
Rmauefomcasbateprepdbythe 
~ a d R m m e F m ~ g C w a c i l o n  
a ~ l y ~ a s ~ n i r e d b y h w . T h c  
r m m n e ~ d b g t h e ~ f m h i s  
h&& was p p a &  in P J d  1986. The 
k@&mehadthCthebenefitofaa 
~ucforecasts,oaeadoptcdioMarchand 
ontinMayOflW.TheraddiciaaaIMay 
farcast wis not required by law. There artre 
S l r b S t a n t i a l ~ ~ h c l m t h t N o v e m -  
b e r f m  to the May fatecastboth forthe 
1985-87 bhdum and the lW49 ?kmbm 
amwatingtoanadditionat@l35millioa 
The Gownor's budget, b a d  on the 

N& Eor- proposed a w  fund- 
ing for ed& which required a $510 d l h  
tax haease and left an ending general fund- 
state bee of S217.8 millioa. 

T h c ~ b n d g c t ~ b y t h e H o u s t o f  
R c p m a m h s  was b a d  on the March 1987 
€- and a h  prop& imad funds for 
d u ~ ~ a ~ i n c r e a s e o f S 3 2 2 d -  
lion and muld haw left an cuding general fund- 
state b b c e  d 527.4 million. Subsequently, the 
Stnatcadderedawrequiriuga taxin- 
acagebraitfaiIedtogde*sq~It 
would hme required a tax increase of $260 mil- 
l i o n r m d w d d h l e f t m ~ f p n d ~  
of $1375 millinn. 

T h e ~ t b ~ a a o t a x i n c m a s e  
~lcaviaganendingfmdtwlanceof$90.6 
m i l l i o a . T h e H ~ r e f u s e d t o ~ c r ~ ~ t h e  
Senate budget and the r e  session of the 
bgkhture endGd in Impasse. 

I n t b k ~ ~ ~ ~ E f ~ ~  
a n o t a x ~ b d g e t w h i c h I e f r a n ~  
f U n d h n l n n e r . o f $ 2 8 ~ T h e ~  
ameadadthaHouse~leavinganeDdiPg 
fandbalanot of$74S milliam. The House 
r & d t o c m m r i n f h G S e n a t ~ ~  
and the matter was sent to conference d- 
t e t . I h t ~ c a m m i t t o e r ~ w h i c h  
w a s ~ e d b y t h c ~ t u r e d i d n o t r e q u i r e  
a t a x ~ a n d l t f t a n e n d i n g f m d ~ ~ ~ f  
$71.1 million. After taking iuto a m  the 
G-fs of several t a  e w  b i b  
d ~ ~ o f t h e ~ b i U a n d  the 
G-s p r a n k  of spending redudom, 
t h e ~ f n n d b a l a u c e w a s S 1 5 8 ~  

T h c r e ~ e ~ ~ u e ~ t f o r e a c h b i e n a i u m i s ~  
elemcntofrevcnucsdtobeavailaMefar 
expenditure. In addition, duriag each s d o n  
l~tioniseoslctedarbicbsrffactgremmeu 
Generally the F m  &imd accounts for 
~ i n t b f m e c a s t f ~ a l e g i s l a t i v e  
~ H ~ , d m & i t s b n d g e t ~ ~ -  
t t o m h r P s i p e t r a c L s d i @ -  
t i o n l a u d ~ r ~ s h e e t w h i c h  
~ e ~ w c h c h a n g e s , B e l a w ~ t h e  
f m f o r b o t h D 8 5 4 7 a n d  W89foUmd 
b y ~ o r o t h e r i t e m s a m m d t o a f f ~  
m u m  wlhich h not been incorpwated in 
tkrewnuef~adoptedbytheEcwomic  
dRevenueForecasting Cound 

lWj-87 
Revenues and Expenditures 
(Dolhrn in M lllbs) 

Revenue: 
Initial Dtcember 20,l984 F M  
March l&,l985 Foreast change 
Juue3,l985Fonnrdchangt 
September 17,1985 Forecast change 
Dectmber18,mFor-rhnnop. 
F t m  18, F M ~  change 
June 19,1986 F o m t  change 
September 1986 Format change 
November 18, f986 Fmxast change 
March 1 8 , m  Formast 
May 4,1987 Fortcast revision 505 
F ~ U w d F o r W & h d g e t  $9,4494 

