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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
Legislative 835.3 134,926 141,900 836.3 138,245 145,637 -1.0 -3,319 -3,737
Judicial 597.4 94,075 193,627 597.4 89,389 183,703 0.0 4,686 9,924
Governmental Operations 7,842.6 441,767 3,140,283 7,856.1 439,511 3,134,608 -135 2,256 5,675
Other Human Services 15,374.5 1,522,890 4,067,414 15,352.8 1,528,732 4,123,298 21.7 -5,842 -55,884
DSHS 17,909.4 7,781,458 17,079,180 18,098.9 7,749,299 17,000,246 -189.5 32,159 78,934
Natural Resources 5,888.2 358,181 1,255,721 5,886.5 352,085 1,253,157 17 6,096 2,564
Transportation 808.5 49,614 141,504 827.2 53,797 141,278 -18.7 -4,183 226
Public Schools 282.6 10,917,068 13,127,698 282.3 10,812,137 13,016,813 0.3 104,931 110,885
Higher Education 45,826.0 3,038,465 8,225,116 45,968.3 3,014,114 8,018,886 -142.4 24,351 206,230
Other Education 335.6 42,739 104,785 333.1 42,938 104,747 25 -199 38
Special Appropriations 0.0 1,657,469 2,031,416 0.0 1,603,778 1,879,152 0.0 53,691 152,264
Total Budget Bill 95,699.7 26,038,652 49,508,644 96,038.6 25,824,025 49,001,525 -338.9 214,627 507,119
Appropriationsin Other Legislation 0.0 70 70 0.0 0 0 0.0 70 70
Statewide Total 95,699.7 26,038,722 49,508,714 96,038.6 25,824,025 49,001,525 -338.9 214,697 507,189
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
Legidative
House of Representatives 393.3 58,522 58,522 393.3 60,143 60,143 0.0 -1,621 -1,621
Senate 297.1 46,774 46,774 297.1 47,807 47,852 0.0 -1,033 -1,078
J Leg Audit & Review Committee 175 3,744 3,744 175 3,728 3,728 0.0 16 16
LEAP Committee 15.0 3,506 3,506 15.0 3,617 3,617 0.0 -111 -111
Office of the State Actuary 115 0 2,902 125 0 3,209 -1.0 0 -307
Joint Legidlative Systems Comm 50.0 14,196 15,992 50.0 14,444 16,266 0.0 -248 -274
Statute Law Committee 51.0 8,184 10,460 51.0 8,506 10,822 0.0 -322 -362
Total Legidative 835.3 134,926 141,900 836.3 138,245 145,637 -1.0 -3,319 -3,737
Judicial
Supreme Court 63.4 11,827 11,827 62.4 12,409 12,409 1.0 -582 -582
State Law Library 13.8 3,943 3,943 13.8 4,045 4,045 0.0 -102 -102
Court of Appeals 144.6 26,922 26,922 143.6 27,990 27,990 1.0 -1,068 -1,068
Commission on Judicial Conduct 9.5 2,088 2,088 9.5 2,022 2,022 0.0 66 66
Office of Administrator for Courts 354.1 37,942 119,020 356.1 39,605 112,370 -2.0 -1,663 6,650
Office of Public Defense 12.0 11,353 29,827 12.0 3,318 24,867 0.0 8,035 4,960
Total Judicial 597.4 94,075 193,627 597.4 89,389 183,703 0.0 4,686 9,924
Total Legidative/Judicial 1,432.7 229,001 335,527 1,433.7 227,634 329,340 -1.0 1,367 6,187
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
Governmental Operations

Office of the Governor 71.9 10,402 16,372 69.2 10,050 15,512 2.7 352 860
Office of the Lieutenant Governor 9.0 1,441 1,441 8.0 1,374 1,374 1.0 67 67
Public Disclosure Commission 24.5 3,889 3,889 24.5 3,963 3,963 0.0 -74 -74
Office of the Secretary of State 286.0 35,556 114,909 287.0 35,026 115,083 -1.0 530 -174
Governor's Office of Indian Affairs 25 557 557 4.0 693 693 -15 -136 -136
Asian-Pacific-American Affrs 2.0 467 467 3.0 591 591 -1.0 -124 -124
Office of the State Treasurer 72.2 0 13,666 72.2 0 13,668 0.0 0 -2
Office of the State Auditor 280.3 1,458 46,109 280.3 1,458 46,574 0.0 0 -465
Comm Salaries for Elected Officials 14 335 335 14 335 335 0.0 0 0
Office of the Attorney General 1,106.0 10,224 201,966 1,098.5 8,658 200,236 75 1,566 1,730
Caseload Forecast Council 7.0 1,407 1,407 7.0 1,390 1,390 0.0 17 17
Dept of Financial Institutions 169.6 0 36,664 170.0 0 36,534 -0.4 0 130
Dept Community, Trade, Econ Dev 332.6 136,305 456,246 350.4 133,622 459,987 -17.8 2,683 -3,741
Economic & Revenue Forecast Council 52 1,071 1,071 5.2 1,071 1,071 0.0 0 0
Office of Financial Management 266.8 31,240 103,342 265.8 31,498 103,354 1.0 -258 -12
Office of Administrative Hearings 166.9 0 28,467 166.9 0 28,920 0.0 0 -453
Department of Personnel 207.4 0 52,327 218.6 0 54,001 -11.3 0 -1,674
State L ottery Commission 145.1 0 734,500 145.1 0 734,498 0.0 0 2
Washington State Gambling Comm 166.9 0 29,313 165.5 0 29,151 14 0 162
WA State Comm on Hispanic Affairs 2.0 479 479 3.0 604 604 -1.0 -125 -125
African-American Affairs Comm 2.0 471 471 3.0 596 596 -1.0 -125 -125
Personnel Appeals Board 55 0 1,006 55 0 1,006 0.0 0 0
Department of Retirement Systems 2719 0 47,949 271.8 0 47,704 0.1 0 245
State Investment Board 63.0 0 13,495 72.0 0 15,719 -9.0 0 -2,224
Public Printer 137.8 0 65,385 137.8 0 66,043 0.0 0 -658
Department of Revenue 1,048.9 173,073 184,762 1,063.5 176,905 188,672 -14.7 -3,832 -3,910
Board of Tax Appeals 125 2,532 2,532 11.0 2,330 2,330 15 202 202
Municipal Research Council 0.0 0 4,921 0.0 0 4,921 0.0 0 0
Minority & Women's Business Enterp 17.0 0 3,094 17.0 0 3,092 0.0 0 2
Dept of General Administration 583.8 471 131,172 586.0 471 132,594 -2.2 0 -1,422
Department of Information Services 431.0 0 209,507 434.0 0 210,759 -3.0 0 -1,252
Office of Insurance Commissioner 204.1 0 39,678 204.1 0 39,684 0.0 0 -6
State Board of Accountancy 9.3 0 1,931 9.3 0 1,929 0.0 0 2
Forensic Investigations Council 0.0 0 282 0.0 0 282 0.0 0 0
Washington Horse Racing Commission 28.5 0 8,478 28.5 0 8,476 0.0 0 2
WA State Liquor Control Board 1,022.1 3,049 188,882 1,006.6 3,013 187,412 155 36 1,470
Utilities and Transportation Comm 154.0 0 32,090 154.0 0 32,022 0.0 0 68
Board for Volunteer Firefighters 38 0 825 38 0 829 0.0 0 -4
Military Department 284.4 17,987 268,400 281.4 17,597 253,652 3.0 390 14,748
Public Employment Relations Comm 427 5,146 7,850 42.7 5,144 7,848 0.0 2 2
LEOFF 2 Retirement Board 6.0 0 1,884 6.0 0 1,884 0.0 0 0
Growth Management Hearings Board 12.0 3,108 3,108 12.0 3,122 3,122 0.0 -14 -14
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference

FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
State Convention and Trade Center 161.0 0 76,495 161.0 0 76,493 0.0 0 2
Archaeology & Historic Preservation 16.6 1,009 2,559 0.0 0 0 16.6 1,009 2,559
Total Governmental Operations 7,842.6 441,767 3,140,283 7,856.1 439,511 3,134,608 -135 2,256 5,675
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
Other Human Services
WA State Health Care Authority 273.8 0 617,562 285.6 0 627,727 -11.8 0 -10,165
Human Rights Commission 477 4,941 6,813 477 5,129 6,801 0.0 -188 12
Bd of Industrial Insurance Appeals 170.2 0 34,289 158.4 0 31,439 11.8 0 2,850
Criminal Justice Training Comm 38.2 0 18,791 39.2 0 19,987 -1.0 0 -1,196
Department of Labor and Industries 2,657.0 17,696 521,109 2,640.3 14,201 506,752 16.7 3,495 14,357
Indeterminate Sentence Review Board 9.2 2,115 2,115 9.2 2,109 2,109 0.0 6 6
Home Care Quality Authority 4.0 2,984 4,018 4.0 2,988 4,029 0.0 -4 -11
Department of Health 1,296.0 125,883 865,030 1,308.4 126,879 917,151 -12.4 -996 -52,121
Department of Veterans' Affairs 614.0 22,805 83,329 614.2 22,626 83,309 -0.3 179 20
Department of Corrections 8,018.0 1,340,979 1,371,461 7,999.6 1,349,364 1,381,492 184 -8,385 -10,031
Dept of Servicesfor the Blind 67.3 3,769 20,709 67.3 3,766 20,708 0.0 3 1
Sentencing Guidelines Commission 10.4 1,681 1,681 10.4 1,670 1,670 0.0 11 11
Department of Employment Security 2,168.9 37 520,507 2,168.7 0 520,124 0.3 37 383
Total Other Human Services 15,3745 1,522,890 4,067,414 15,352.8 1,528,732 4,123,298 217 -5,842 -55,884
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
DSHS

Children and Family Services 2,421.2 489,384 926,281 2,483.6 503,588 935,197 -62.4 -14,204 -8,916
Juvenile Rehabilitation 1,136.5 156,771 207,972 1,144.6 153,835 204,638 -8.1 2,936 3,334
Mental Health 3,234.7 834,424 1,361,471 3,262.3 835,615 1,362,759 -27.7 -1,191 -1,288
Developmental Disabilities 3,316.3 760,747 1,441,566 3,342.3 768,551 1,460,558 -26.1 -7,804 -18,992
Long-Term Care 1,151.9 1,220,860 2,502,547 1,175.6 1,185,905 2,434,465 -23.8 34,955 68,082
Economic Services Administration 4,421.7 963,061 2,232,887 4,449.6 945,767 2,214,943 -27.9 17,294 17,944
Alcohol & Substance Abuse 98.1 123,660 304,739 97.1 100,937 273,934 1.0 22,723 30,805
Medical Assistance Payments 1,080.2 3,057,970 7,736,351 1,088.1 3,080,771 7,752,843 -8.0 -22,801 -16,492
Vocational Rehabilitation 346.9 22,542 111,819 346.9 22,334 111,825 0.0 208 -6
Administration/Support Svcs 551.8 59,278 115,683 558.5 60,069 112,430 -6.8 -791 3,253
Payments to Other Agencies 0.0 92,761 137,864 0.0 91,927 136,654 0.0 834 1,210
Information System Services 150.4 0 0 150.4 0 0 0.0 0 0
Total DSHS 17,909.4 7,781,458 17,079,180 18,098.9 7,749,299 17,000,246 -189.5 32,159 78,934
Total Human Services 33,283.8 9,304,348 21,146,594 33,451.6 9,278,031 21,123,544 -167.8 26,317 23,050
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
Natural Resources
Columbia River Gorge Commission 10.8 935 1,780 10.8 940 1,790 0.0 -5 -10
Department of Ecology 1,484.2 78,720 382,190 1,500.1 79,039 385,526 -15.9 -319 -3,336
WA Pollution Liab Insurance Program 7.1 0 1,978 7.1 0 1,978 0.0 0 0
State Parks and Recreation Comm 715.2 63,601 111,056 718.2 64,694 112,200 -3.0 -1,093 -1,144
Interagency Comm for Outdoor Rec 28.1 2,810 25,694 28.1 2,770 25,654 0.0 40 40
Environmental Hearings Office 9.0 2,073 2,073 9.0 2,127 2,127 0.0 -54 -54
State Conservation Commission 12.3 4,766 8,785 12.3 4,474 8,629 0.0 292 156
Dept of Fish and Wildlife 1,518.2 88,042 296,238 1,501.9 87,749 294,822 16.3 293 1,416
Department of Natural Resources 1,435.0 97,778 326,613 1,431.0 90,870 321,121 4.0 6,908 5,492
Department of Agriculture 668.5 19,456 99,314 668.2 19,422 99,310 0.3 34 4
Total Natural Resources 5,888.2 358,181 1,255,721 5,886.5 352,085 1,253,157 17 6,096 2,564
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
Transportation
Washington State Patrol 568.0 46,108 101,863 568.0 42,604 101,849 0.0 3,504 14
Department of Licensing 240.5 3,506 39,641 259.2 11,193 39,429 -18.7 -7,687 212
Total Transportation 808.5 49,614 141,504 827.2 53,797 141,278 -18.7 -4,183 226
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference

FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B

Public Schools
OSPI & Statewide Programs 239.2 42,650 121,854 240.2 43,007 122,197 -1.0 -357 -343
General Apportionment 0.0 8,416,029 8,416,029 0.0 8,302,296 8,302,296 0.0 113,733 113,733
Pupil Transportation 0.0 491,759 491,759 0.0 486,179 486,179 0.0 5,580 5,580
School Food Services 0.0 6,200 402,089 0.0 6,200 402,089 0.0 0 0
Specia Education 15 920,892 1,356,345 15 938,945 1,374,260 0.0 -18,053 -17,915
Educational Service Districts 0.0 7,404 7,404 0.0 7,290 7,290 0.0 114 114
Levy Equalization 0.0 370,089 370,089 0.0 345,841 345,841 0.0 24,248 24,248
Elementary/Secondary School Improv 0.0 0 22,084 0.0 0 22,084 0.0 0 0
Institutional Education 0.0 38,735 38,735 0.0 38,193 38,193 0.0 542 542
Ed of Highly Capable Students 0.0 13,776 13,776 0.0 13,609 13,609 0.0 167 167
Student Achievement Program 0.0 0 629,356 0.0 0 629,356 0.0 0 0
Education Reform 419 68,720 192,944 40.6 79,702 203,926 1.3 -10,982 -10,982
Transitiona Bilingual Instruction 0.0 123,084 168,645 0.0 121,175 166,736 0.0 1,909 1,909
Learning Assistance Program (LAP) 0.0 148,240 491,467 0.0 169,919 513,146 0.0 -21,679 -21,679
Compensation Adjustments 0.0 269,490 270,685 0.0 259,781 260,511 0.0 9,709 10,174
Common School Construction 0.0 0 134,437 0.0 0 129,100 0.0 0 5,337
Total Public Schools 282.6 10,917,068 13,127,698 282.3 10,812,137 13,016,813 0.3 104,931 110,885
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
Higher Education
Higher Education Coordinating Board 85.9 430,020 460,022 85.9 360,415 390,332 0.0 69,605 69,690
University of Washington 19,697.2 666,776 3,802,088 19,709.7 697,104 3,760,447 -125 -30,328 41,641
Washington State University 5,995.2 421,427 1,009,099 5,998.2 424,501 981,265 -3.0 -3,074 27,834
Eastern Washington University 1,144.4 95,330 183,770 1,162.4 96,939 174,991 -18.0 -1,609 8,779
Central Washington University 1,160.3 95,280 215,500 1,158.3 96,069 208,489 2.0 -789 7,011
The Evergreen State College 661.6 51,787 103,891 657.6 53,862 100,646 4.0 -2,075 3,245
Spokane Intercoll Rsch & Tech Inst 239 3,122 4517 239 3,126 4,521 0.0 -4 -4
Western Washington University 1,708.3 121,199 297,169 1,703.8 123,985 291,226 45 -2,786 5,943
Community/Technical College System 15,349.2 1,153,524 2,149,060 15,468.5 1,158,113 2,106,969 -1194 -4,589 42,091
Total Higher Education 45,826.0 3,038,465 8,225,116 45,968.3 3,014,114 8,018,886 -142.4 24,351 206,230
Other Education
State School for the Blind 825 10,054 11,389 825 10,051 11,386 0.0 3 3
State School for the Deaf 123.7 16,535 16,767 123.7 16,532 16,764 0.0 3 3
Work Force Trng & Educ Coord Board 22.8 2,449 56,831 22.8 3,366 57,711 0.0 -917 -880
Washington State Arts Commission 17.6 4,615 6,115 17.6 4,617 5,917 0.0 -2 198
Washington State Historical Society 51.9 5,985 7,828 494 5,271 7,114 25 714 714
East Wash State Historical Society 37.3 3,101 5,855 37.3 3,101 5,855 0.0 0 0
Total Other Education 335.6 42,739 104,785 333.1 42,938 104,747 25 -199 38
Total Education 46,444.1 13,998,272 21,457,599 46,583.7 13,869,189 21,140,446 -139.6 129,083 317,153
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2005-07 Omnibus Oper ating Budget

(Dollars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
Special Appropriations
Bond Retirement and Interest 0.0 1,416,608 1,601,604 0.0 1,414,608 1,599,604 0.0 2,000 2,000
Specia Approps to the Governor 0.0 -7,113 44,957 0.0 11,213 15,213 0.0 -18,326 29,744
State Employee Compensation Adjust 0.0 166,574 303,455 0.0 96,557 182,935 0.0 70,017 120,520
Contributions to Retirement Systems 0.0 81,400 81,400 0.0 81,400 81,400 0.0 0 0
Total Special Appropriations 0.0 1,657,469 2,031,416 0.0 1,603,778 1,879,152 0.0 53,691 152,264
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Agency 011

2005-07 Omnibus Oper ating Budget

House of Representatives
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 388.3 57,146 57,191 388.3 57,146 57,191 0.0 0 0
2005-07 Maintenance Level 393.3 58,653 58,653 393.3 60,143 60,143 0.0 -1,490 -1,490
Policy Changes:

1. General Inflation 0.0 -131 -131 0.0 0 0 0.0 -131 -131
Total Policy Changes 0.0 -131 -131 0.0 0 0 0.0 -131 -131
Total 2005-07 Biennium 3933 58,522 58,522 393.3 60,143 60,143 0.0 -1,621 -1,621
Difference from 2003-05 5.0 1,376 1,331 5.0 2,997 2,952 0.0 -1,621 -1,621
% Change from 2003-05 1.3% 2.4% 2.3% 1.3% 5.2% 5.2%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Agency 012

2005-07 Omnibus Oper ating Budget
Senate

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 297.1 45,820 45,865 297.1 45,820 45,865 0.0 0 0
2005-07 Maintenance Level 297.1 46,843 46,848 297.1 47,807 47,852 0.0 -964 -1,004
Policy Changes:

1. General Inflation 0.0 -69 -74 0.0 0 0 0.0 -69 -74
Total Policy Changes 0.0 -69 -74 0.0 0 0 0.0 -69 -74
Total 2005-07 Biennium 297.1 46,774 46,774 297.1 47,807 47,852 0.0 -1,033 -1,078
Difference from 2003-05 0.0 954 909 0.0 1,987 1,987 0.0 -1,033 -1,078
% Change from 2003-05 0.0% 2.1% 2.0% 0.0% 4.3% 4.3%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Agency 014

2005-07 Omnibus Oper ating Budget

Joint Legidative Audit & Review Committee
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 175 3,642 3,642 175 3,642 3,642 0.0 0 0
2005-07 Maintenance Level 175 3,651 3,651 175 3,728 3,728 0.0 =77 =77
Policy Changes:
1. General Inflation 0.0 -7 -7 0.0 0 0 0.0 -7 -7
2. Assess Facilities for Treatment Use 0.0 100 100 0.0 0 0 0.0 100 100
Total Policy Changes 0.0 93 93 0.0 0 0 0.0 93 93
Total 2005-07 Biennium 175 3,744 3,744 175 3,728 3,728 0.0 16 16
Difference from 2003-05 0.0 102 102 0.0 86 86 0.0 16 16
% Change from 2003-05 0.0% 2.8% 2.8% 0.0% 2.4% 2.4%
Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

2. Assess Facilitiesfor Treatment Use - Senate Bill No. 5763 (treatment of mental disorders) directs the Joint Legidative Audit and Review Committee (JLARC) to conduct a
study of regional jail facilities. Thisitem funds the contracted consultant costs of this study.
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Agency 020

2005-07 Omnibus Oper ating Budget

L egislative Evaluation & Accountability Program

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 15.0 3,451 3,451 15.0 3,451 3,451 0.0 0 0
2005-07 Maintenance Level 15.0 3,515 3,515 15.0 3,617 3,617 0.0 -102 -102
Policy Changes:

1. General Inflation 0.0 -9 -9 0.0 0 0 0.0 -9 -9
Total Policy Changes 0.0 -9 -9 0.0 0 0 0.0 -9 -9
Total 2005-07 Biennium 15.0 3,506 3,506 15.0 3,617 3,617 0.0 -111 -111
Difference from 2003-05 0.0 55 55 0.0 166 166 0.0 -111 -111
% Change from 2003-05 0.0% 1.6% 1.6% 0.0% 4.8% 4.8%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Agency 035

2005-07 Omnibus Oper ating Budget
Office of the State Actuary

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 115 0 2,645 115 0 2,645 0.0 0 0
2005-07 Maintenance Level 115 0 2,711 115 0 2,820 0.0 0 -109
Policy Changes:
1. General Inflation 0.0 0 -9 0.0 0 0 0.0 0 -9
2. Business Plan Consultant 0.0 0 0 0.0 0 8 0.0 0 -8
3. Actuaria Valuation System 0.0 0 200 0.0 0 200 0.0 0 0
4.  Publications Specialist 0.0 0 0 1.0 0 181 -1.0 0 -181
Total Policy Changes 0.0 0 191 1.0 0 389 -1.0 0 -198
Total 2005-07 Biennium 115 0 2,902 125 0 3,209 -1.0 0 -307
Difference from 2003-05 0.0 0 257 1.0 0 564 -1.0 0 -307
% Change from 2003-05 0.0% 0.0% 9.7% 0.0% 0.0% 21.3%
Comments:

1. General Inflation - In the Senate budget, agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission. (Department of Retirement Systems Expense Account-State)

3. Actuarial Valuation System - The Senate budget provides funding to lease a new software package for actuarial valuation. (Department of Retirement Systems Expense

Account-State)

4, Publications Specialist - The Senate budget does not provide funding for the addition of a new position to the Office of the State Actuary. (Department of Retirement

Systems Expense Account-State)
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Agency 038

2005-07 Omnibus Oper ating Budget

Joint L egidative Systems Committee
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 48.0 13,629 15,442 48.0 13,629 15,442 0.0 0 0
2005-07 Maintenance Level 50.0 14,117 15,897 50.0 14,444 16,266 0.0 -327 -369
Policy Changes:
1. General Inflation 0.0 -75 -80 0.0 0 0 0.0 -75 -80
2. Competitive Salary Adjustments 0.0 154 175 0.0 0 0 0.0 154 175
Total Policy Changes 0.0 79 95 0.0 0 0 0.0 79 95
Total 2005-07 Biennium 50.0 14,196 15,992 50.0 14,444 16,266 0.0 -248 -274
Difference from 2003-05 20 567 550 20 815 824 0.0 -248 -274
% Change from 2003-05 4.2% 4.2% 3.6% 4.2% 6.0% 5.3%
Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

2. Competitive Salary Adjustments - Funding is requested to continue a three-year phased approach, started in FY 2005, to augment budgeted 2-1/2% merit increases with
salary increases that will better align current salaries of permanent staff with market conditions. (General Fund-State and Legidative Systems Revolving Account-Nonappropriated)
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Agency 040

2005-07 Omnibus Oper ating Budget

Statute Law Committee
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 51.0 7,914 10,161 51.0 7,914 10,161 0.0 0 0
2005-07 Maintenance Level 51.0 8,222 10,519 51.0 8,506 10,822 0.0 -284 -303
Policy Changes:

1. General Inflation 0.0 -38 -59 0.0 0 0 0.0 -38 -59
Total Policy Changes 0.0 -38 -59 0.0 0 0 0.0 -38 -59
Total 2005-07 Biennium 51.0 8,184 10,460 51.0 8,506 10,822 0.0 -322 -362
Difference from 2003-05 0.0 270 299 0.0 592 661 0.0 -322 -362
% Change from 2003-05 0.0% 3.4% 2.9% 0.0% 7.5% 6.5%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Agency 045

2005-07 Omnibus Oper ating Budget

Supreme Court

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 61.9 11,339 11,339 61.9 11,339 11,339 0.0 0 0
2005-07 Maintenance Level 61.9 11,632 11,632 61.9 12,162 12,162 0.0 -530 -530
Policy Changes:
1. Generd Inflation 0.0 -5 -5 0.0 0 0 0.0 -5 -5
2. Supreme Court Reclassifications 0.0 0 0 0.0 200 200 0.0 -200 -200
3. Editorial Assistant 0.0 0 0 0.5 47 47 -0.5 -47 -47
4.  Accessto Justice 15 200 200 0.0 0 0 15 200 200
Total Policy Changes 15 195 195 0.5 247 247 1.0 -52 -52
Total 2005-07 Biennium 63.4 11,827 11,827 62.4 12,409 12,409 1.0 -582 -582
Difference from 2003-05 15 488 488 0.5 1,070 1,070 1.0 -582 -582
% Change from 2003-05 1.6% 4.3% 4.3% 0.0% 9.4% 9.4%
Comments:

1. General Inflation - All state agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed

for performance of their mission.

2. Supreme Court Reclassifications - No funding is provided for a salary reclassifications for Supreme court staff. Insufficient evidence has been presented that turnover is an
issue for the Supreme Court. However, funding is provided in the Office of the Administrator for the Courts budget to contract with the Department of Personnel (DOP) for a
comprehensive salary survey of al judicial agencies, so that judicial salary reclassifications can be reconsidered in future budget requests. The DOP has provided similar functions
for other non-executive agencies in the past, such as the House of Representatives. In addition, 5 percent merit increments are funded at the maintenance level, and cost of living
increases of 3.2 percent effective beginning Fiscal Y ear 2006 and 1.6 percent effective beginning Fiscal Y ear 2007 for judicial employees are funded in the special appropriations

section of the Senate budget.

3. Editorial Assistant - Funding is not provided for another editorial assistant at thistime; additional funding was provided in the 2004 supplemental enacted budget to partially

cover this need.

