
REVENUES I 



Revenue Forecast 

T b s B o o a o m i c r s d ~ a u c ~ C M l n c P p m p t c e r B e ~ a r r s  
h r m ~  on r qourerly bask Tbe 1991-!J3 Wnnbl Wpt 
wan fIr84 bmha#d in Jane 1991 bmd on tlie lo- prepared 
mt that thu. Tbe 1992 b g U a L m  pttpared the miwa 
btdpt bucd on tBe Fkhwy  1992 W. 





1991-93 WASHINGTON STATE UPBRATING BUDGET 
APPROf RIATIONS CONTAINED WITHIN OTHER LEGISMTION 

SB 5 % 1 - - m m i B m .  
=B aw--loffSHBm - 6=--lommm 
m ~ - ~ t m m H B r n  
m B  6286--CBSHBm 
m B  QSb--tlomHBm 
essB ~ - ~ t o m i m 2 4 7 D  
=B 6 2 8 6 - - t o l ~ s ~ ~ ~ r n  
ESSB ~-APlsad#IIIwmHBZC70 
ESSB ~ - ~ t t o ~ U 7 0  
ESSB aw- -mmHBm 
ESSB 6 2 l H - ~ t B o m m r n  

(I) Tbe uro~ntr  Lmm tbe ThnrpoaOlrJor OpentlnC met are fa tk MMdrul apmq mmmmmhtbn r~nsury re- 
(2) T b a m w p ~ ~ l b o r v a f ~ S B ~ ~ d E S S l B ~ m t d v d e d k ~ M h r i d l l r l ~ g e # y ~ ~ l m m r r y r t p o r r a  



Washington State Revenue Forecast - February 1992 
199143 Forecast 

GmeFalFmHl-SEate 
m h -  



WASHINQTON STATE 

ReGeslsaIm 
-aOcclpeaian 
Pmperty 
~ V e h l c i e ~  
Use 
Real mwe hh 
-ww 
Allother 

fOTU 



WASHINGTON =ATE 
GENERAL FUND - STATE REVENUES BY SOURCE 

Retail s r b  
Business ~ u p a i c m  
p m t  
Molar Vehkk b i r  
uot 
R-1 EAate WK 
PuMk Utilily 
All OlLer 

TOTAL 

Retail Salu  
Brdotf~ & Omptk 
mptflr 
Mota VcLCk Wac 
U s  
R u f  M a t e  M m  
PuMk Ulility 
All Othet 

TOTAL 

Dalkrr I0 MU- 

25.1 93 
17.1 la9 
13A 185 
13.4 4.7 
m3 &7 
555 (146) 
(0.4) ass 
73 - Iff9 - 

2Ql la6 



PRO- TAX ACTiONS 

EHB2680(Chrptcr 206, hmof 1992)enaetl aaumber o f ~ t a x ~ 0 1 1 ~ ~ h r n a  
Dcpnrtmcnt of Revenue study that ans c m d d d  by thc IqghWwe in 1991 (SHB UOl, chanter 218, LDws of 1991). 
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The Department study also made rceommendations on the .dmlnbtntioll d the dot driran hwuosme3 
nliefpmgram. ~~appli~forthescniordtizen.nd~ladpsnonrpmpertytarddpqparmtw~v~pmvlds 
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HB 2514 (Chpter 187, Lsws of 1992) the daddon of retirement income for or of the senior dtkn 
homcowncr property tax exemprIoa h ares when a person's nWnt income is reduced whcn their spouse dies, Mmul 
disposab1einoomeis~ted~frolstbcre~~irroms.&rtbsdeatbdthc~ 

SHB 2639 (Chapter 213, h of 1992) inmaws hrn $18,000 to woo0 the income t h h M  tor d e t e e  the 
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~ a e w ~ ~ o f  openqmce are rdded: (a) land that p r a w e s v i s u a l q u a l i t y a l o q h i ~  w a d s t r e e t  
eorridoxs or scenic v b s ,  and (b) farm am3 agridturc l a d  that ia not m n t l y  farmed but has a high potcdd for 
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Ex- TAX ACTEONS 

~ T a X ~ n  

~ 2 6 8 0 ( Q r a p t e r ~ h d 1 9 9 2 ) m a k e s n u m e ~ ~ ~ e s l t 9 ~ t a x ~  . 'on Tbe statute 
-ding the hatel/mtel tax exemption to homeles organbti.ms is clmnged ta clarify that the taxes do not apply to 
lodging provided for a period of less than 30 days. The due date for use tax payments is changed from the 15th to the 25th 
of the month. The date fbr remittance of the state leasebid excise tax was dwqd &om tbe 15th of the munth to the k t  
day of the month The Department d Revenue is now sllowed to exempt persons with no tax liability hwn the 
requirement to file tart returns or pay a reghation fee. 

HB 2681 (chapter 169, Lawd of 1992) allowar the Department of Revenue to make a rt6und or grant tax d t s  for 
overpaid taxes that are discmered when the tsxpapr has agreed to let the -nt's audit camimrs after the normal 
four-year statute of limitatI0m. 

In the event of a favorable US. Supreme Coun dedsion, HB 2B2 (Chilplar 48, Larrs of 1992) mthorhi iha b-nt 
of Revenue to receive uuclahed latangible pmrty  held by mt44itata brokara when the h e r  of th inta@'ble property 
h ~ t a d l a W ~ o a .  

