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Bushas & Occupation (B&O) Tax Rate Redn&n - $1763 Million General Fmd-State Revenue 
D e c m e  
Business and occupation tax rate increases on m i c e  business that were adopted in 1993 are cut in effective 
July 1, 1995. The rate for seIected business services is reduced fmm 2.5 percent to 2.0 percent. The rate for 
fmcial businesses is reduced from 1.7 percent to 1.6 percent The rate for other services is reduced from 2.0 
percent to 1.83 percent. For businesses in distressed areas, the B&O tax credit for c d o n  of new jobs is 
increased to $2,000 per job created. A new credit is created for businesses in distressed areas, quai to 20 
percent of employee training costs. (EHB 1023 - Governor Vetoed) 

Salm Tar Exemption for kafactaring - $148.5 Million GeneFal FnndState Revenue Decrease 
Based on the recommendations of a special advisory commitke established by the 1994 Legislature, an 
exemption from sales and use taxes is created for new and replacement machinery and equipment used directly in 
the manufac-g process and poIlution control equipment used in a maaufadmhg facility, including 
installation labor and services. Ihe measure also revises the distresstd area and high techn01ogy tax deferral 
programs. (Chapter 3, Laws of 1995, 1st spas. - 2ESSB 5201) 

Property Tax Reductions - $54.4 W o n  General FwndStnte Revenue Deemwe 
Property taxes levied by the state for collection in calendar 1996 wiH be redud 4.7 percent as a one-time 
reduction. (Chapter 13, Laws of 1995,2nd sp.s. - 2ESSB 5000) (Governor vetmd ESHB 1957 which provided 
an additional permanent p r o m  tax reduction for 1996 and thereafter of $92 million.) 

Inseraace Agenb B&O Tax - $113 Million General Fund-State Revenne kresse  
The BgLO rate for insurance agents is cut in half to 0.57 percent (Chapter 12, Laws of 1995,2nd sp.s. - ESHB 
1 769) 

h u m c e  Guaranty Fuuds - $6.5 Million General FundState Revenne I k m w e  
Insurance campanics can claim insurance premiums tax credit for payments into funds that pay customers of 
failing companies. These credits were repealed in 1993. Before 1993, the companies had to spread credits for an 
assessment over five tax years. Under this 1995 legislation, the credits will be spread over ten years. (2ESHB 
1 592 - Governor vetoed) 

Sales Tax D e f e d  for Hone Racing - $3.7 Million General Fund-Sfate Revenne Decrease 
A sales and use tax deferral program for the labor and materials associated with the construction of a new 
thoroughbred horse racing facility in Western Washington is established. Taxes would be deferred for five years 
from the date the faility is operationally complete. (Chapter 352, Laws of 1995 - SHB 1248) 

B&O Tax on hternational Inv~tment Compani~ - $3.4 Million General Fund-State Revenue Decrease 
The B&O tax rate on businesses which provide international investment management services is reduced from 
1.7 percent to 0.287 percent. (Chapter 229, Laws of I995 - SB 5728) 

Excluding Utility Line Clearing from Sales Tax - $21  W o n  General Fund-State Revenne Decrease 
Pnming, trimming, repairing, removing, and clearing of trees and brush near electrical transmission or 
distribution lines or equipment, performed by or at the direction of an electric utility company, is not subject to 
the sales and use tax. (Chapter39, Laws of IN5 -- SSB 5129) 



Blood Bank Tax Exemption - Sld MUon Geneml Ftu~d-State Revenue hmme 
The c m t  property tax exemption for b l d  banks is expand4 to include l e a d  p q c r q .  A new B&0 
exemption is mated for the gross income of blood banks. A new sales tax exemption is mated for purchases of 
medical equipment and supplies by blood banks. (Chapter 9, h w s  of 1995,2nd sp.s. - ESHB 1440) - - . - 

Taxation of Massage Seni- - S917,OOO General Fund-State Rewnae Dee- 
Massage mices are exempted from retaiI des tax. A new BgcO tax classification was & for massage 
ssrvicus at a rate of 0.471 percent, which is the same rate as retailing. (Chaptet 12, Laws of 1995,lst sp.s. - 
2ESB 5555 - Governor vetoed the special BgtO rate o f  0.471 percent, Therefom, massage sewice providers will 
pay th8 2.09 percwt mar Serviw rate.) 