4, Accessto Justice - Funding is provided for one and a half staff for the Access to Justice Board (AJB). The AJB was created by court rule in 2000 and has operated since
using volunteers; state funding is needed to continue services. Recently, the AJB has taken on a greater coordinating role, doing statewide planning to improve civil indigent legal

services.
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Agency 046 2005-07 Omnibus Oper ating Budget
StateLaw Library

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 13.8 4,127 4,127 13.8 4,127 4,127 0.0 0 0
2005-07 Maintenance Level 13.8 3,946 3,946 13.8 4,011 4,011 0.0 -65 -65
Policy Changes:
1. Generd Inflation 0.0 -3 -3 0.0 0 0 0.0 -3 -3
2. Law Library Reclassification 0.0 0 0 0.0 34 34 0.0 -34 -34
Total Policy Changes 0.0 -3 -3 0.0 34 34 0.0 -37 -37
Total 2005-07 Biennium 13.8 3,943 3,943 13.8 4,045 4,045 0.0 -102 -102
Difference from 2003-05 0.0 -184 -184 0.0 -82 -82 0.0 -102 -102
% Change from 2003-05 0.0% -4.5% -4.5% 0.0% -2.0% -2.0%
Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

2. Law Library Reclassification - No funding is provided for a salary increase for the state law librarian. No documentation of turnover issues has been presented by the
agency, nor has any information been presented on the parity between this salary and other similar positions. However, funding is provided in the Office of the Administrator for
the Courts budget to contract with the Department of Personnel (DOP) for a comprehensive salary survey of all judicial agencies, so that judicial salary reclassifications can be
reconsidered in future budget requests. The DOP has provided similar functions for other non-executive agenciesin the past, such as the House of Representatives. In addition, 5
percent merit increments are funded at the maintenance level, and cost of living increases of 3.2 percent effective beginning Fiscal Y ear 2006 and 1.6 percent effective beginning
Fiscal Year 2007 for judicial employees are funded in the specia appropriations section of the Senate budget.
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Agency 048 2005-07 Omnibus Oper ating Budget
Court of Appeals

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 141.1 25,814 25,814 141.1 25,814 25,814 0.0 0 0
2005-07 Maintenance Level 141.6 26,549 26,549 141.6 27,313 27,313 0.0 -764 -764
Policy Changes:
1. Generd Inflation 0.0 -84 -84 0.0 0 0 0.0 -84 -84
2. Sdary Reclassification 0.0 120 120 0.0 400 400 0.0 -280 -280
3. Additional Staff 3.0 293 293 2.0 217 217 1.0 76 76
4. Division Il Security 0.0 28 28 0.0 44 44 0.0 -16 -16
5. Division Il Loca Hearings 0.0 16 16 0.0 16 16 0.0 0 0
Total Policy Changes 3.0 373 373 20 677 677 1.0 -304 -304
Total 2005-07 Biennium 144.6 26,922 26,922 143.6 27,990 27,990 1.0 -1,068 -1,068
Difference from 2003-05 35 1,108 1,108 25 2,176 2,176 1.0 -1,068 -1,068
% Change from 2003-05 2.8% 4.3% 4.3% 2.1% 8.4% 8.4%
Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

2. Salary Reclassification - Funding is provided for salary reclassifications for Judicial Administrative Assistants and Commissioner Administrative Assistants. The Court of
Appeals provided evidence that these positions have turnover issues and that their salary is more than 25 percent lower than comparable positions at other agencies. Thelevel of
funding provided will bring these salaries up to 25 percent of comparable positions. Thisis consistent with the approach used in the collective bargaining agreement "salary
survey" adjustments made by Governor for represented employees at executive agencies. Also, funding is provided in the Office of the Administrator for the Courts budget to
contract with the Department of Personnel (DOP) for a more comprehensive salary survey of al judicial agencies, so that judicia salary reclassifications can be reconsidered in
future budget requests. The DOP has provided similar functions for other non-executive agencies in the past, such as the House of Representatives. In addition, 5 percent merit
increments are funded at the maintenance level, and cost of living increases of 3.2 percent effective beginning Fiscal Y ear 2006 and 1.6 percent effective beginning Fiscal Y ear
2007 for judicial employees are funded in the special appropriations section of the Senate budget.

3. Additional Staff - Funding is provided to partially restore across-the-board cuts made to staffing levels at the Court of Appeals (COA) during the 2003-05 biennium. Adding
three staff will enable the COA to keep its current staff to workload ratio, preventing additional delaysin turnaround. Unlike the Supreme Court, the COA does not have the
discretion to turn down cases and mitigate its workload, which has continued to grow. Including this staffing addition, the COA would still have 4% fewer total FTESs in 2005-07
than in 1999-01.
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Agency 048 2005-07 Omnibus Oper ating Budget
Court of Appeals

4, Division |11 Security - Funding is provided to insure staffing of metal detectors and x-ray equipment at Division |11, on daysthe court isin session. Security staffing will
improve public safety during appellate proceedings, and make the level of security at Division |11 consistent with the other divisions. Although security equipment is now in place,
staffing was cut by the Court of Appeals as a budget measure during the 2003-05 biennium.

5. Division |11 Local Hearings - Funding is provided to alow the COA Division 11 to resume hearing oral arguments in cities other than Spokane several times per year, in
locations such as Y akima and the Tri-Cities. This service was cut back in response to across-the-board cuts during the 2003-05 biennium. Division I11 isthe largest of the three
geographic divisions, and includes most of eastern Washington. By traveling to these locations a few times per year, the COA can save higher combined travel costs for local
prosecutors, attorneys general, and appellate defense attorneys.
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Agency 050

2005-07 Omnibus Oper ating Budget

Commission on Judicial Conduct

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 9.5 1,848 1,848 9.5 1,848 1,848 0.0 0 0
2005-07 Maintenance Level 9.5 2,058 2,060 9.5 1,974 1,974 0.0 84 86
Policy Changes:
1. General Inflation 0.0 -8 -10 0.0 0 0 0.0 -8 -10
2. Microfiche-Microfilm Conversion 0.0 0 0 0.0 10 10 0.0 -10 -10
3. Computer Replacement 0.0 38 38 0.0 38 38 0.0 0 0
Total Policy Changes 0.0 30 28 0.0 48 48 0.0 -18 -20
Total 2005-07 Biennium 9.5 2,088 2,088 9.5 2,022 2,022 0.0 66 66
Difference from 2003-05 0.0 240 240 0.0 174 174 0.0 66 66
% Change from 2003-05 0.0% 13.0% 13.0% 0.0% 9.4% 9.4%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

2. Microfiche-Microfilm Conversion - The agency has requested one-time funding to convert archive files from a microfiche/microfilm format to a digital image format. The
Senate recommends that this one-time, mimimal cost can be absorbed by the agency.

3. Computer Replacement - Funding is provided to replace and upgrade the Commission's computers, servers, firewall, and related software, which are all over five years old.
The agency cannot absorb this cost without holding vacancies.
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Agency 055 2005-07 Omnibus Oper ating Budget

Office of the Administrator for the Courts
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 347.8 36,043 111,799 347.8 36,043 111,799 0.0 0 0
2005-07 Maintenance Level 352.8 37,702 97,947 352.8 38,834 99,901 0.0 -1,132 -1,954
Policy Changes:
1. Generd Inflation 0.0 -60 -295 0.0 0 0 0.0 -60 -295
2.  Office Consolidation 0.0 0 0 0.0 0 780 0.0 0 -780
3. JSMigration Phase |11 Development 0.0 0 9,700 0.0 0 9,700 0.0 0 0
4.  Equipment Replacement 0.0 0 3,890 0.0 0 1,000 0.0 0 2,890
5. Court Interpreter Enhancements 1.0 0 143 1.0 0 143 0.0 0 0
6. CASA/GAL Program Support 0.0 300 300 0.0 300 300 0.0 0 0
7. Performance Audits 0.0 0 0 2.3 471 471 -2.3 -471 -471
8.  Tria Court Coordination Project 0.0 0 0 0.0 0 75 0.0 0 -75
9. Assist Locaswith Judges Salaries 0.3 0 7,335 0.0 0 0 0.3 0 7,335
Total Policy Changes 13 240 21,073 33 771 12,469 -2.0 -531 8,604
Total 2005-07 Biennium 354.1 37,942 119,020 356.1 39,605 112,370 -2.0 -1,663 6,650
Difference from 2003-05 6.3 1,899 7,221 8.3 3,562 571 -2.0 -1,663 6,650
% Change from 2003-05 1.7% 5.3% 6.5% 2.3% 9.9% 0.5%
Comments:

1. General Inflation - All state agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed
for performance of their mission. (General Fund-State, Various other funds)

2. Office Consolidation - The Senate budget provides $220,000 in funding at the maintenance level for unavoidable and non-discretionary increased lease costs. However, no
funding is provided for discretionary move costs, which the agency will need to absorb.

3. JISMigration Phase 11l Development - Dedicated funding is provided for the OAC to continue Phase 111 of the Judicial Information System (JIS) Migration. JIS servesall
court levelsin the state. Phase 11 is necessary for OAC to replace its legacy mainframe court case management systems which no longer meet the business needs of the courts.
(Judicia Information Systems Account-State)

4. Equipment Replacement - Funding is provided for OAC to purchase replacement computer equipment for local courts wheh use the Judicial Information System. Using a
five-year cycle for replacement, most counties need replacement of personal computers and printers. By funding thisitem, county clerks will not have to pursue local funding or
risk hardware failures. (Public Safety and Education Account-State)
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Agency 055 2005-07 Omnibus Oper ating Budget
Office of the Administrator for the Courts

5. Court Interpreter Enhancements - Funding is provided for grants to local courts for additional court interpreter training. The trainings are necessary in order to produce a
greater number of qualified court language interpreters, particularly in less-commonly known languages.

6. CASA/GAL Program Support - Funding is provided to expand training and support for the Dependency Court Appointed Special Advocate (CASA)/Guardian ad Litem
(GAL) programs serving abused and neglected children throughout the state. Fundswill be distributed to local CASA programs in accordance with aformula established by the
State's Juvenile Court Administrators.

7. Performance Audits - The Senate budget does not provide funding for thisitem at thistime.
8. Trial Court Coordination Project - The Senate budget does not provide funding for thisitem at thistime.

9. Assist Localswith Judges Salaries - The Senate budget provides funding to begin paying half of district court judges salaries and half of elected municipal court judges
salaries beginning in fiscal year 2007, assuming enactment of SB 5454 (court operations). Payment of salarieswill be partially funded in the long term by increased court fees
under SB 5454. The bill will make treatment of judicial salaries for courts of limited jurisdiction consistent with the state's current payment of one-half the salaries of superior court
judges. (Public Safety and Education Account-State)

Senate Ways & Means Committee Chair Page 25 March 28, 2005, 3:26 pm



Agency 056 2005-07 Omnibus Oper ating Budget
Office of Public Defense

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 55 1,550 14,349 55 1,550 14,349 0.0 0 0
2005-07 Maintenance Level 55 1,792 14,832 55 1,768 14,599 0.0 24 233
Policy Changes:
1. Public Defender Training Grants # 0.0 600 600 0.0 0 600 0.0 600 0
2. Generd Inflation 0.0 -24 -261 0.0 0 0 0.0 -24 -261
3. Trial Level Indigent Defense 25 0 5,260 25 0 1,260 0.0 0 4,000
4.  Equalization of Attorney Pay 0.0 0 158 0.0 0 322 0.0 0 -164
5. Attorney Vendor Rate Increase 0.0 0 192 0.0 0 298 0.0 0 -106
6. Dependency and Termination Program# 4.0 8,985 8,985 4.0 1,550 7,550 0.0 7,435 1,435
7. Rate Change for Court Reporter 0.0 0 61 0.0 0 238 0.0 0 -177
Total Policy Changes 6.5 9,561 14,995 6.5 1,550 10,268 0.0 8,011 4,727
Total 2005-07 Biennium 12.0 11,353 29,827 12.0 3,318 24,867 0.0 8,035 4,960
Difference from 2003-05 6.5 9,803 15,478 6.5 1,768 10,518 0.0 8,035 4,960
% Change from 2003-05 100.0% 632.5% 107.9% 100.0% 114.1% 73.3%
Comments:

1. Public Defender Training Grants# - Funding is provided to maintain public defender training previously funded with the discontinued federal Byrne Grant in the
Department of Community, Trade, and Economic Development.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission. (General Fund-State, Public Safety and Education Account-State)

3. Trial Level Indigent Defense - Funding of $540,000 is provided for two resource staff for counties at the state Office of Public Defense (OPD). An additional $4.74 million
is provided contingent upon passage of SB 5287 (social card games), which would provide increased state revenue. $4 million of these funds would be used to fund and evaluate an
improved criminal indigent defense pilot project, and the rest would be used for additional technical assistance or resource staff at OPD. (Public Safety and Education Account-
State)

4. Equalization of Attorney Pay - Funding is provided to equalize pay rates for all attorneys performing indigent appellate services. (Public Safety and Education Account-
State)
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Agency 056 2005-07 Omnibus Oper ating Budget
Office of Public Defense

5. Attorney Vendor Rate Increase - Funding is budgeted for an inflationary adjustment to attorneys who provide appellate defense for indigent defendants, in an amount
similar to that provided in other vendor rate increases. (Public Safety and Education Account-State)

6. Dependency and Termination Program# - The Senate budget expands the current parents' representation program in Pierce and Benton-Franklin courts to two-thirds of the
rest of the state by the end of the biennium. The program insures adeguate representation of indigent parents who are in danger of losing permanent custody of their children, and
connects parents with services they need to keep or regain custody. Results in the existing counties have shown improved reunifications and reduced foster care time pending trial.
The new funding also helps relieve the burden on the counties, as counties currently pay 100 hundred percent of defense costs (the State Attorney General already pays for
prosecution costs). Unlike the Governor Gregoire budget, none of the funding in the Senate budget is contingent upon passage of separate |egidation generating new revenue.
However, the Senate budget assumes that the Office of Public Defense will return with a policy level request in future budget cycles to finish expanding the program to the rest of
the state, to minimize the bow wave into the 2007-09 budget.

