
1989-91 
Operating Budget 

The 1989-91 biennial budget for the 
State of Washington adopted during the 
1989 session of the Legislature totals 
$21.351 billion. Of that total, $12516 
billion is from the state general fund, 
$3.298 billion is from the federal 
government, and $5538 billion is from 
other state sources. ' 

The total budget represents an 18.3 
percent increase over the 1987-89 state 
operating budget, The largest increase 
in expenditures is from the federal 
government which increased 21.5 
percent while state general fund 
expenditures increased 28.7 percent. 

The state general fuad increase equates 
to a $2.145 billion increase over the 
prior state budget. About $1.321 billion 
of this increase was needed sirnpIy to 
continue the 1987-89 expenditures into 
the new biennium. The cost of 
continuing existing programs into the 
new biennium takes into account such 
costs as inflation and the m u a l  cost of 

program started during the last fiscal 
period af the priar biennial budget. 
The remainder of the state general fund 
budget increase, totding about $824 
million, is fur new or enhanced state 

Pro-. 

Improvements to the state's education 
system accounted far more than 60 
percent of the bmase in the state 
general fund budget. The largest share 
of education improvements went to 
increase mIIege fa49 and school 
teacher salaries, to inprove kindergarten 
through third grade (K-3) class size, to 
eahanee instructional support sentices, 
and to b d d  more K-12 classrooms. 

employee salary increase durixlg the first 
and second year of the new biennium, 
an expansion of Medicaid to m e r  
pregnant wornen and children M g  in 
poverty, the reform of the state" mental 
health system, the first installment 
payment ta reduce the state's unfunded 

pension liabilitys and other program 
changes account for the balance of the 
budget kmease. For the &st h e  since 
1981, when the Budget Stabilization 
AccomE was created, funds are 
deposited into this account. The 
amount of $60 million doUm is 
appropriated into the account. A 60 
percent vote of eacb house of the 
Legislature is required to wishdraw such 
funds. hdudiag the unexpended h d s  
from the M37-89 biennium and the 
growth h m  existing state tax SOUTces, 
the Lefilature was able to adopt the 
198P-91 operating budget, including 
gropm enhancements, without 
increasing genad taxes. 

Budget Overview 



Budget Highlights 
(General Fund-State) 

Highlights at a glance. The 1989 
Legislature provided 'the following major 
enhancements to government services. 
Greater detail on all these items and 
mare are contained in the body of the 
publication. 
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