F b  Production Company Tax Exemption - $687,000 General Ftlnd-SEate Revwue Decrease 
Proddon equipment mad to film and video pduction companies is excmpt h sales tax Production 
d c e s  such as film processing are also exempt. (Chapter 5,  Laws of 1995,2nd sp.s. - ESHB 19 13) 

Magazine Sald3alcs Tar - $629,000 General FmMtate Revenue D m  
A sales tax ezremptiw is provided for A m  of magazines by suwption for schml and youth p u p  
fund-raising. (Chapter 8, k of 1995,hd spa. - SHB 1279) 

Uw Tax Exemption for Naval Eqdpment - SSB#O@ Geneml F'und-Ste -tie lk- 
InsraMon of naval aim&€ training equipment is exempted fkom the use tax that is ordiaariIy imposed on the 
instalfation of equipment. This exemption is intendad to apply to the Whidbey Island Naval Air Station. 
(Chapter 128, Laws of 1995 - SB 5200) 

Shellfish Tax Exemptions - S178,000 Genetal hd-State Rwenne Deem 
SheUW me exempt h food fish tax, if grown from larvae which are un& the control ofthe grower at dl 
times. (Chapter 7, Laws of 199S,2nd V.S. - J B  1 102) 

Pmperty Donated to Nonprofit 0-om - $167,000 Genera1 Fbnd-Stmte Revenue Dee- 
Fhpmty donated to a nonprofit charitable orgtmidon, the state, or local governmeat is exempt from use tam 
(Chapter 20 1, Laws of 1995 - SB 5755) 

Amusement Devicm -0 Tax - S116,,000 General hndl5tate Revenat Decrease 
A cu- game owner may doduct amounts paid to a premises owner Wore cumputing B&Q tax. (SHB 
1413 - Governor v d )  

Youth M t e r ~ h  Howbg - S104,OOO General FumMtate Revenue Deem 
A sales b x  sxemption is provided for castmdon &s for you& a k n a t i v t  housing. (Chapter 346, Laws 
of 1995 - ESHB 1611) 

-0 and !Wcs Tax Exemption for Nonprofit Organbtloas - $67#lO G e d  FmdS&te Revenue 
w 



The incant tbd101d fbr B&O tax exemption and sales tax exemption for income from W and m w  
sales held by nonprofit organizations is inc& from $I,OOOto 310,000. (Chapia 11, Lawsof 1995,Znd sp.s. 
- ESSB 5739) 

Short-Rotatinn Ha- T e n  -- 537,000 General -State W e m u e  Demme 
~ a r d ~ ~ ~ d t n o r ~ ~ i n t s n ~ o r l ~ s u o h u h y b i d e o t l o m n o d s , ~ h . t u c c u l t i ~ ~ b y c d e u l ~ m ~  
rnedwh are exempt h h e  timber excise tax and subject to p r o m  The land b I f  is not subject to 
cumnt use valuation as fbrcst land. This is shniltlr to the tax treatment of C h r h m  (Chapter 165, Luws 
of 1995 - SHB 1067) 

Cmola Tax Rates - SX9,000 Gemera1 Fund-State Reverrme Dee- 
The B&0 rate is reduced from 0.484 percent to 0.144 pmnt  for ~~ and to 0.01 1 percent for 
wholding of canoIa oil, meal, and by-products. (Chapter 6, laws of 1995,hd sp.s. - SHB 1057) 

Senior/DbmMed Pmperty Tax Exemption -No Gmed FnndState Revenue Impact 
Tbe income m o l d  is i n d  fiom $26,000 to $28,000 for tba property tax exemption for senior citizeas and 
pcmm retirad due to disabilityv Tht cost of ~ p t i m  drup may be deducted fmm income when determining 
eligi'bility. The assessed value for a residence in this program will be frozedl when the owner artas the program. 
The total amount of property taxes levied by the stab is generally not &&ed by i n m  in exmptiws. The 
levy rate rises as necessary to offset the exemption amounts. Thus, thae is no revenue loss asmiaked with this 
legislation. (Chapter 8, Laws of 1995,l st spas. - ZESSB 500 1) 

Merest on T w p o r t d o n  FPab and Aeooants - S253 Mmron General Fund-State Revenue D e e m  
Transportatim accounts will retain htcmd d g s  on those eecounts, ratk than the Genera1 Fund. (m 
394, limrws of 1995 - ESHB 1787) 

@&I DI.lVer9s Lice- Fee to -way SPfw Accoant - $7.9 MDion Geaeral F'ttnd-State Revenue - 
The amount of $3.80 of the drivers' license fee will be deposited in the Highway Safbty Fund rather than the 
General Fursd. (Chapbr 3, h of 1995,2nd sp.s. - HB 2076) 