7. Rate Changefor Court Reporter - Funding is provided for an inflationary adjustment to contracted court reporters, in an amount similar to that provided in other vendor
rate increases. Court reporters prepare the verbatim reports of proceedings for indigent appellate cases and are compensated on a per page rate set by the Washington Supreme
Court. The last rate increase for these services was granted on July 1, 1995. (Public Safety and Education Account-State)
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Agency 075

2005-07 Omnibus Oper ating Budget
Office of the Governor

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 57.2 7,846 12,882 57.2 7,846 12,882 0.0 0 0
2005-07 Maintenance Level 68.7 9,537 14,718 68.7 9,615 14,796 0.0 -78 -78
Policy Changes:
1. Ombudsman System Specialist 0.5 68 68 0.5 68 68 0.0 0 0
2. Public Involvement and Education 0.0 0 100 0.0 0 100 0.0 0 0
3. Hood Canal Corrective Action 0.0 400 600 0.0 400 600 0.0 0 0
4.  Middle Management Reduction -0.3 0 -32 -0.3 0 -32 0.0 0 0
5. PSWQ Expenditures 0.0 0 26 0.3 0 26 -0.3 0 0
6. Generd Inflation 0.0 -33 -46 0.0 -33 -46 0.0 0 0
7. Qil Spill Advisory Council 20 0 508 0.0 0 0 2.0 0 508
8. Invasive Species Council 1.0 200 200 0.0 0 0 1.0 200 200
9. Ocean Policy Review Commission 0.0 230 230 0.0 0 0 0.0 230 230
Total Policy Changes 3.2 865 1,654 0.5 435 716 2.7 430 938
Total 2005-07 Biennium 71.9 10,402 16,372 69.2 10,050 15,512 2.7 352 860
Difference from 2003-05 14.7 2,556 3,490 12.0 2,204 2,630 2.7 352 860
% Change from 2003-05 26.3% 32.6% 27.1% 21.1% 28.1% 20.4%

Comments:

1. Ombudsman System Specialist - The Office of the Family and Children's Ombudsman (OFCO) is given funding for a half-time position that will provide technical

assistance, data entry, and information management regarding complaint investigations as well as systemic investigations initiated by the ombudsman.

2. Public Involvement and Education - The Puget Sound Water Quality (PSWQ) Action Team's public involvement and education funding has not kept pace with public
interest. Citizens want to get more involved in their communities and find solutions to serious water quality and habitat protection issues that are harming Puget Sound: stormwater
runoff, toxic contamination, diminishing nearshore habitat, and decreased populations of salmon, orcas, and other aquatic life. During the 2003-05 Biennium, only 14 percent of

projects were funded. Additional grants will be awarded to organizations pursuing these efforts. (Water Quality Account-State)

3. Hood Canal Corrective Action - The Puget Sound Water Quality Action Team will take corrective action for Hood Canal, including salmon carcasses out of the area and
implementing alternative septics technology. (General Fund-State, General Fund-Federal)

4. Middle M anagement Reduction - Middle management positions are reduced.
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5. PSWQ Expenditures - Staffing of the Ballast Water Work Group is transferred from the Department of Fish and Wildlife to the PSWQ Action Team. Thework group is
directed to prepare areport on al issues related to the implementation of the state ballast water program for the Legislature by December 15, 2006. (Water Quality Account-State)

6. General Inflation - Agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

7. Oil Spill Advisory Council - Funding is provided for implementation of Senate Bill 5432, creating the Qil Spill Advisory Council (Oil Spill Prevention Account).
8. Invasive Species Council - Funding is provided to implement the provisions of Substitute Senate Bill 5385, establishing the Invasive Species Council .

9. Ocean Policy Review Commission - One-time funding is provided for the Ocean Policy Review Commission to review and recommend policies to more effectively manage
and protect the state's coastal and ocean resources. The commission is created in Subgtitute Senate Bill 5278.

* Salmon Recovery Office - Funding for the Office of Salmon Recovery is shifted from the second year of the biennium to the first year to reflect the sunset of the office.
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Agency 080 2005-07 Omnibus Oper ating Budget

Office of the Lieutenant Governor
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 8.0 1,106 1,106 8.0 1,106 1,106 0.0 0 0
2005-07 Maintenance Level 8.0 1,198 1,198 8.0 1,200 1,200 0.0 -2 -2
Policy Changes:
1. Legidative and Community Liaison 1.0 226 226 0.0 176 176 1.0 50 50
2. Generd Inflation 0.0 -2 -2 0.0 -2 -2 0.0 0 0
3. Exempt Staff Pay Parity 0.0 19 19 0.0 0 0 0.0 19 19
Total Policy Changes 1.0 243 243 0.0 174 174 1.0 69 69
Total 2005-07 Biennium 9.0 1,441 1,441 8.0 1,374 1,374 1.0 67 67
Difference from 2003-05 1.0 335 335 0.0 268 268 1.0 67 67
% Change from 2003-05 12.5% 30.3% 30.3% 0.0% 24.2% 24.2%
Comments:

1. Legidativeand Community Liaison - Additional funding is provided for a L egislative and Community Liaison position, as well as administrative support.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

3. Exempt Staff Pay Parity - The Lieutenant Governor's Office staff serve in exempt positions; therefore, salary adjustments are not addressed through a normal compensation
budgeting process or the collective bargaining process. The staff support the Lieutenant Governor in a number of important and high visibility areas such as economic devel opment
and international trade, and substance abuse education, prevention and treatment. A two-percent compensation increase is provided to achieve pay parity for the staff.
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2005-07 Omnibus Oper ating Budget

Public Disclosure Commission

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 24.5 3,597 3,597 24.5 3,597 3,597 0.0 0 0
2005-07 Maintenance Level 24.5 3,898 3,898 24.5 3,837 3,837 0.0 61 61
Policy Changes:
1. Election Reform Legislation # 0.0 0 0 0.0 135 135 0.0 -135 -135
2. Generd Inflation 0.0 -9 -9 0.0 -9 -9 0.0 0 0
Total Policy Changes 0.0 -9 -9 0.0 126 126 0.0 -135 -135
Total 2005-07 Biennium 24.5 3,889 3,889 24.5 3,963 3,963 0.0 -74 -74
Difference from 2003-05 0.0 292 292 0.0 366 366 0.0 -74 -74
% Change from 2003-05 0.0% 8.1% 8.1% 0.0% 10.2% 10.2%
Comments:

1. Election Reform Legidation # - The Senate budget does not fund this item.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Agency 085

2005-07 Omnibus Oper ating Budget

Office of the Secretary of State

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference

FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B

2003-05 Estimated Expenditures 272.3 41,693 108,813 272.3 41,693 108,813 0.0 0 0

2005-07 Maintenance Level 271.3 35,610 85,517 271.3 35,610 85,519 0.0 0 -2

Policy Changes:

1. Middle Management Reduction -4.4 -244 -479 -4.4 -244 -479 0.0 0 0

2. Generd Inflation 0.0 -340 -441 0.0 -340 -441 0.0 0 0

3. Digital Archive Technology 0.0 0 1,343 0.0 0 1,343 0.0 0 0

4,  Grantsto Loca Government Agencies 0.0 0 300 0.0 0 300 0.0 0 0

5. Security Microfilm Project - Local 6.5 0 740 6.5 0 740 0.0 0 0

6. Help AmericaVote Act-HAVA Funding 6.6 0 27,000 6.6 0 27,000 0.0 0 0

7.  Records Management Training 10 0 89 1.0 0 89 0.0 0 0

8.  ArchivesProcessing & Operations 6.0 0 1,012 6.0 0 1,012 0.0 0 0

9.  Pass Through Adjustment for TVW 0.0 161 161 0.0 0 0 0.0 161 161

10.  Eliminate Productivity Board -4.0 0 -702 0.0 0 0 -4.0 0 -702

11.  County Election Reviews 3.0 369 369 0.0 0 0 3.0 369 369

Total Policy Changes 14.7 -54 29,392 15.7 -584 29,564 -1.0 530 -172

Total 2005-07 Biennium 286.0 35,556 114,909 287.0 35,026 115,083 -1.0 530 -174

Difference from 2003-05 13.7 -6,137 6,096 14.7 -6,667 6,270 -1.0 530 -174
% Change from 2003-05 5.1% -14.7% 5.6% 5.5% -16.0% 5.8%

Comments:

1. Middle Management Reduction - Middle management positions are reduced.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

3. Digital Archive Technology - The Digital Archiveswas designed with scalable enterprise architecture, capable of being expanded based upon the number of local
governments and state agencies connected to its infrastructure. In the 2005-07 Biennium, additional hardware, software, maintenance agreements, and content management

purchased services will be procured so that more local government and state agency digital documents may be stored by the Digital Archives. (Archives and Records Management
Account-Appropriated, Local Government Archives Account-Appropriated)
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4. Grantsto Local Government Agencies - The State Archivist, in partnership with the Archives Oversight Committee, administers the Local Government Grant program that
provides $200,000 dollars in funding for local government records management programs and projects. In 2005-07, this funding will be increased to $500,000. The added
$300,000 in funding will allow an additional 25 local grant projects, for atotal of 47 projects. Enhancing the grants program will allow additional local agencies to implement
effective records management programs, records inventory and retention scheduling projects, essential records protection plans, disaster preparedness plans, records technology
upgrade plans, and to replace or recover damaged records, making public records readily available. (Local Government Archives Account-Appropriated)

5. Security Microfilm Project - Local - During the 2005-07 Biennium, the next phase of the local government security microfilm project will occur. This phase includes
ingpection, data entry of inspection results, reparation of silver duplicate microfilm, and ongoing funding for copying and brown-toning of incoming film. (Local Government
Archives Account-Appropriated)

6. Help America Vote Act-HAVA Funding - The Secretary of State has received $47 million in federal Help America Vote Act (HAVA) funds to spend in the 2005-07
Biennium ($20 million dollars carried forward from the 2003-05 Biennium and $27 million dollarsin new federal funds). The $27 million dollarsin new Title || HAVA federal
funds are added to assist the state and counties in complying with HAV A requirements. The state has already received $13 million in Title | funds to replace punchcard voting
machines and the development of a statewide voter registration database. The spending plan includes the following activities: developing alocal government grant program,
compl eting the development of a statewide voter registration database, implementing and maintaining this new database, and certifying electronic voting equipment. (Elections
Account-Federal)

7. Records M anagement Training - The State Archivist is statutorily required to provide assistance and training to state and local government agencies on a variety of records
management topics. These include basic records management, disaster preparedness and recovery, essential records protection, conservation and preservation, microfilming and
imaging standards, electronic records management, and state archives services. A local government records management trainer will be hired to identify and prioritize needed
training; develop new curricula, training plans, and web based training modules; conduct training; and monitor progress toward meeting local government and Archives/Records
Management Division goals. (Local Government Archives Account)

8. ArchivesProcessng & Operations - Beginning in the 2005-07 Biennium and continuing for the next several biennia, the State Archives and the five regional archives will
undertake a project to repackage and reorganize a significant portion of their current archival collections to ensure the collections long-term preservation. The collectionswill also
be reorganized for enhanced use by citizens and researchers. Six staff will be added - one at the State Archives and one at each of the five regional archives to conduct the
reorganization and description of 13,500 cubic feet of collectionsin order to make them available for researchers. Temporary project staff will process collections that require
repackaging. (Archivesand Records Management Account, Loca Government Archives Account).

9. Pass Through Adjustment for TVW - The funding level for Public Affairs Broadcasting is adjusted to reflect changes in the implicit price deflator.

10. Eliminate Productivity Board - The Productivity Board is eliminated. The board coordinates agency suggestion and improvement programs, functions that increasingly are
performed by individual agencies. Brainstorm and employee award programs will be integrated with statewide quality improvement and regulatory reform efforts. (Department of
Personnel Service Account - State)

11. County Election Reviews - Funding is provided for the Secretary of State to increase the frequency of review of county election reviews, as provided in Senate Bill 5499 and
House Bill 1749.
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* Realignment of Funding Splits - The funding sources for the five regional archive branches and security microfilm are realigned to more accurately reflect the proportion of
local and state activitiesin these programs. (Archives and Records Management Account, Local Government Archives Account)
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Agency 086

2005-07 Omnibus Oper ating Budget

Governor's Office of Indian Affairs
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 2.3 475 475 2.3 475 475 0.0 0 0
2005-07 Maintenance Level 2.3 483 483 2.3 483 483 0.0 0 0
Policy Changes:
1. Office Relocation 0.0 54 54 0.0 54 54 0.0 0 0
2. Address Disparity Issues 0.0 0 0 17 158 158 -1.7 -158 -158
3. Genera Inflation 0.0 -2 -2 0.0 -2 -2 0.0 0 0
4.  Workload Adjustment 0.2 22 22 0.0 0 0 0.2 22 22
Total Policy Changes 0.2 74 74 17 210 210 -15 -136 -136
Total 2005-07 Biennium 25 557 557 4.0 693 693 -15 -136 -136
Difference from 2003-05 0.2 82 82 17 218 218 -15 -136 -136
% Change from 2003-05 0.0% 17.3% 17.3% 100.0% 45.9% 45.9%
Comments:

1. Office Relocation - The Senate budget provides funding for the Governor's Office of Indian Affairs to rel ocate to the Department of General Administration (GA) building.

The relocation includes access to GA support services, including the motor pool, conference room facilities, and information technology support.

2. Address Disparity I ssues - The Senate budget does not provided any additional funding for the Governor's Office of Indian Affairs, beyond the amount provided for the

workload adjustment described below.

3. General Inflation - Agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

4. Workload Adjustment - The Governor's Office of Indian Affairsis experiencing increased demand from the public to serve as a liaison between tribal communities and
agencies within state government. The Senate budget increases their deputy director position to full-time and provides additional travel funding for GOIA to meet these needs.
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Comm on Asian-Pacific-American Affairs
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 18 393 393 18 393 393 0.0 0 0
2005-07 Maintenance Level 18 452 452 18 452 452 0.0 0 0
Policy Changes:
1. General Inflation 0.0 -2 -2 0.0 -2 -2 0.0 0 0
2. Address Disparity Issues 0.0 0 0 12 141 141 -1.2 -141 -141
3. Workload Adjustment 0.2 17 17 0.0 0 0 0.2 17 17
Total Policy Changes 0.2 15 15 12 139 139 -1.0 -124 -124
Total 2005-07 Biennium 20 467 467 3.0 591 591 -1.0 -124 -124
Difference from 2003-05 0.2 74 74 12 198 198 -1.0 -124 -124
% Change from 2003-05 0.0% 18.8% 18.8% 50.0% 50.4% 50.4%
Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

2. Address Disparity Issues - The Senate budget does not provided any additional funding for the commission, beyond the amount provided for the workload adjustment
described below.

