452 -466 -918
4. Pharmacies Bill Medicare -626 -674 -1,300
5. Review Pharmacy Billings -2,578 -2,598 -5,176
6. Timing of Managed Care Payments -2,287 -2,465 -4,752
7. Increase Provider Reviews -2,396 -2,235 -4,631
8. Medicare Hospital Rates -3,858 -4,142 -8,000
9. Revise Hospital Outpatient Fees -1,140 61 -1,079
10. DRG Increases at Vendor Rate 6,894 7,455 14,349
11. Complex Procedure Rate Increases 4,056 4,406 8,462
12. Rebase Hospital Rates 4,388 4,747 9,135
13. Outpatient Hospital Rates 3,325 3,521 6,846
14. Reduce LI-DSH Payments -3,067 -3,333 -6,400
15. Family Planning Waiver -1,132 11,341 10,209
16. MMIS Enhancements/MCE Class Study 60 1,598 1,658
17. Community Care Coordination -493 -507 -1,000
18. Pursue Tort Claims -1,315 -1,324 -2,639
19. Recover BHP+ Premium -3,145 -3,333 -6,478
20. Pay for Private Coverage -5,347 -5,451 -10,798
21. Realign Interpreter Services 1,874 1,996 3,870
22. Children's Health Insurance Program 0 11,643 11,643
23. Medically-Intensive HomeCare 1,234 1,331 2,565
24. Medicare Part B Match -11,640 11,940 300
25. ISSD Administrative Reductions -4 -8 -12
26. Rural Public Hospital Districts 0 108,048 108,048
27. Patient Bill of Rights 582 627 1,209
28. Newborn Screening Fees 105 114 219
29. Vendor Rate Increase 13,258 17,784 31,042
30. Lapse: Patient Bill of Rights -582 0 -582
Total 1999-01 Biennium 1,506,938 3,064,120 4,571,058
Fiscal Year 2000 Total 722,672 1,504,054 2,226,726
Fiscal Year 2001 Total 784,266 1,560,066 2,344,332
Comments:
1. SSIPILOT PROJECT - In the Division of Alcohol and Substance Abuse, 4. PHARMACIES BILL MEDICARE - Pharmacies will pursue reimbursement

funding is provided for a pilot project which will provide alcohol and drug
treatment to Supplemental Security Income (SSI) clients. These savings reflect
expected reductions in medical payments on behalf of these clients. (General
Fund-State, General Fund-Federal)

5.
GENERAL INFLATION - Agencies are required to find sufficient efficiencies
in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission.

PHARMACIES BILL PRIVATE INSURANCE - Pharmacies will pursue

reimbursement from private insurance carriers for pharmacy goods and services
delivered to insured clients. (General Fund-State, General Fund-Federal)
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from Medicare for covered pharmacy goods and services delivered to clients
dually eligible for Medicaid and Medicare. (General Fund-State, General
Fund-Federal)

REVIEW PHARMACY BILLINGS - The Medical Assistance Administration
will review claims currently paid through the Pharmacy Point-of-Sale system,
evaluate for adherence to Department guidelines, and recoup inappropriate
payments. (General Fund-State, General Fund-Federal)



Agency 300
Program 080

10.

11.

12.

13.

14.

15.

16.

17.

18.

Ch 309, L99 PV, Sec 210

Department of Social and Health Services
Medical Assistance Payments

TIMING OF MANAGED CARE PAYMENTS - The timing of monthly

premium payments for Medicaid clients enrolled in managed care plans will be
changed so that the payment occurs after the most current eligibility listing is 19,
available. Savings are derived from not making payments on behalf of

ineligible persons. (General Fund-State, General Fund-Federal)

INCREASE PROVIDER REVIEWS - Increased staff is authorized to increase

the number of Medical Assistance provider surveillance and utilization reviews
from 180 cases to at least 500 cases per year and to increase hospital audits.

Cost recoveries are expected to more than double. (General Fund-State,

General Fund-Federal) 20.

MEDICARE HOSPITAL RATES - Federal law now permits payments for
inpatient hospital services provided to Medical Assistance clients who are

dually eligible for both Medicare and Medicaid to be the lower of the allowable
rates for each program. (General Fund-State, General Fund-Federal) 21.

REVISE HOSPITAL OUTPATIENT FEES - The Medical Assistance
Administration, the Health Care Authority, and the Department of Labor and
Industries plan to adopt a new system for paying for laboratory, x-ray,

radiology, and other hospital outpatient services. This is expected to result in a 22,
3.75 percent reduction over DSHS's current fee-for-service and percentage-of-
billed charges methods of paying for such services. (General Fund-State,

General Fund-Federal)

DRG INCREASES AT VENDOR RATE - Diagnostic-Related Group (DRG)

rates for routine procedures performed by non-rural hospitals are increased by

the national index of hospital inflation (projected at 2.7 percent per year), rather
than by the 2 percent per year provided for other social and health services 23.
contractors. (General Fund-State, General Fund-Federal)

COMPLEX PROCEDURE RATE INCREASES - Rate increases are limited to
175 percent of the national index of hospital inflation. This is equivalent to 4.7
percent per year, based on current projections. Rural hospitals and the state's 24,
level 1 trauma center are exempted from this limitation. (General Fund-State,
General Fund-Federal)

