PSHB 1057

By Representative Alexander

Summary

March 14, 2013






Summary of Proposed Substitute House Bill 1057 (H-2057)
By Rep. Alexander

Overview

Proposed Substitute House Bill (PSHB) 1057 by Representative Alexander makes appropriations
for K-12 public schools for the 2013-15 biennium and adjusts appropriations for the 2011-13
biennium.

K-12 Public Schools (Near General Fund-State + Opportunity Pathways)

For the 2013-15 biennium, total policy level increases are $903 million and total policy level

reductions are $347 million, for a net policy level change of $556 million. The policy level

increases include:

$302 million for K-3 class size reductions. Currently K-3 class sizes are 25.2 for non-high
poverty schools and 24.1 for high poverty schools. For the 2013-14 school year, K-3
class sizes are reduced to 23.2 for non-high poverty schools and 22.3 for high poverty
schools. In the 2014-15 school year, class sizes are reduced to 21.1 and 20.6
respectively.

$229 million to expand full day kindergarten to 61% of school districts in the 2013-14
school year, prioritizing high poverty districts, and to all school districts in the 2014-15
school year.

$158 million for full implementation of increased instructional hours by the 2014-15
school year.

$128 million for Materials, Supplies, and Operating Costs (MSOC).

$33 million for K-12 dropout prevention (HB 1424).

$11 million for health benefit rate adjustments.

$10 million for transforming persistently failing schools (SB 5329).

Funding is also provided for, among other items, 1-1240 (Charter Schools), increased levy

equalization funding, a longitudinal data system, and a CTE correction.

PSHB 1057 includes the following policy reductions:

$295 million in savings from suspending I-732 for the biennium.

$27 million in savings from making changes to required assessments (SB 5587).

$10 million savings from reducing hold harmless funding provided for the transition to
the prototypical school funding model.

S8 million savings from Alternative Learning Experience audit recoveries.
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PSHB 1057 also makes 2013 supplemental adjustments to 2011-13 K-12 appropriations. In
addition to maintenance level adjustments, the 2013 supplemental provides funding for I-1240
(Charter Schools) for fiscal year 2013.

Total NGF-S + Opportunity Pathways funding in PSHB 1057 for K-12 public schools in 2013-15 is
$15.1 billion.

Appendix
Following this summary and agency/program detail on PSHB 1057 is an appendix that includes

additional information. First is a chart that illustrates Rep. Alexander's proposed
implementation of the enhancements required by House Bills 2261 and 2776 phased-in through
2018.

The last two pages of this document are balance sheets. PSHB 1057 is a K-12 public schools
2013-15 biennial budget and a 2013 supplemental budget proposal. The balance sheets
illustrate what a complete biennial and supplemental budget would look like based on resource
and expenditure assumptions made for the non-K-12 items by Rep. Alexander.
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Rep. Alexander Proposed 2013 supp and 2013-15 Balance Sheet

NGF-S + Opp Pathways, $ in millions

2011-13 2013-15

Beginning NGF-S/Opp Pathways balance (60) 125
Resources
Nov Revenue Fcst* 30,669 32,736
Transfer from the Budget Stabilization Account 200
Other Fund transfers 614 229
Suspend streamlined sales tax mitigation 51
HB 1971 (Telecommunications Bill) 80
DOR additional auditors 10

Total resources 31,283 33,306
Expenditures
Maintenance Level 31,283 33,806
Assumed reversions (166) (160)
K-12 public schools** 556
Higher education** 48
Health/human services*** (729)
Agency efficiencies (101)
Net cost of 2013 Policy Bills 48
All other expenditures (19) (46)

Total expenditures 31,098 33,422
Ending NGF-S + Opp Pathways balance 125 9
Reserves
Ending NGF-S + Opp Pathways balance 125 9
Ending BSA balance 268 374

Total reserves 393 383

*After the transfer to the Budget Stabilization Account.
**Includes savings from suspending I-732.

*** Includes savings from extending the hospital safety net assessment and from Medicaid expansion.

Note: All items except the revenue forecast and K-12 expenditures (identified in PSHB 1057)

are assumptions by Rep. Alexander.
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Rep. Alexander Proposed Balance Sheet after 2013 supp and for 2013-15

NGF-S + Opp Pathways, $ in millions

Beginning NGF-S/Opp Pathways balance

Resources
Nov Revenue Fcst*
Transfer from the Budget Stabilization Account
Other fund transfers
Suspend streamlined sales tax mitigation
HB 1971 (Telecommunications Bill)
DOR additional auditors
Total resources

Expenditures
K-12 public schools

Higher education

Health and human services

Natural resources

General Government/Other

Assumed reversions

Net cost of 2013 Policy Bills
Total expenditures

Ending NGF-S + Opp Pathways balance

Reserves
Ending NGF-S + Opp Pathways balance
Ending BSA balance

Total reserves

2011-13
(After 2013 Supp) 2013-15
(60) 125
30,669 32,736
200
614 229
51
80
10
31,283 33,306
13,598 15,129
2,735 2,981
11,438 11,829
301 273
3,192 3,322
(166) (160)
48
31,098 33,422
125 9
125 9
268 374
393 383

*After the transfer to the Budget Stabilization Account.

Note: All items except the revenue forecast and K-12 expenditures (which are

identified in PSHB 1057) are assumptions by Rep. Alexander.
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