3. Workload Adjustment - The Commission on Asian-Pacific-American Affairs is experiencing increased demand from the public to serve as a liaison between Asian-Pacific-
Americans in Washington State and agencies within state government. The Senate budget increases the executive assistant position to full-time and provides additional funding for
the Commission to meet these needs.
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2005-07 Omnibus Oper ating Budget

Office of the State Treasurer
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 729 0 13,564 729 0 13,564 0.0 0 0
2005-07 Maintenance Level 73.2 0 13,809 73.2 0 13,811 0.0 0 -2
Policy Changes:
1. Middle Management Reduction -1.0 0 -112 -1.0 0 -112 0.0 0 0
2. Generd Inflation 0.0 0 -31 0.0 0 -31 0.0 0 0
Total Policy Changes -1.0 0 -143 -1.0 0 -143 0.0 0 0
Total 2005-07 Biennium 72.2 0 13,666 72.2 0 13,668 0.0 0 -2
Difference from 2003-05 -0.8 0 102 -0.8 0 104 0.0 0 -2
% Change from 2003-05 -1.4% 0.0% 0.8% -1.4% 0.0% 0.8%
Comments:

1. Middle Management Reduction - Middle management positions are reduced.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Office of the State Auditor

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 283.4 1,522 45,572 283.4 1,522 45,572 0.0 0 0
2005-07 Maintenance Level 283.4 1,472 46,530 283.4 1,472 46,995 0.0 0 -465
Policy Changes:
1. Middle Management Reduction -3.1 -12 -335 -3.1 -12 -335 0.0 0 0
2. Generd Inflation 0.0 -2 -86 0.0 -2 -86 0.0 0 0
Total Policy Changes -3.1 -14 -421 -3.1 -14 -421 0.0 0 0
Total 2005-07 Biennium 280.3 1,458 46,109 280.3 1,458 46,574 0.0 0 -465
Difference from 2003-05 -3.1 -64 537 -3.1 -64 1,002 0.0 0 -465
% Change from 2003-05 -1.1% -4.2% 1.2% -1.1% -4.2% 2.2%
Comments:

1. Middle Management Reduction - Middle management positions are reduced.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

Senate Ways & Means Committee Chair Page 38 March 28, 2005, 3:26 pm
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2005-07 Omnibus Oper ating Budget

Commission on Salariesfor Elected Officials
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 13 307 307 13 307 307 0.0 0 0
2005-07 Maintenance Level 14 335 335 14 335 335 0.0 0 0
Total 2005-07 Biennium 14 335 335 14 335 335 0.0 0 0
Difference from 2003-05 0.1 28 28 0.1 28 28 0.0 0 0
% Change from 2003-05 0.0% 9.1% 9.1% 0.0% 9.1% 9.1%
Comments:
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2005-07 Omnibus Oper ating Budget

Office of the Attorney General

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference

FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B

2003-05 Estimated Expenditures 1,088.5 8,589 185,761 1,088.5 8,589 185,761 0.0 0 0

2005-07 Maintenance Level 1,085.9 8,599 194,123 1,085.9 8,599 194,139 0.0 0 -16

Policy Changes:

1. PalermoWell Field 3.0 0 500 3.0 0 500 0.0 0 0

2. Fulfill Forest and Fish Commitments 1.0 0 204 1.0 0 204 0.0 0 0

3. Livestock Nutrient Program 0.5 0 100 0.5 0 100 0.0 0 0

4.  Modernize Water Resource Management 0.5 0 180 0.0 0 0 0.5 0 180

5. Implementation of Initiative 297 35 0 1,008 35 0 1,008 0.0 0 0

6. Middle Management Reduction -4.9 -39 -524 -4.9 -39 -524 0.0 0 0

7.  Office Relocation in Seattle 0.0 126 842 0.0 126 842 0.0 0 0

8. Estate Recoveries 20 0 600 20 0 600 0.0 0 0

9. Genera Inflation 0.0 -28 -675 0.0 -28 -675 0.0 0 0

10. SHSLitigation Costs 4.0 0 1,950 4.0 0 1,950 0.0 0 0

11.  Property and Estate Taxes 20 0 391 2.0 0 391 0.0 0 0

12.  Public Counsel Legal Services 0.0 0 80 0.0 0 80 0.0 0 0

13.  Office Consolidation in Tumwater 0.0 0 1,418 0.0 0 1,418 0.0 0 0

14.  Executive Ethics Board 15 0 203 15 0 203 0.0 0 0

15.  Consumer Protection Expansion 7.0 1,566 1,566 0.0 0 0 7.0 1,566 1,566

Total Policy Changes 20.2 1,625 7,843 12.7 59 6,097 75 1,566 1,746

Total 2005-07 Biennium 1,106.0 10,224 201,966 1,098.5 8,658 200,236 75 1,566 1,730

Difference from 2003-05 175 1,635 16,205 10.0 69 14,475 75 1,566 1,730
% Change from 2003-05 1.7% 19.0% 8.7% 0.9% 0.8% 7.8%

Comments:

1. Palermo Well Field - Funding is provided for legal and technical servicesin preparation of legal actions by the Environmental Protection Agency involving the Department

of Transportation's share of costs to mitigate and clean up solvents that leached into the city of Tumwater water supply at the Palermo well field. (Legal Services Revolving

Account)
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2. Fulfill Forest and Fish Commitments - In 1999, the L egidature adopted the Forests and Fish Report, a science-based plan for protecting water quality and fish habitat in
non-federal forestland in Washington State. Since that time, the Department of Natural Resources (DNR) has been devel oping a habitat conservation plan (HCP) in order to obtain
federal assurances under the Endangered Species Act (ESA) that the state's regulatory approach to forest practices meets all ESA and Clean Water Act requirements. Without such
assurances, individual landowners would need to work with federal agencies on a case-by-case basis to ensure compliance. In addition to other DNR activities, legal resources will
be dedicated to overseeing implementation of the HCP and defending it against anticipated legal challenges. (Legal Services Revolving Account)

3. Livestock Nutrient Program - Legidation enacted in 2003 transferred the state's livestock nutrient management program from the Department of Ecology to the Department
of Agriculture. Attorney General costs have been higher than anticipated at the time of the transfer. Funding is provided to cover these additional legal costs. (Legal Services
Revolving Account)

4. Modernize Water Resour ce M anagement - Effective water resources management requires compliance with laws and efficient use of water to stretch existing water
supplies. The Department of Ecology |acks sufficient capacity in these areas to effectively implement emerging local watershed planning recommendations and requests. Four
water masters will work towards compliance in high priority watersheds as requested by planning units, and two metering staff will work towards compliance with a recent court
decision that requires the agency to enforce existing water metering laws. (Legal Services Revolving Account)

5. Implementation of I nitiative 297 - The Cleanup Priority Act (Initiative 297) was passed by the votersin November 2004. This act impacts waste disposal and cleanup
efforts at the Hanford Nuclear Reservation. It requires the Department of Ecology to order cessation of radioactive waste disposal in unlined trenches; implement additional
permitting requirements; establish enhanced public participation; and adopt additional cleanup standards for radioactive waste. Legal counsel is necessary to perform these actions
and prepare for potential litigation. (Lega Services Revolving Account)

6. Middle Management Reduction - Middle management positions are reduced.

7. Office Relocation in Seattle - One-time relocation costs are funded for the April 2006 relocation of the Seattle office of the Attorney General's Office. These one-time costs
will be offset by lease savings of $3.9 million in the 2007-'09 biennium and additional savings in subsequent biennia.

8. Estate Recoveries - The Department of Social and Health Services will increase efforts to recover the cost of publicly-funded care from the estates of deceased Medicaid
recipients. Specific changes anticipated include earlier initiation of probate proceedings, improved natification of a client's death, and the statutory authority to place liens on the
property of clients whose condition is such that dischargeis not likely. Additional legal services are provided to support these efforts. (Legal Services Revolving Fund)

9. General Inflation - Agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

10. SHSLitigation Costs - The Department of Social and Health Services (DSHS) is experiencing increased costs of litigation support for complex, protracted program
litigation, including expert witnesses, document management services, and special assistant attorneys general contracts. (Legal Services Revolving Account)
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11. Property and Estate Taxes- Two utility companies have filed lawsuits challenging the state's property tax valuation procedures. Also, the decoupling of the state's estate tax
from the federal estate tax is resulting in numerous disputes regarding state estate tax liability and valuations. These major legal challenges to the Department of Revenue's
collections require the provision of additional legal servicesto protect state revenues. (Legal Services Revolving Account)

12. Public Counsel Legal Services - Involvement by the Public Counsel in regulated utility matters before the Washington State Utilities and Transportation Commission will be
enhanced by an additional capability for analysis and the testimony of expert witnesses. (Legal Services Revolving Account)

13. Office Consolidation in Tumwater - Officesin four different locationsin Olympia and Lacey will consolidate into one location in Tumwater. Two of the old buildings
currently used would require major repairs, and lease costs in the new building are estimated to be less than in the old buildings. The offices will move in two phases, in December
2005 and December 2006. Tenant improvements and moving expenses are one-time costs. (Lega Services Revolving Account)

14. Executive EthicsBoard - Additional staff are added to the Executive Ethics Board to eliminate the current backlog and to respond to the increasing numbers of complaints
and investigations. (Legal Services Revolving Account)

15. Consumer Protection Expansion - Additional funding is provided to the Consumer Protection Division for consumer education and outreach, complaint resolution and
mediation, and litigation. This appropriation includes funding to implement Senate Bill No. 5327, establishing the Office of Privacy Protection.
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Agency 101

2005-07 Omnibus Oper ating Budget

Caseload Forecast Council

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 7.0 1,350 1,350 7.0 1,350 1,350 0.0 0 0
2005-07 Maintenance Level 7.0 1,392 1,392 7.0 1,392 1,392 0.0 0 0
Policy Changes:
1. General Inflation 0.0 -2 -2 0.0 -2 -2 0.0 0 0
2. IT Upgrade 0.0 17 17 0.0 0 0 0.0 17 17
Total Policy Changes 0.0 15 15 0.0 -2 -2 0.0 17 17
Total 2005-07 Biennium 7.0 1,407 1,407 7.0 1,390 1,390 0.0 17 17
Difference from 2003-05 0.0 57 57 0.0 40 40 0.0 17 17
% Change from 2003-05 0.0% 4.2% 4.2% 0.0% 3.0% 3.0%
Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

2. IT Upgrade - The Senate budget provides funding for the council to purchase six replacement computers in order to provide the council with current, reliable technology and
ensure warranty coverage. Desktop computers purchased in January 2002 will no longer be covered by warranty after January 2005.
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2005-07 Omnibus Oper ating Budget

Department of Financial I nstitutions
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference

FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B

2003-05 Estimated Expenditures 147.3 0 28,422 147.3 0 28,422 0.0 0 0

2005-07 Maintenance Level 148.4 0 30,760 148.4 0 30,192 0.0 0 568

Policy Changes:

1. Middle Management Reduction -1.6 0 -167 -1.6 0 -167 0.0 0 0

2.  Generd Inflation 0.0 0 -84 0.0 0 -84 0.0 0 0

3.  Financia & Acct. Fraud, Securities 34 0 677 35 0 808 -0.1 0 -131

4.  Exam Enhancement, Banks 34 0 417 35 0 547 -0.1 0 -130

5. Exam Enhancement, Credit Unions 1.0 0 217 1.2 0 248 -0.2 0 -31

6. Exam Enhancement, Consumer Services 4.6 0 1,861 4.6 0 1,898 0.0 0 -37

7.  Information Technology Package 2.0 0 1,661 2.0 0 1,661 0.0 0 0

8.  Communication, Outreach & Education 2.0 0 360 2.0 0 360 0.0 0 0

9. Licensing, Consumer Services 2.3 0 259 2.3 0 298 0.0 0 -39

10.  Enforcement, Consumer Services 40 0 703 40 0 773 0.0 0 -70

Total Policy Changes 21.2 0 5,904 21.6 0 6,342 -0.4 0 -438

Total 2005-07 Biennium 169.6 0 36,664 170.0 0 36,534 -0.4 0 130

Difference from 2003-05 22.3 0 8,242 22.7 0 8,112 -0.4 0 130
% Change from 2003-05 15.6% 0.0% 29.0% 15.6% 0.0% 28.5%

Comments:

1. Middle Management Reduction - Middle management positions are reduced.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

3. Financial & Acct. Fraud, Securities- The Senate budget includes funding for the department to hire afinancial legal examiner and two financial examiners, at midrange on
their respective salary steps, to investigate companies using fraudulent corporate and financial accounting techniques in connection with an offering of securitiesor in

communications with investors or financial markets.

4. Exam Enhancement, Banks - The Senate budget includes funding for the Division of Banks to hire three financial examiner assistants, at midrange on the sdary step, to
examine state chartered financial institutions for safety and soundness purposes and supervise and examine state chartered institutions identified by federal regulators as having less
than satisfactory Community Reinvestment Act or consumer compliance ratings, or having other identified issues.
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5. Exam Enhancement, Credit Unions - The Senate budget includes funding for an additional financial examiner, at midrange on the salary step, in the Credit Union Division
to meet increased workload demands in the area of credit union compliance with federally-mandated consumer protection laws, including anti-terrorism laws.

6. Exam Enhancement, Consumer Services - The Senate budget includes funding for the Division of Consumer Services to enter into personal service contracts in the 2005-
2007 Biennium. These personal service contracts will provide examinations of the following: consumer loan companies, mortgage brokers, check cashiers and sellers (payday
lenders), and money transmitters and currency exchangers. The contracts will also include external auditors of predatory practices and emerging issues such as stored value
electronic payment systems and I nternet-based financial transactions.

7. Information Technology Package - The Senate budget includes funding for the Department of Financial Institutions (DFI) to develop an integrated regulatory database
system. DFI will expand imaging to new areas of the agency, support document retention, and workflow management. Examination and enforcement activities will be improved by
developing or purchasing tools that will scan, read, and store information from bank statements, manage investigative cases, collect and manipulate financial information, and
improve the capacity to perform computer forensics on confiscated computers.