L a d  Public lEIealth Governance - $43 m o m  General Fand-Stnte Rcvenme 
Moves 2.95 percent of the Motor Vehicle Excise Tax (MWT) rwwue from wuuty public hwhh dqmimmts to 
h e  Cow Public H d t h  Acoomt. Funds deposited in the County Public Health Account are dkbibti&d to 1-1 
public health jurisdictions. Tbe Fund reduction is cawed by a d i h c e  in timing between the cmmt 
distribution to county public health departments and the new distribution to the County Public Health Accotmt 
( C w  15, ~ W S  of 1995,Ist sp .~ .  - SSB 6058) 

TmmsportPtIon Account Tort Liability - $23 m o m  General FPnd-State Revenue Decmaae 
A new tmqmhtion account is created within the tort liability acownt. The Tmnspmion Accormt is 
comprised only of motor vehicle or tramportation fund monies. In- eamed an the a~xoutlt will remain in the 
account h e r  than go to tbe General Fund. (SSB 523 1 - Governor vcqosd) 

Omnibus Agdahm FBW - $13 Million General Fund-State Revmae a 



This measure would deposit revenue -mated by regktmh fbw in the A g r j d u d  W Fund 
rather thsn the Owed Fund. Regishmts may a h  elect to pay for a h y e a r  period rather than armually. 
(Chapter 374, Laws of 1995 - SSB 53 15) 

Convendon Center - $13 Million General Fmd-State Revenue 
State sales tax on consmction of the stah mvwtion center will be dqmitcd in the Convention Aocormt, 
rathw tfian the General Fund. (Chapter 386, Laws of 1995 - ESSB 5943) 

Memst on Agricnhnre Fmdr and Accounts - $643,000 G e n e d  FdlStab Revenue 
A g r i c u h  accounts will retain inter& earnings on those accounts, rather tbrrn the G m d  Fund. {Chapt~ 365, 
Laws of 1995 - 2SSB 5003) 

Escrow Agenb - $403,000 Geneml FmdState Revenue 
Transfers the reguIaiion of the wcrow industry from the Deparbnent of Licensing to the merit of Financial 
 OILS. Moves escrow agent registmion fses h n  the General Fund to the Banking Examhation Fund. 
(Chapter 238, Laws of 1995 - SHB 1348) 

Regional Fbherim Embancement - $400,000 General Fhd1State Revenue Decmse 
Directs revenum from stake M a y  egg and - sala to go into the lhhmcment Gioup Accomt insaead of 
into the state general fund. (Chapter 367, Laws of I995 - mSSB 5064) 

Concealed M l  Liceme Fees - $170,000 G e d  Fbd-State Revenue hcmme 
Tbe fke increases adopted in 1994 are r e d d .  Origid  license fee is dud from $50 to $36. R e n d  fee is 
reduced from $50 to $32. (Chapter 35 1, Laws of 1995 - SHB 1 152) 

Mobile Home R e l d 0 1 1  Adstance Aacount - S75,OOO &nerd Fund-State Revenue lhmmw 
Retains interest m e d  on the b h c e  in the Mobile Home Relodon Assisbwcc Fund in the fund, *than 
the General Fund. (Chapter 122, Laws of 1995 - ESSB 5868) 

Health h-ce High Riak - S74,WO Gene4 Fbndatate Revenue Decrease 
Provides an exemption h the insurance premiums and prepayments tax for the state b& inmmce pool. 
The p o l  provides cwerage fbr individuals who are considerred uninsudb or underhuedm (Chapter 304, Laws 
of I995 - SH8 1995) 

Fhhery License Transfer Fee - S67,000 General Fund-State Rewmue Demaw 
Red- fee to m f e r  commmial &on license from me resident to aaothcr. (C- 228, Laws of 1995 - 
SSB 5012) 

Weights and Meesures - 529,000 General hd-State Revemme Dacresse 
Replaces bpct ion fees with annual license k. Moves weigh master fees from G e n d  Fund to the Weights 
and M a u r e ~  Account. (Wt 3 5 5 , h o f  1995 - 2SHB 1524) 

Regolatory Reform - St8,OOO G e d  Fundatate Revenue Decrease 
Eliminates the $5 fee on customid license i n f d o n  pad& proded by the Department of Licensing. 
(C-403, Lwws of 1995 - ESEfB 1010) 



Hatchery Salmon Marking - S24,OOO General Fhd-Siate Revenue Dee- 
Exempts all specie9 of tuna, r n a c h I ,  and jack from the food fish tax. (Gtqtw 372, Laws of 1995 - 2SSB 
5157) 

Dam Safbty Inmpecdom - S12JWO Gegersrl Fund-State Revenue D e e m  
Removes any raqubent that a licensee under the Mml power act submit plans for approval by the 
Department of b l o w .  Reduces fbei rwenue for engineering plan and specification reriew. (Chapter 8, Laws 
of 1995 - ESHB 1 125) 