~moffrmds (3.4) 
Total Rcvcnat A d b h  For 198547 $9- 

1985-87Bidbadget $9,295 
s u m d w  68.9 
Citiztn's commission on d e s  5 
 ad^ 
Adjust state rewnua for distribution 

(495) 
95 

Totd mndihma Far W H 4 7  $9-5 

h a b r g h h c e :  
June 30,1987 



Revenue Acctual Account 

S t s t e l a w ~ t h a t a t t k c b s e 0 f e a c h ~ -  
n i m n t h e s a a t e ~ ~ ~ t h e  
~ m t h e s h t e ~ f u n d t o t b e r e ~ e n u e  
acuudaccwmt.MogcysiaLhismmutmay 
o n t y b e q s n d d & e r ~ n f o r t h e  
purpaseof~tklrnfrrndcdliabil i tyofn 
state r e  qstem. 

I a ~ ~ w i t h t h i s ~ t h e l c g k h m a p -  
prophtd the $165.1 miflion babw in the 
revenue a d  m u n t  for the Teachefs retire- 
mmtsyaamd thezdw Enforcement Ofiwr's 
and Frre F i s  retiremcnt system (LEOIT). 

1987188 
Revenues and EKpendhures 
General Fund - Sate 
(Dolbn in mllhm) 

Revenue: 

m=**Blrdgtt 
Gwmmr Vetoes 

GAAP Adjmfment - 53- 
T o t d E x p e n d i ~  U d  



Other General Fund R m u e  LegWation 



Otbw General Fund Approprlatlon Uglslatlon Summary Of 
Governor's Tax Plan 

House 
Tax Plan Summarv 

TheHousetaxplap(HB404)~~)uldhave~ 
~ ~ u e s t o t h e s t a t e b y S 3 2 1 m i l l i o n .  
U ~ t b G o v e m m ' s t a x p h o f t x t ~ t h e  
s a k t a x t o n m t ~  theHoastwwldhave 
exteddthetaxtoafew~edSWVi~ 

included tht f o l h i q  d aom- 
putcrIdata ccmsalting md public 
m k i o q  tvarbm and beauty shops; cable 
television; and m k d h m  personal s e m b  
(Qib - - d=% -1 

0 t h ~  major eIemcnts of HB 404 were an ad&- 
t b d  B&O tax sarcbarge of 10% and extending 
thtDistregsedkeaSalesTaxDtfdRogram 
and B&O Tax Credit Program by three years. 



Estimated Impact 
Of Governor's Tax PIan 
'8749 Blennium 
pd&n In m l l l h )  

198749 House Tax Proposal 
@olhm in mllllom) 

Ill. Miscellaneous - Part Ill 

A!3&alAndHtalthWe&E 
O r p m l  . _. BBtOTaxonAmwn~ 
Paid For State Htlrlth 
-w Sos So.0 

I. Sales Tax Base Expansion - 
Part I 

B. public utility PM@ Tax Chi f yhg  
I n d h  Of Tax To w ~ u m w "  a.4 w.6 

Remove bales tax 
-ptiwf~=-wpers 

B. Consultiag & Public 
Relations Services 

C. Extend Dismsscd k e a  
S a k  Tsut Dcfwral Progrem 
From 2991 To 1994 Reduce state sales 

tax rate - 65% to 6.0% C. B a r k s  And Beauty Shops $224 $5.6 
D . a e r a d - h  
B B t O T a x C P o d i t ~  
From 1988 To 1991 $(09) W*O 

D . ~ P e r s o n a l ~ c e g  
le9 w=# m=wF par- steam 
baths, esowt mmiccs, etc,) $56 $L4 