REBASE HOSPITAL RATES - Payment rates for routine hospital inpatient
procedures are to be "rebased" effective July 2000, rather than July 1999. 25.
(General Fund-State, General Fund-Federal)

OUTPATIENT HOSPITAL RATES - Rates for radiology, outpatient surgeries,
and other outpatient services will be adjusted for inflation by the national index

of hospital inflation, currently projected at 2.7 percent per year for the1999-01 26.
biennium. (General Fund-State, General Fund-Federal)

REDUCE LI-DSH PAYMENTS - The Low Income-Disproportionate Share
Hospital (LI-DSH) program is reduced by 10 percent. The formula for

distributing L1-DSH funds is also to be revised so that (1) there is no reduction

in funding to the state's only level 1 trauma center; and (2) there are smaller  27.
funding reductions to less profitable hospitals. (General Fund-State, General
Fund-Federal)

FAMILY PLANNING WAIVER - Authority is provided to implement family
planning services for women with family incomes up to 200 percent of the

federal poverty level. These services will be federally matched at a rate of 90
percent. (General Fund-State, General Fund-Federal) 28.

MMIS ENHANCEMENTS/MCE CLASS STUDY - Increased efficiency from
technological improvements in the Medicaid Management Information System
(MMIS) will reduce the need for claims processing staff. The savings from the
staff reduction are to be used to fund salary increases for Medical Claims
Examiners (MCE)/Benefits Specialists approved by the Personnel Resources
Board. (General Fund-State, General Fund-Federal) 29.

COMMUNITY CARE COORDINATION - Care coordination services will be
implemented to eliminate inappropriate and costly health services for Medicaid
clients not enrolled in managed care. (General Fund-State, General Fund-
Federal)

PURSUE TORT CLAIMS - Staff is added to pursue tort recoveries in cases
where a Medical Assistance client has incurred state medical costs because of
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another party's actions. (General Fund-State, General Fund-Federal)

RECOVER BHP+ PREMIUM - Basic Health Plan Plus (BHP+) children are
those who apply for Medicaid coverage through the Health Care Authority,
rather than directly to the Medical Assistance Administration. Improved
coordination between the two agencies is expected to result in earlier and more
consistent identification of the extent to which such children have other
insurance, which can be used to defray the cost of their Medicaid coverage.
(General Fund-State, General Fund-Federal)

PAY FOR PRIVATE COVERAGE - The number of clients for whom the
Medical Assistance Administration may pay for less expensive, private
insurance premiums will be increased. (General Fund-State, General Fund-
Federal)

REALIGN INTERPRETER SERVICES - Funding is provided to assure client
access to services through the availability of interpreters in American Sign
Language and uncommon spoken languages. (General Fund-State, General
Fund-Federal)

CHILDREN'S HEALTH INSURANCE PROGRAM - Funding is provided to
implement the Children's Health Insurance Program (CHIP) for children with
family incomes at or under 250 percent of the federal poverty level. This
program will be operated under Title XXI of the Social Security Act and is
therefore not an entitlement. The size of the program is limited by the funds
available. Families are expected to pay co-premiums averaging $25 per child
per month. (Health Services Account, General Fund-Federal)

MEDICALLY-INTENSIVE HOMECARE - Funding is provided for a 10
percent increase in the rates paid for the nursing services component to
medically-intensive home care providers in addition to the vendor rate increase
provided in item 29. (General Fund-State, General Fund-Federal)

MEDICARE PART B MATCH - The state can collect federal Medicaid match
on a significant number of persons whose Medicare premiums have previously
been paid with state funds only. Additional staff are provided to assure that

claims are being made properly. (General Fund-State, General Fund-Federal}

ISSD ADMINISTRATIVE REDUCTIONS - Savings reflect administrative
reductions in the Information System Services Division (ISSD). The reduction
includes operational efficiencies and staff reductions. (General Fund-State,
General Fund-Federal)

RURAL PUBLIC HOSPITAL DISTRICTS - Appropriation authority is
provided for the implementation of the provisions of Chapter 392, Laws of
1999, Partial Veto (SSB 5968). Rural public hospital district payments under
this program will have no impact on nursing home rates. (Health Services
Account-State, General Fund-Federal)

PATIENT BILL OF RIGHTS - ESSB 5587 would have required insurers to
disclose additional information about the terms of the medical policies they sell
and would have allowed consumers to appeal any adverse decision regarding
their coverage to an independent review organization. Because the bill was not
enacted, this funding will lapse (item 30). (General Fund-State, General Fund-
Federal)

NEWBORN SCREENING FEES - Chapter 76, Laws of 1999 (ESB 5141),
authorizes the Department of Health to increase newborn screening fees by
$3.50 in order to fund specialty clinics which treat congenital disorders. The
cost impact here is due to the fact that Medical Assistance budget pays for
approximately 45 percent of all births in the state. (General Fund-State,
General Fund-Federal)

VENDOR RATE INCREASE - Department vendors will have their rates
increased by 2 percent on July 1, 1999, and an additional 2 percent on
July 1, 2000. (General Fund-State, General Fund-Federal, Health Services
Account-State)