Gslmoo Charter Licenses - 54,000 GeDefal Fmd-State Revenue D e c ~  
Provides that a salmon charter boat license allows for the taking of shellfish in addition to tbe taking of salmon 
and ofher food fish. Permit revenue will be dud since a sqmate shcllfisb license will not be required. 
(Chapter 104, ~ W S  of 1995 - HB 1226) 

Child CPre Wdng - SlO,OW GcecraI PandStpk M u e  her- 
Allows the Dqmhent of Social and Health Swvices to impose fines fw license violations. (Chapter 302, lLaws 
of 1995 - SHB 1906) 

Coastal Crnb Fishing Liceme - $24,000 Gened FuaMta te  Revenue X n c m  
Revising qmMcations for W crab fishing li-. Expands the number eIigle for license. (Chapter 255 
Laws of 1995 - ESSB 5592) 

M t y  GmddPriePte hvatigatom - S74,OOO Million General FmdlState Revenue hc- 
Revising regulation of security gmds and private i n v e s t i m .  Fee ~ l i s h d  for tmwfhhg a license from 
m e  employer to another. (Chapter 277, Laws of 1995 - ESHB 1679) 

Liquor Ucam - S237,000 Genemi Fund-Stab Revenue Increase 
E l i m e  the $75 fee for & of a liquor li-; new owners must submit a new liquor license application. 
Fees for new applications average h u t  $600. (Chapter 232, LAWS of 1995 - H8 1060) 

Inmate Medical Copy - $303,000 Geoeml Fund-Stab Revenue Immm 
The hpadment of Comctions is authorid to charge off;enders Mwinal cepaymtnts of at least $3 per visit for 
o ~ - i n i t i a k d ,  non-emergency health care mi-. Payments are collected directly from an offidds 
institution m u n t  by the superintendent Services will not be refused because of an off&& inability to pay. 
(Chapter 19, ]Laws of 1995,l st sp.9. - 2E2SHB 20 10) 

Domestic Violence - $474,000 General WState Revenue Increase 
Eliminates the July 1,1995 mmset date on ex&a $5 marriage license fw foe cbiId abuse funding. (Chapter 246, 
Laws of 1995 - ESSB 5219) 

, ?+ 

~ k I = ~ ~ & = f n r t n e m h i p s  -- $6S,OOO Gene& Fund-State Revenme 1.- 
A new fwtn of bus*- asmiation horn as a registered limited liability partnership is crtatad. Two or more 
petsons may become a registetod limited Iiability mersh ip  by applying with the Secretary of State and paying 
the S 175 application fee. (Chapter 337, Laws of 1995 - SSB 5374) 



Corporatiom Act -- S6S2,OMI General Fundatate Revenue hc- 
Extends rebdakment period for for-profit corporatiom from three to f i e  years. kstatwnent applktion fee 
revenue will increase as a mlt. (Chapter 47, Laws of 1995 - SSB 5334) 

Tmsarer1s Senice Account Tmnsfer - $7.4 Million Gened lFhnd-5tate Revenue Incmage 
This repmats a transfer to the General Fund of revenues in excess of cash mquhments for the Tmuuds  
~ c e A c c o u n t  

Direct Mas1 Advertbing - S63 W o n  Generrrl Fund-State Rwenue Inmaim 
The budget c o d n u s  the ability of the hpartmexlt of Revenue to collect use tax on a d v e i n g  materials printed 
outside the state and mailed directly to Washingtoll residents at the d i d o n  of an in-state busin= to promote 
sales of products or &a. The use tax is a complement to the sales tax and appl ies  to items used in this state 
tbat would be M I e  if purchased in this state. 

Bash H d t h  P h  Rmem - 353 MElliolr General Fund-State Revenue In- 
Unspent monies in the Basic W t h  PIan Trust Amrmt ate transferred to the Genera1 Fund. 

F l d  C o h l  Amistance Traasfer - $4 Million GemeFaI Fundatate Revenue h c m s e  
Current law r e q u k  a $4 million transfer from the General Fund to the FIood Control Assistance Account. 
Rather than Innsferring $4 million from the General Fund, $4 miIlian is t m d k m d  from the PubIic Works 
Assistme Account to tfie Flood Cwtrol Assisbum Account This d o n  * Genaal Fund remimes by 
$4 million. The flood mntrol program continues being funded at the $4 million level. 

Uqnor Control h a r d  - $2.7 Million General M-State Revenue hc- 
Expenditme reductions b the budget for the Liquor Control Board allow a grreater imndcr of agency profits to 
the General F d .  



Washington State Revenue Foremst - June 1995 
1995-97 General Fund - State Revenurn by Source 
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