Extend sates tax dderrat 
programto instate 
dacturesandRgLDfirars -82.2 

E Cable Telewision -1 $55 
S n W  $188 $40.7 

R e m m  B8tO tax exemption 
forintcrcstincomeof 

c. 'a1 basinRsses 0 

II. B&O 1096 Surcharge - Part I1 
S b b  Local 

ForMambctur& Extradofs, 
wholde, Retail, and Services Sl57.7 $0.0 

Other ~ u b o  -30.6 46  
Total S l O A  5271.7 



1gS;I Major 
Revenue lssues 

S 9 3 5 1 P r o p r $ T h ~  
f a r e c e a t y e m , W ~ t a x ~ i n  
~ ~ i n t h e s t a t e h a v e b e c a a p p r o a c h -  
ing the $9,l5pcr $ l # X l o f a s s e s d ~  
p r w t a x I i m i t .  T d ~ , m o r t p r o p a t y  
t a x c a p a d y f o t j P n i o r ~ ~ ~ o u t -  
s i d c c i t k a n d ~ t h a n ~  Cjdyandtown 
I ~ w h e n ~ t o j t m i a r ~ ~ l m i c s  
insidctbedtyortowncanatattthepoteatial, 
o r ~ ~ o f t h ~ S 9 . 1 5 ~ ~ -  
tiun 

TWQ props& were passed by tht 50th k@a- 
trae that ahtr prwehms for local dmbktra- 
tionof t h t S 9 . 1 5 p e r S ~ O f d ~  
S t a t u I o r p ~ t a x E i m i t .  

~ ~ S u b s t i m t e H ~ B i I l ~  
(CH,138,LS7)a-thede--m 
~ . a w a l o f t t r r i t o P p b y ~ , ~ P w f i r e ,  
a n d m t t r o p a r k ~ 8 . a u t l d t y t o d e -  
a a a w o r ~ m ~ a r y w a s g r a a t a d t o d -  
lcvhic the pocentiaf for excedng the $9.15 per 
$1,000 of d ~ l i m i t ~ o r  to 
avoid a redudion in lmica 

A de- " o r ~ w a l ~ ~  
upoo: (a) r- by the j& taxiq district, 
ad&) approvalbythecityor town,if theter- 
ritwyinquefitionwxehkkacityortown,or 
by the wunty if the areawerc outside of a city 
or towa 

T h e ~ ~ e b t * f o r p o r t d  
~ ~ ~ v n t e r ~ ~  
bk aad tbe -malid- 
l c v i ! E s b t h e ~ p r e ~ ~  

~ ~ C P n , t t a ! , v . ~ d ~  
Inth iscase,~~mescekiagrcfmd6of  
~ d ~ E a g t s p a i d f r u m 1 9 8 0  
O n T h e m i t c h a a e s g e s t h t ~ o f  
tbeBBtOtaxasapplidto(a)Wa&b@m 
~ ~ ~ ~ W p r o d P e t s i a o t h e r  
atah aad (b) out-of4atc mandkdwm d l h g  
taCitprodae&inWadhgtmThetmp~ 
b a s e t h t i r c h a l h p r t n t h e ~ c & ~ o E  
~ U n i t c d S t a t a t ~  . ** 
m a  UnitcdStataiSupme Cwrtde&iaq 
Armco v. liar-, - US.. 81 LEd2d 
5 4 0 , 1 0 4 s . ~  ( 1 9 & 1 ) . I n ~ t h t C o u T t  
heldasimitiuWestViFgiaiataximdidhuse 
it d h h b a t e d  against interstate commerce. 



On Mar& 4 % the Washh@oa Supreme 
~ a p h e M t b t ~ o f t b t S 8 e O t a x t o  
~ ~ T k o w r t ~ t h a t  
Wa&b@ds~wasdi&rent&omW#lr 
ve6dtbatb--&dw 
apply to W ~ O P I ' S  tax 

~ ~ k o n a p p e a l t o t h e U S . S u ~  
C o l r r t d w a s h e a r d i n M l W 7 . m  
o f t h e ~ h c d ~ i n  the W-89bkn-  
niPmrzqcfronnaIr#istothestak~fand 
o h S O ~ t o $ 1 2 ~ 0 ~ ~ & p e n d i n g ~ t h e n a -  
t r u t o f t h a ~  

The dedsion was not a n n o d  before the 
Lq#&mcadjdonMay2l ,  W. 