HB 2727 (Chapter 154, Laws of 1992) empmers €he &partmcnt of Revtrwe to oollect unpaid aircrrtfc, - t e e  and 
travel trailer/-per excise tami along with paltics and interest hm residents who do not properly 1 I w  tbtare item. 

SHB 2672 (Chapter 218, Laws of 1992) directs the Department of R e v e m  to study and define cellular commdcatiom 
and racommend to the Legislature how this rapidly c h q h g  and q m d h g  technology should be taxed. Tbe department 
is to brm an advisory cumnittee to assist in the study. The committee is to have balaoeed reprcscntstion from 
government and industry. The departmefit is to report interim 6 d n p  to the LRgihture by Deoember 1,lm with a 
final report due December 1,1993, 



Hotel/Motel Tax 

SB 6452 (Chapter 202, Laws of 1992) allows hotel/motel tax revenue to be used for funding special events or festivals and 
promotional infrastructures (including ocean beach boardwalks) in certain cities and counties burderhg the Pacific Ocean. 

HB 2961 (Chapter 156, Laws of 1992) authorizes Thurston County to use the tax receipts left over from a special three 
percent hotel/motel tax to promote tourism, arts or cultural activities, and historical activities or sites. Thc 1988 
LRgisIature authorized Thurston County to impose this special tax for constructing and operating an Olympic Academy. In 
1990, the Thurston County Superior Court declared the tax unconstitutional, and the county subsequently decided not to 
construct the Olympic Academy. Approximately $210,000 remains of the tax collected between imposition and invalidation 
of the tax. 

Rental Car Taration 

In response to the difficulties experienced in collecting motor vehicle excise tax (MVET) from rental car companies, the 
Legislature enacted ESHB 2%4 (Chapter 194, Laws of 1992), wbich imposes an additional 5.9 percent retail sales tax on 
car rentals in lieu of the MVET. Proceeds from the new tax will be distributed in the same manner as revenues collected 
under the MVET. hd governments may levy a similar sales and use tax on rental cars in place of the existing local- 
option MVET on rental cars. In addition, any munty m y  impose an additional 1.0 percent sales and use ?ax on rental cars 
to be used only for acquiring, constructing, maintaining, or operating pubIic sports stadium Eacilities or youth or amateur 
sport activities or facilities. 

Envlronrnental Tax Issues 

ESHB 2389 (Chapter 73, Laws of 1992) cleans up provisions of the oil spill legislation that was passed in 1991. Several 
incorrect statutory cross-references are corrected, duplicative provisions are removed, and grammar is improved in statutes 
relating to oil spill prevention and response. The bill also plugs a potential loophole in the existing tax of five cents per 
barrel of oil by imposing the tax on the person who owns the oil after it is received at the marine terminal rather than the 
person who owns the oil immediately prior to its transfer to the marine terminal operation A tax credit is created for oil 
not used as a fuel. 

SHB 2635 (Chapter 175, Laws of 1992) revises the distribution of litter tax revenues. For fiscal year 1993, proceeds from 
the litter tax are to be used to control litter, to encourage recycling, to enforce compliance with the litter tax, and for 
market development. After k a l  year 1993,40 to 50 percent of revenues are to be used for youth litter control programs. 



Retdnhg revenues are to be used tor recydq ,  encamgbg 0 0 ~  with the litter taq market development for 
f q d n g ,  and public education snd promotion of Wr control and ncyeling prognms. I. addition, the m n t  of 
h~is~8~adtoestablisbmlssall~businesJestopaythetarbescdontberatiodthe~le~tytoto~ 

rather than to require sepmtc a.cauntip& 

rn - 
SHB 2%7 (Chapter 80, Laws of 1992) creates a new business and mmption tax on intenadate a r e  -tics for the 
mentally retarded @!R's}. Thcsc inelude fm statc-rated deveiopmental dhbilities institutions and twenty-m private 
M t i e s .  Thetaxiscqualto15~tofthc~ties'~marmefrominpadent~rvice9 Theastofthetsxtotb 
IMR's will be reimbursed in full through their state/feded Ugdicaid rate. (Please also see the D e m a t  of Social and 
Health Senrices section of the notes.) 

Court Fees 

Three bills were enacted that increases court 6eck SHB 2284 (Chapter 62, Laws of 1992) raises the fee b r  or filiqg 
in District CouR h m  $25 up to $31. District awrt te*, for pcrf0dn.g o t h r  sewices are also established. 

E2SHB l378 (Chapter 54, Laws of 1992) inereaass f e a  for cefiaio. Superior Coun The m t  @ of 
these revenues, 68 percent to the m d e 9  and 32 percent to the Public Wty and Uu&n Aocwnt (m), is 
t o S 4 ~ n t t o t h e m n t i ~ a n d 4 p e r a n t ~ , P S E k  Theanaountsd~tadintothe~orregioaalhLibrary61nd 
from f b g  fees are also i n d  

In addition, ESHB 1378 adds legal repremmtion of idgait  mns in dvil eases to the list of acthitis eligible for 
funding from the PSEk 

?ae Supreme Court and Coun of Appeals docket fees are hereased from $125 to $250 by SHB 2887 (Chapter 140, Laws 
of 1992). The Cart of Appeals petition for review fee is iscreased by $100, for a total fee of $200. 

State Patrol Crinme Labotatory 

A State Patrol Crime L a b o m  analysis fee of $100 is imposed by SSB 6055 (Chapter 129, Laws of 1992) on adults 
convicted of a crime a d  juvenile offenden, in those eases in which an a d p i s  is perfotmed The fee is to be used only 
for crime laboratories. 