8. Communication, Outreach & Education - The Senate budget includes funding for the Department of Financial Institutions to hire a communications director and public
information officer, at midrange on their respective salary steps, to improve the department's consumer outreach, education, and communications functions.

9. Licensing, Consumer Services - The Senate budget includes funding for the Division of Consumer Services to hire a customer service representative and a financial
examiner, at midrange on their respective salary steps, to reduce license application review turn-around times and improve the quality of license application reviews.

10. Enforcement, Consumer Services - The Senate budget includes funding for the Division of Consumer Services to hire afinancial examiner and 2.5 financial legal
examiners, at midrange on their respective salary steps, to enforce state financial regulation and consumer protection laws regarding sub-prime lending by consumer loan
companies, mortgage brokers, and payday lenders, and money laundering and criminal activity by money transmitters and currency exchangers.
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Dept of Community, Trade, & Economic Development
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference

FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B

2003-05 Estimated Expenditures 315.6 128,594 434,210 315.6 128,594 434,210 0.0 0 0

2005-07 Maintenance Level 350.1 127,836 435,373 351.3 127,830 454,673 -1.2 6 -19,300
Policy Changes:

1. 7E7 Project Coordination Office -2.0 -396 -396 -1.0 -198 -198 -1.0 -198 -198

2. 2010 Olympics 0.0 0 0 0.0 0 300 0.0 0 -300

3. Byrne Grant Reduction -2.0 0 -8,614 -2.0 0 -8,614 0.0 0 0

4. CloseFilm and Video Office 0.0 0 0 -3.6 -822 -822 36 822 822

5. Middle Management Reduction -55 -399 -605 -55 -399 -605 0.0 0 0

6. Early Childhood Education 0.0 0 0 0.0 7,188 7,188 0.0 -7,188 -7,188

7.  Housing Program Administration 0.0 0 0 5.0 0 900 -5.0 0 -900

8. Expand Civil Lega Indigent Service 0.0 0 3,000 0.0 0 3,000 0.0 0 0

9. Cost Allocation Fund Adjustment 0.0 0 -58 0.0 0 -58 0.0 0 0

10.  General Inflation 0.0 -127 -275 0.0 -127 -275 0.0 0 0

11.  Transfers 12 0 14,642 0.0 0 0 12 0 14,642

12. Housing Assist Admin Cap Increase # 24 0 1,288 24 0 1,288 0.0 0 0

13. Homeless Data Management 2.3 0 1,270 2.3 0 1,270 0.0 0 0

14. Emergency Food Assistance Program 0.0 1,250 1,250 0.0 0 0 0.0 1,250 1,250

15.  Community Mobilization 0.0 0 1,154 0.0 0 1,154 0.0 0 0

16.  Small Communities Initiative 12 0 236 12 0 236 0.0 0 0

17.  Infrastructure Data System 0.0 0 300 0.0 0 400 0.0 0 -100

18. EFSEC CO2 Rulemaking 0.0 0 0 0.3 150 150 -0.3 -150 -150

19. Increase ECEAP Placements 0.0 5,232 5,232 0.0 0 0 0.0 5,232 5,232

20. Targeted Vendor Rate Increase 0.0 955 955 0.0 0 0 0.0 955 955

21.  Create Archaeology Dept # SB 5056 -16.6 -1,099 -2,559 0.0 0 0 -16.6 -1,099 -2,559

22.  Center for Advanced Manufacturing 0.0 250 250 0.0 0 0 0.0 250 250

23.  Archaeology Transfer Costs # SB5056 0.0 13 13 0.0 0 0 0.0 13 13

24.  Community Services Block Grant 0.0 2,000 2,000 0.0 0 0 0.0 2,000 2,000

25. Domestic Violence 0.0 340 340 0.0 0 0 0.0 340 340

26.  Economic Development Grant Prog # 15 250 250 0.0 0 0 15 250 250

27. History Link 0.0 150 150 0.0 0 0 0.0 150 150

28.  Pierce County Alliance 0.0 0 1,000 0.0 0 0 0.0 0 1,000

29.  Women'sHearth 0.0 50 50 0.0 0 0 0.0 50 50

Total Policy Changes -175 8,469 20,873 -0.9 5,792 5,314 -16.6 2,677 15,559
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Dept of Community, Trade, & Economic Development
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
Total 2005-07 Biennium 332.6 136,305 456,246 350.4 133,622 459,987 -17.8 2,683 -3,741
Difference from 2003-05 17.0 7,711 22,036 34.8 5,028 25,777 -17.8 2,683 -3,741
% Change from 2003-05 5.4% 6.0% 5.1% 10.8% 3.9% 5.9%

Comments:

1. 7E7 Project Coordination Office - The Senate budget eliminates funding for the 7E7 Project Coordination Office. It is anticipated that all coordination issueswill be
resolved, and this office will close by June 30, 2005.

2. 2010 Olympics - The Senate budget does not fund this enhancement request.

3. Byrne Grant Reduction - The Senate budget reduces appropriation authority to reflect that Congress has combined two federal grants focused on the prevention of violence
and substance abuse, the Local Law Enforcement Block Grant and the Byrne Grant. Byrne Grant funding is estimated to be reduced 40 percent from $10.2 million per fiscal year
to $4.3 million per fiscal year. The remaining amount of $5.9 million will be used for the highest priority programs that achieve the best results. (General Fund-Federal)

5. Middle Management Reduction - Middle management positions are reduced.

8. Expand Civil Legal Indigent Service - The Senate budget provides funding to increase grant funding for civil legal representation of indigent persons under RCW
43.08.260. If Senate Bill 5287 (problem gambling) is not enacted, the amount provided will lapse. (Public Benefit Account-State)

9. Cost Allocation Fund Adjustment - The Senate budget recognizes the department's new cost allocation model, to be implemented on July 1, 2005, resulting from a
comprehensive review performed by Sterling and Associates. The model distributes administrative overhead of the department in afair and equitable manner. Nonappropriated,
non-budgeted funds are also impacted by the change. (General Fund-Federal, General Fund-Private/Local, and various other funds)

10. General Inflation - Agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

11. Transfers- The Senate budget transfers the federal Victims of Crimes Act grant award from the Department of Social and Health Services to the Department of Community,
Trade and Economic Development. The purpose of the transfer is to provide a more integrated and effective approach to delivering services to crime victims through local
governments and community-based programs. (General Fund-Federal)
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12. Housing Assist Admin Cap Increase # - Substitute House Bill 1074 increases the administrative cap percentage currently allowed for administering the Housing Assistance
Program and Affordable Housing Program from 4 percent to 5 percent. The Senate budget providesincreased funding to support additional staff to monitor housing projects and
provide technical assistance to housing providers. The Housing Trust Fund (HTF) portfolio contains 930 housing proj ects statewide representing more than 25,000 units of
affordable housing and a statewide investment of over $390 million. The HTF portfolio isincreasing at arate of 130 projects per biennium. Should Substitute House Bill 1074 fail
to pass, funding provided will lapse. (Washington Housing Trust Account)

13. Homeless Data M anagement - The Senate budget provides funding to allow the Department of Community Trade and Economic Development to administer a statewide
homel ess management information system (HMIS). The HMIS will satisfy two requirements: first, the federal HUD McKinney-Vento requirement that recipients of McKinney
funds create and maintain a HMI S system; and second, the Homeless Families Services Fund (HFSF) that was created in the 2004 Supplemental budget, which requires data
tracking and analysis of the impact of HFSF services on homeless families. (General Fund-Private/Local)

14. Emergency Food Assistance Program - The Senate budget provides a combination of ongoing and one-time funding for food banks to obtain and distribute additional
nutritious food; purchase equipment to transport and store perishable products; provide training and written information on obesity to tribal and food bank workers and food bank
clients; and collaborate with other agencies and experts on nutrition and obesity for services at food banks and tribal voucher programs.

15. Community Mobilization - The Community Mobilization (CM) program provides grants to community organizations that develop and implement comprehensive strategies
to prevent and reduce acohol, tobacco, and other drug abuse and violence. The Senate budget provides funding to increase the number of programs that deliver the most effective
strategies. Funding isaso provided to allow CM to conduct four state-wide training sessions on community organizing and offer follow-up technical assistance to increase
community capacity to reduce crime through community activities such as block-by-block organizing and enforcement of code ordinances. (Violence Reduction and Drug
Enforcement Account-State)

16. Small Communities I nitiative - The Small Communities Initiative (SCI) is a collaboration between the departments of Health, Ecology, and Community, Trade, and
Economic Development. SCI provides technical assistance to very small, rural communities struggling with economic viability and compliance with health and environmental
regulations due to failing water or wastewater systems. Over 50 rural communities have chronic water regulation compliance issues. The Senate budget provides funding for one
additional staff person to work with communities in need of technical assistance. (Public Works Assistance Account)

17. Infrastructure Data System - The Public Works program maintains data management systems that support infrastructure projects throughout the state. The Senate budget
provides one-time funding to update the contracts management system and implement the local government infrastructure data system in partnership with the Transportation
Improvement Board. (Public Works Assistance Account)

18. EFSEC CO2 Rulemaking - The Senate budget does not fund this enhancement request.

19. Increase ECEAP Placements - The Early Childhood Education and Assistance Program (ECEAP) provides a comprehensive, family-focused pre-school program to low-
income families in areas where the federal Head Start program is not available. The Senate budget increases ECEAP funding to provide for 500 additional placements. (General
Fund-State)
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20. Targeted Vendor Rate Increase - The Senate budget provides funding for an inflationary increase of 1.2 percent in September 2005 and an additional 1.7 percent in
September 2006 to vendors that contract with the state to provide health and human services.

21. Create Archaeology Dept # SB 5056 - Effective July 1, 2005, the Office of Archaeology and Historic Preservation (OAHP) is established as a separate agency of state
government, pursuant to Second Substitute Senate Bill 5056 (Create Archaeology Department). (Genera Fund-State, General Fund-Federal, General Fund-Local)

22. Center for Advanced M anufacturing - The Senate budget provides one-time funding to the Center for Advanced Manufacturing in Kent to conduct a feasibility study.

23. Archaeology Transfer Costs# SB5056 - The Senate budget provides one-time funding to the Department of Community, Trade and Economic Development for costs
associated with the transfer of the Department of Archaeology and Historic Preservation, pursuant to Second Substitute Senate Bill 5056.

24. Community Services Block Grant - The President of the United States proposes eliminating the federal Community Services Block Grant in October 2006. The Senate
budget provides funding to assist community action agencies, in recognition of reduced federal grant funding. Should federal grant funds not be eliminated, this funding will lapse.

25. Domestic Violence - The Senate budget provides funding to continue domestic violence legal advocacy services, in recognition of reduced federal grant funding.

26. Economic Development Grant Prog # - Senate Bill 5330 (Economic Development Grant Program) creates the economic development grant program in the Department of
Community Trade & Economic Development to seek grants to support economic development. The Senate budget provides funding to implement this program. If Senate Bill
5330 fails to pass, the amount provided will lapse.

27. History Link - The Senate budget provides one-time funding for HistoryLink to expand its free, non-commercial online encyclopedia service on state and local history.

28. Pierce County Alliance - The Senate budget provides funding to Pierce County Alliance's Methamphetamine Family Services Treatment Program and the Safe Streets of
Tacoma's methamphetamine prevention services. |f Senate Bill 5287 (problem gambling) is not enacted, the amount provided will lapse. (Public Benefit Account-State)

29. Women's Hearth - The Senate budget provides one-time funding to Women's Hearth, a nonprofit program serving the Spokane area's homeless and |ow-income women.
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Economic & Revenue Forecast Council

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 5.2 1,044 1,044 5.2 1,044 1,044 0.0 0 0
2005-07 Maintenance Level 5.2 1,073 1,073 5.2 1,073 1,073 0.0 0 0
Policy Changes:

1. General Inflation 0.0 -2 -2 0.0 -2 -2 0.0 0 0
Total Policy Changes 0.0 -2 -2 0.0 -2 -2 0.0 0 0
Total 2005-07 Biennium 52 1,071 1,071 52 1,071 1,071 0.0 0 0
Difference from 2003-05 0.0 27 27 0.0 27 27 0.0 0 0
% Change from 2003-05 0.0% 2.6% 2.6% 0.0% 2.6% 2.6%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Office of Financial M anagement
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference

FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B

2003-05 Estimated Expenditures 251.9 25,728 110,800 251.9 25,728 110,800 0.0 0 0

2005-07 Maintenance Level 260.8 28,633 96,866 260.8 28,649 96,866 0.0 -16 0

Policy Changes:

1. Long Term Care Financing Task Frc# 0.0 290 290 0.0 290 290 0.0 0 0

2. Hi Ed Fecilities Preservation Study 0.0 166 166 0.0 0 0 0.0 166 166

3. ORM Risk Management 1.0 0 140 1.0 0 160 0.0 0 -20

4.  ORM Enterprise Risk Management 3.0 0 500 0.0 0 0 3.0 0 500

5. ORM Content Management System 1.0 0 1,200 1.0 0 1,450 0.0 0 -250

6. Statewide Financial System 0.0 0 2,045 0.0 0 2,045 0.0 0 0

7. Home Care Worker Contract 0.0 66 66 0.0 66 66 0.0 0 0

8. Middle Management Reduction -2.3 -76 -253 -2.3 -76 -253 0.0 0 0

9.  Education Finance Study # 0.0 1,741 1,741 20 1,747 1,747 -2.0 -6 -6

10.  Infrastructure Review 0.0 0 200 0.0 0 200 0.0 0 0

11. GMAP 0.0 0 0 20 558 558 -2.0 -558 -558

12. Residentia Srvs- Develop Disabled 0.3 182 182 0.3 182 182 0.0 0 0

13.  General Inflation 0.0 -84 -123 0.0 -84 -123 0.0 0 0

14.  Operating Costs/Exist Capital Proj 0.0 0 0 1.0 166 166 -1.0 -166 -166

15. Medica Assistance Forecast 3.0 322 322 0.0 0 0 3.0 322 322

Total Policy Changes 6.0 2,607 6,476 5.0 2,849 6,438 1.0 -242 -12

Total 2005-07 Biennium 266.8 31,240 103,342 265.8 31,498 103,354 1.0 -258 -12

Difference from 2003-05 14.9 5,512 -7,458 13.9 5,770 -7,446 1.0 -258 -12
% Change from 2003-05 6.0% 21.4% -6.7% 5.6% 22.4% -6.7%

Comments:

1. Long Term Care Financing Task Frc# - Funding is provided for a Joint Long-Term Care Financing Task Force as established by SB 5442 or HB 1220. Members of the
task force will represent the legidlative and executive branch. Recommendations will be developed outlining efficient payment models that will effectively sustain public funding of
long-term care, the feasibility of private options for realistically enabling individuals to pay for care, and options that will support the long-term care needs of rural communities.
The Joint Task Force shall contract for professional services consistent with funds appropriated for this purpose.

2. Hi Ed Facilities Preservation Study - The 2004 Supplemental Capital budget provided funding for a capital budget analyst in the Office of Financial Management (Section
207, Chapter 277, laws of 2004). Funding is provided to continue this position.
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3. ORM Risk Management - The Office of Risk Management (ORM) will hire one paraprofessional to support the loss prevention review team program. Thiswill increase
completed reviews to twelve each year and provide more detailed benchmarking and loss prevention analysis to agencies, based on agency-reported incident data. (Risk
Management Administration Account)

4. ORM Enterprise Risk Management - ORM will enhance loss prevention to implement enterprise risk management where it functions as a partner with agencies by
providing information, analysis resources, and education. (Risk Management Administration Account)

5. ORM Content Management System - The Office of Risk Management will implement a system to improve the efficiency of claims-related processes so that lesstime is
spent capturing, creating, aggregating, locating, and disseminating needed information. (Risk Management Administration Account)

6. Statewide Financial System - The Statewide Financial Systems office plans to design and rel ease enhancementsin the following systems: Budget and Allotment Support
System, FastTrack Report System, Travel Voucher System, and the Disbursement Reporting System. These enhancements are necessary to ensure alignment with other systems,
like the new Human Resource Management System, to enable capacity for new methods such as the Priorities of Government view of the budget and to provide tools that customers
want, such as the capacity in the travel system for travel advances. (Data Processing Revolving Account)

7. Home Care Worker Contract - Pursuant to RCW 74.39A.270, a statewide unit of individual providers of home care services may bargain collectively over wages and
benefits with the Governor or Governor's designee acting as the public employer of individual providers solely for the purpose of collective bargaining. According to RCW
74.39A.300, arequest for funds necessary to implement the compensation and fringe benefits provisions of a collective bargaining agreement must be submitted to the director of
the Office of Financial Management by October 1 prior to the legislative session at which the request is to be considered. The Governor must include the costs to meet the
agreement terms and the cost of implementation of the agreement in the Governor's budget. This year, an impasse in negotiations led to an interest arbitration proceeding. Funding
is needed based on the interest arbitration award. This includes funding for the Office of Financial Management, the Home Care Quality Authority, and the Department of Social
and Health Services (DSHS). OFM funds will be matched through an interagency agreement with DSHS.

8. Middle Management Reduction - Middle management positions are reduced.

9. Education Finance Study # - Funding is provided for SSB 5441 (education finance study) which provides for comprehensive finance studies on early learning, K-12, and
higher education. The legidation establishes a steering committee that will direct and coordinate the studies and develop recommendations. The steering committeeis required to
provide interim reports to the appropriate policy and fiscal committees of the Legislature by November 15, 2005 and June 16, 2006. The final report and recommendations of the
steering committee shall be submitted by November 15, 2006.

10. Infrastructure Review - One-time funding is provided to review statewide programs that support infrastructure in local jurisdictions and seek potential collaboration,
efficiencies, and long-term funding solutions to meet the goals of job creation, public health, environmental protection, and community development. The study shall also inventory
all state revolving loan funds for local jurisdictions, other than the Housing Trust Fund. The inventory shall describe each program'’s administrating agency, objectives, annual loan
amounts, outstanding loans, repayments, and interest rates. (Public Works Assistance Account)

11. GMAP - The Senate budget does not fund thisitem.

Senate Ways & Means Committee Chair Page 52 March 28, 2005, 3:26 pm



Agency 105 2005-07 Omnibus Oper ating Budget
Office of Financial M anagement

12. Residential Srvs- Develop Disabled - Funding is provided to study residential services for developmentally disabled persons. A commission of 13 members will oversee the
study. The commission will provide areport of its study to the Legisature by January 2006. The Office of Financial Management will enter into an interagency agreement with
the Department of Social and Health Services to access matching federal funds for the study.

13. General Inflation - Agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

15. Medical Assistance Forecast - Funding is provided to increase the quality, accuracy, and timeliness of Medical Assistance budget forecasting and monitoring. The forecast,
which involves approximately $3.8 billion of state and federal expenditures per year, will be produced by the DSHS Medical Assistance Administration with assistance and
guidance from atechnical workgroup chaired by the Office of Financial Management with participation from legislative fiscal committee and DSHS staff. Federal matching funds
for this expenditure is provided in the DSHS Medical Assistance Administration budget.
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Office of Administrative Hearings
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 165.3 0 27,242 165.3 0 27,242 0.0 0 0
2005-07 Maintenance Level 167.3 0 28,457 167.3 0 28,457 0.0 0 0
Policy Changes:
1. Middle Management Reduction -0.4 0 -34 -0.4 0 -34 0.0 0 0
2. Generd Inflation 0.0 0 -110 0.0 0 -110 0.0 0 0
3. Maintain ALJIAJ Salary Alignment 0.0 0 0 0.0 0 350 0.0 0 -350
4.  Convert To Digital Recording 0.0 0 0 0.0 0 103 0.0 0 -103
5. Replace Computers 0.0 0 154 0.0 0 154 0.0 0 0
Total Policy Changes -0.4 0 10 -0.4 0 463 0.0 0 -453
Total 2005-07 Biennium 166.9 0 28,467 166.9 0 28,920 0.0 0 -453
Difference from 2003-05 17 0 1,225 17 0 1,678 0.0 0 -453
% Change from 2003-05 1.2% 0.0% 4.5% 1.2% 0.0% 6.2%
Comments:

1. Middle Management Reduction - Middle management positions are reduced.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

3. Maintain ALJ/IAJ Salary Alignment - The Governor's budget proposed to fund Administrative Law Judges (ALJ) salaries 2.5 percent to maintain alignment with those of
Industrial Appeals Judges. This funding is not included in the Senate budget as the department could potentially implement the change in salary and fund with the resources that
would be freed up from reduced recruitment costs. The department is underspent and should have adequate expenditure authority to cover these increases. (Administrative
Hearings Revolving Account-State)

4, Convert To Digital Recording - The Governor's budget proposed that funding be provided to convert hearing recordings from cassette tape to digital recording. The Senate
budget does not fund this item as the Department has sufficient expenditure authority to purchase the equipment. (Administrative Hearings Revolving Account-State)

5. Replace Computers - Funding is provided to replace aging computers used for the Employment Security Department (ESD) casel oad with Active Directory ready computers
and the required infrastructure components. The new computers will enable the Office of Administrative Hearings (OAH) to participate in the Department of |nformation Services
(DIS) managed Enterprise Active Directory (EAD) and to utilize the new Human Resource Management System. (Administrative Hearings Revolving Account-State)
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Department of Personnel
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 200.8 0 42,771 200.8 0 42,771 0.0 0 0
2005-07 Maintenance Level 202.5 0 51,711 216.8 0 53,796 -14.3 0 -2,085
Policy Changes:
1. Middle Management Reduction -3.5 0 -386 -3.5 0 -386 0.0 0 0
2. Generd Inflation 0.0 0 -313 0.0 0 -313 0.0 0 0
3. Simplified Classification System 15 0 197 0.0 0 0 15 0 197
4.  Personnel System Reform Act of 2002 6.0 0 952 0.0 0 0 6.0 0 952
5. Boards and Commissions Recruitment 0.0 0 0 4.0 0 624 -4.0 0 -624
6. Boards and Commissions Development 0.8 0 166 0.8 0 166 0.0 0 0
7.  New Agency Director Orientation 0.0 0 0 0.5 0 114 -0.5 0 -114
Total Policy Changes 49 0 616 19 0 205 3.0 0 411
Total 2005-07 Biennium 207.4 0 52,327 218.6 0 54,001 -11.3 0 -1,674
Difference from 2003-05 6.6 0 9,556 17.9 0 11,230 -11.3 0 -1,674
% Change from 2003-05 3.0% 0.0% 22.3% 9.0% 0.0% 26.3%

Comments:

1. Middle M anagement Reduction - Middle management positions are reduced in the Senate budget. (Department of Personnel Service Account - State, Data Processing

Revolving Account - Nonappropriated)

2. General Inflation - In the Senate budget, agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and

supplies needed for performance of their mission. (Department of Personnel Service Account - State, Data Processing Revolving Account - Nonappropriated, Higher Education

Personnel Services Account-State)

3. Simplified Classification System - The Senate budget provides funding to complete implementation of a simplified classification system for non-managerial classified

employees as called for under sections 205 and 206 of the Personnel System Reform Act of 2002. Thisitem was included in Governor Gregoire's proposed 2005-07 budget in the

maintenance level. (Department of Personnel Service Account-State)

4. Personnel System Reform Act of 2002 - Development of the human resource management system is behind schedule by several months. The Senate budget provides a

portion of the additional funding requested by the Department of Personnel in the hope that civil service reform and the human resource management system can be kept on
schedule with the revised timeline. (Department of Personnel Service Account -State)
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5. Boardsand Commissions Recruitment - The Senate budget does not provide funding to enhance the recruitment and selection process for members of boards and
commissions. (Department of Personnel Service Account-State)

6. Boardsand Commissions Development - The Senate budget provides funding for a program to improve the training and devel opment process for members of boards and
commissions. Thiswill enhance current training and development functionsin the Governor's Office and ensure that new appointees have the tools and information needed to carry
out their responsibilities. (Department of Personnel Service Account-State)

7. New Agency Director Orientation - The Senate budget does not provide funding to establish an orientation program for new agency directors. (Department of Personnel
Service Account-State)
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Agency 116

2005-07 Omnibus Oper ating Budget

State L ottery Commission
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 145.3 0 706,027 145.3 0 706,027 0.0 0 0
2005-07 Maintenance Level 145.3 0 736,447 145.3 0 736,445 0.0 0 2
Policy Changes:
1. Middle Management Reduction -0.2 0 -23 -0.2 0 -23 0.0 0 0
2. Generd Inflation 0.0 0 -1,924 0.0 0 -1,924 0.0 0 0
Total Policy Changes -0.2 0 -1,947 -0.2 0 -1,947 0.0 0 0
Total 2005-07 Biennium 145.1 0 734,500 145.1 0 734,498 0.0 0 2
Difference from 2003-05 -0.2 0 28,473 -0.2 0 28,471 0.0 0 2
% Change from 2003-05 0.0% 0.0% 4.0% 0.0% 0.0% 4.0%
Comments:

1. Middle Management Reduction - Middle management positions are reduced.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Agency 117

2005-07 Omnibus Oper ating Budget

Washington State Gambling Commission
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 178.0 0 27,256 178.0 0 27,256 0.0 0 0
2005-07 Maintenance Level 166.9 0 28,904 166.9 0 28,898 0.0 0 6
Policy Changes:
1. Middle Management Reduction 0.0 0 0 -1.4 0 -156 14 0 156
2. Generd Inflation 0.0 0 -91 0.0 0 -91 0.0 0 0
3. Gambling Information Management Sys 0.0 0 500 0.0 0 500 0.0 0 0
Total Policy Changes 0.0 0 409 -1.4 0 253 14 0 156
Total 2005-07 Biennium 166.9 0 29,313 165.5 0 29,151 14 0 162
Difference from 2003-05 -11.1 0 2,057 -125 0 1,895 14 0 162
% Change from 2003-05 -6.2% 0.0% 7.5% -6.7% 0.0% 7.0%

Comments:

1. Middle M anagement Reduction - The Senate budget exempts the Gambling Commission from the middle management reduction.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

3. Gambling Information M anagement Sys - The Senate budget includes funding for the Gambling Commission to replace its current licensing system with a gambling
information management system that integrates its stand-al one databases into one comprehensive database with a web-based interface. (Gambling Revolving Account-Non-

Appropriated).
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Agency 118

2005-07 Omnibus Oper ating Budget

WA State Commission on Hispanic Affairs
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 18 413 413 18 413 413 0.0 0 0
2005-07 Maintenance Level 18 449 449 18 449 449 0.0 0 0
Policy Changes:
1. General Inflation 0.0 -2 -2 0.0 -2 -2 0.0 0 0
2. Address Disparity Issues 0.0 0 0 12 157 157 -1.2 -157 -157
3. Workload Adjustment 0.2 32 32 0.0 0 0 0.2 32 32
Total Policy Changes 0.2 30 30 12 155 155 -1.0 -125 -125
Total 2005-07 Biennium 20 479 479 3.0 604 604 -1.0 -125 -125
Difference from 2003-05 0.2 66 66 12 191 191 -1.0 -125 -125
% Change from 2003-05 0.0% 16.0% 16.0% 50.0% 46.2% 46.2%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission. (General Fund-State)

2. Address Disparity Issues - The Senate budget does not provided any additional funding for the commission, beyond the amount provided for the workload adjustment

described below.

3. Workload Adjustment - The Commission on Hispanic Affairsis experiencing increased demand from the public to serve as a liai son between the Hispanic community in
Washington State and agencies within state government. The Senate budget increases the executive assistant position to full-time and provides funding for the Commission to meet

these needs. (General Fund-State)
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Agency 119 2005-07 Omnibus Oper ating Budget

WA State Comm on African-American Affairs
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 18 402 402 18 402 402 0.0 0 0
2005-07 Maintenance Level 18 452 452 18 452 452 0.0 0 0
Policy Changes:
1. General Inflation 0.0 -2 -2 0.0 -2 -2 0.0 0 0
2. Address Disparity Issues 0.0 0 0 12 146 146 -1.2 -146 -146
3. Workload Adjustment 0.2 21 21 0.0 0 0 0.2 21 21
Total Policy Changes 0.2 19 19 12 144 144 -1.0 -125 -125
Total 2005-07 Biennium 20 471 471 3.0 596 596 -1.0 -125 -125
Difference from 2003-05 0.2 69 69 12 194 194 -1.0 -125 -125
% Change from 2003-05 0.0% 17.2% 17.2% 50.0% 48.3% 48.3%
Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

2. Address Disparity Issues - The Senate budget does not provided any additional funding for the commission, beyond the amount provided for the workload adjustment
described below.

3. Workload Adjustment - The Commission on African-American Affairsis experiencing increased demand from the public to serve as aliaison between African-Americansin
Washington State and agencies within state government. The Senate budget increases the executive assistant position to full time and provides additional funding for the
Commission to meet these needs.

Senate Ways & Means Committee Chair Page 60 March 28, 2005, 3:26 pm



Agency 122

2005-07 Omnibus Oper ating Budget

Personnel Appeals Board

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 11.0 0 1,740 11.0 0 1,740 0.0 0 0
2005-07 Maintenance Level 55 0 1,011 55 0 1,011 0.0 0 0
Policy Changes:

1. General Inflation 0.0 0 -5 0.0 0 -5 0.0 0 0
Total Policy Changes 0.0 0 -5 0.0 0 -5 0.0 0 0
Total 2005-07 Biennium 55 0 1,006 55 0 1,006 0.0 0 0
Difference from 2003-05 -55 0 -734 -55 0 -734 0.0 0 0
% Change from 2003-05 -45.5% 0.0% -42.2% -45.5% 0.0% -42.2%

Comments:

1. General Inflation - In the Senate budget, agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and

supplies needed for performance of their mission. (Department of Personnel Service Account-State)
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Agency 124

2005-07 Omnibus Oper ating Budget

Department of Retirement Systems

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 2722 0 49,671 2722 0 49,671 0.0 0 0
2005-07 Maintenance Level 274.8 0 48,180 274.8 0 48,156 0.0 0 24
Policy Changes:
1. Middle Management Reduction -3.0 0 -324 -3.0 0 -324 0.0 0 0
2. Generd Inflation 0.0 0 -188 0.0 0 -188 0.0 0 0
3. Disaster Recovery 0.0 0 205 0.0 0 0 0.0 0 205
4,  Supplementa Plan Study 0.0 0 60 0.0 0 60 0.0 0 0
5.  Disahility Service Credit Purchase 0.1 0 16 0.0 0 0 0.1 0 16
Total Policy Changes -2.9 0 -231 -3.0 0 -452 0.1 0 221
Total 2005-07 Biennium 2719 0 47,949 271.8 0 47,704 0.1 0 245
Difference from 2003-05 -0.3 0 -1,722 -0.4 0 -1,967 0.1 0 245
% Change from 2003-05 0.0% 0.0% -3.5% 0.0% 0.0% -4.0%

Comments:

1. Middle M anagement Reduction - Middle management positions are reduced in the Senate budget. (Department of Retirement Systems Expense Account-State, Dependent
Care Administrative Account-State, and Deferred Compensation Administrative Account-Nonappropriated)

2. General Inflation - In the Senate budget, agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission. (Department of Retirement Systems Expense Account-State, Dependent Care Administrative Account-State, and Deferred

Compensation Administrative Account-Nonappropriated)

3. Disaster Recovery - The Senate budget provides funding to purchase additional egquipment to support continuing business operations and to minimize the risk of data loss at
the agency's facility in Tumwater. Current pension disbursements average approximately $169 million a month to more than 100,000 retirees and beneficiaries. It is critical to have
systems in place that will enable continuation of those disbursements. (Department of Retirement Systems Expense Account-State, Dependent Care Administrative Account-State,
and Deferred Compensation Administrative Account-Nonappropriated)

4. Supplemental Plan Study - The Senate budget provides funding to obtain the assistance of outside tax counsel to help study options for a supplemental retirement plan. The

outside expertise will help assure that the plan could qualify under the federal Internal Revenue Code and not be in conflict with the state's existing retirement and deferred
conpensation plans. (Department of Retirement Systems Expense Account-State)
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Agency 124 2005-07 Omnibus Oper ating Budget
Department of Retirement Systems

5. Disability Service Credit Purchase - Funding is provided in the Senate budget for administrative costs associated with allowing members of the Public Employees
Retirement System to purchase up to two years of service credit for time spent separated from employment due to injuries incurred in the line of duty, pursuant to Senate Bill 5522
(Purchasing Service Credit). This appropriation is contingent upon the enactment of Senate Bill 5522. (Department of Retirement Systems Expense Account-State)
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Agency 126

2005-07 Omnibus Oper ating Budget
State Investment Board

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 60.6 100 13,448 60.6 100 13,448 0.0 0 0
2005-07 Maintenance Level 60.6 0 14,184 60.6 0 14,178 0.0 0 6
Policy Changes:
1. Recruitment and Retention 0.0 0 0 0.0 0 340 0.0 0 -340
2. Middle Management Reduction -0.6 0 -67 -0.6 0 -67 0.0 0 0
3. Genera Inflation 0.0 0 -35 0.0 0 -35 0.0 0 0
4.  Invest. Perform. & Accountability 3.0 0 696 12.0 0 2,586 -9.0 0 -1,890
5. Investment Personnel Svc Contracts 0.0 0 -1,283 0.0 0 -1,283 0.0 0 0
Total Policy Changes 24 0 -689 114 0 1,541 -9.0 0 -2,230
Total 2005-07 Biennium 63.0 0 13,495 72.0 0 15,719 -9.0 0 -2,224
Difference from 2003-05 24 -100 47 114 -100 2,271 -9.0 0 -2,224
% Change from 2003-05 3.3% -100.0% 0.3% 18.0% -100.0% 16.9%

Comments:

1. Recruitment and Retention - The Senate budget does not provide funding for this compensation enhancement item. (State Investment Board Expense Account-Stete)

2. Middle Management Reduction - Middle management positions are reduced in the Senate budget. (State Investment Board Expense Account-State)

3. General Inflation - In the Senate budget, agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission. (State Investment Board Expense Account-State)

4. Invest. Perform. & Accountability - The Senate budget provides funding for three additional portfolio manager positionsin order to increase the capacity for investment

manager selection and oversight, policy analysis, portfolio construction, research, and participation in corporate governance. Governor Gregoire's proposed budget included

funding for twelve additional positions. (State Investment Board Expense Account-State)

5. Investment Personnel Svc Contracts- Thisisatechnical adjustment that moves appropriated expenditures to non-appropriated as aresult of the State Investment Board's
reviews of its appropriated and non-appropriated fund obligations to ensure that expenditures are within the guidelines set forth in the agency's current policies and meet legidative

intent. . (State Investment Board Expense Account-State)

Senate Ways & Means Committee Chair

Page 64

March 28, 2005, 3:26 pm



Agency 130

2005-07 Omnibus Oper ating Budget

Public Printer

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 133.0 0 65,990 133.0 0 65,990 0.0 0 0
2005-07 Maintenance Level 133.0 0 66,419 133.0 0 67,077 0.0 0 -658
Policy Changes:
1. Press-Printing and Copying 18 0 165 18 0 165 0.0 0 0
2. On Demand Printing 3.0 0 128 3.0 0 128 0.0 0 0
3. Tech Efficiencies/Savings & Redist 0.0 0 -1,327 0.0 0 -1,327 0.0 0 0
Total Policy Changes 4.8 0 -1,034 4.8 0 -1,034 0.0 0 0
Total 2005-07 Biennium 137.8 0 65,385 137.8 0 66,043 0.0 0 -658
Difference from 2003-05 4.8 0 -605 4.8 0 53 0.0 0 -658
% Change from 2003-05 3.8% 0.0% -0.9% 3.8% 0.0% 0.1%

Comments:

1. Press-Printing and Copying - The Senate budget includes funding for additional costs and 1.8 FTEs associated with operating the printing press to meet increased customer
demand for printing and copying. (Printing Plant Revolving Account-Non-appropriated)

2. On Demand Printing - The Senate budget includes funding for additional costs and 3.0 FTEs associated with increased customer orders for printing services. (Printing Plant

Revolving Account-Non-appropriated)

3. Tech Efficiencies/Savings & Redist - The Senate budget recognizes a net reduction in costs due to the department's redistribution of current staff to higher demand activities
of bindery and shipping, printing and copying, and the department's use of more sophigticated equipment. (Printing Plant Revolving Account-Non-appropriated)
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Agency 140 2005-07 Omnibus Oper ating Budget

Department of Revenue
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 1,067.2 166,137 177,434 1,067.2 166,137 177,434 0.0 0 0
2005-07 Maintenance Level 1,062.8 175,195 187,483 1,062.8 176,339 188,677 0.0 -1,144 -1,194
Policy Changes:
1. Revenue Enforcement Enhancement 0.0 0 0 14.0 2,630 2,630 -14.0 -2,630 -2,630
2. Middle Management Reduction -139 -1,480 -1,530 -13.9 -1,480 -1,530 0.0 0 0
3. Genera Inflation 0.0 -642 -671 0.0 -642 -671 0.0 0 0
4. Legidation-Tax Incent Pgm Consis# 0.0 0 0 0.4 58 58 -04 -58 -58
5. Unclaimed Property Rev - HB 1845 0.0 0 0 0.3 0 -492 -0.3 0 492
6. Unclaimed Property - SB 5948 0.0 0 -520 0.0 0 0 0.0 0 -520
Total Policy Changes -13.9 -2,122 -2,721 0.8 566 -5 -14.7 -2,688 -2,716
Total 2005-07 Biennium 1,048.9 173,073 184,762 1,063.5 176,905 188,672 -14.7 -3,832 -3,910
Difference from 2003-05 -18.3 6,936 7,328 -3.7 10,768 11,238 -14.7 -3,832 -3,910
% Change from 2003-05 -1.7% 4.2% 4.1% -0.3% 6.5% 6.3%
Comments:

2. Middle Management Reduction - Middle management positions are reduced.

3. General Inflation - Agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

4. Legidation-Tax Incent Pgm Consis# - The Senate budget does not provide funding to implement SB 5863. The bill has not passed.

6. Unclaimed Property - SB 5948 - SB 5948 is department request legislation which improves the quality and efficiency of the Unclaimed Property program's administration.
Changes include eliminating requirements regarding advertising and record retention and allows the sale of dividend re-investment plans and mutual funds similar to the current sale
of other securities. (Unclaimed Personal Property Account-Nonappropriated)
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Agency 142

2005-07 Omnibus Oper ating Budget
Board of Tax Appeals

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 11.0 2,234 2,234 11.0 2,234 2,234 0.0 0 0
2005-07 Maintenance Level 11.0 2,291 2,291 11.0 2,293 2,293 0.0 -2 -2
Policy Changes:
1. General Inflation 0.0 -7 -7 0.0 -7 -7 0.0 0 0
2. Tax Refereeand Law Clerk 15 248 248 0.0 0 0 15 248 248
3. Sdary Increases 0.0 0 0 0.0 44 44 0.0 -44 -44
Total Policy Changes 15 241 241 0.0 37 37 15 204 204
Total 2005-07 Biennium 125 2,532 2,532 11.0 2,330 2,330 15 202 202
Difference from 2003-05 15 298 298 0.0 96 96 15 202 202
% Change from 2003-05 9.1% 13.3% 13.3% 0.0% 4.3% 4.3%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

2. Tax Referee and Law Clerk - The Senate provides funding to hire an additional tax referee and an additional half-FTE law clerk. The additional staff is added due to the
board's increased workload and will reduce the amount of time that taxpayers wait for hearing and resolution of their tax appeals and will allow the agency to issue decisionsin a

more timely manner.

3. Salary Increases - The Senate budget does not provide funding to increase the salary of the board members and executive director. The board should go through the State
Committee on agency officials salaries as described in 43.03.028.
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Agency 144

2005-07 Omnibus Oper ating Budget

Municipal Research Council
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 0.0 0 4,621 0.0 0 4,621 0.0 0 0
2005-07 Maintenance Level 0.0 0 4,621 0.0 0 4,621 0.0 0 0
Policy Changes:

1. Contractor Increase 0.0 0 300 0.0 0 300 0.0 0 0
Total Policy Changes 0.0 0 300 0.0 0 300 0.0 0 0
Total 2005-07 Biennium 0.0 0 4,921 0.0 0 4,921 0.0 0 0
Difference from 2003-05 0.0 0 300 0.0 0 300 0.0 0 0
% Change from 2003-05 0.0% 0.0% 6.5% 0.0% 0.0% 6.5%

Comments:

1. Contractor Increase - In order to continue to provide good governance consultation to local jurisdictions, the Municipal Research Council will increase its contract with the
Municipa Research and Services Center to cover the following items. a 4 percent salary increase for employeesin the first year of the biennium; an increase in the existing lease

agreement; and an increase in the costs of travel, goods, and services. (County Research Services Account, City and Town Research Services)
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Agency 147

2005-07 Omnibus Oper ating Budget

Office of Minority & Women's Business Enterprises
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 16.0 0 2,018 16.0 0 2,018 0.0 0 0
2005-07 Maintenance Level 16.0 0 2,401 16.0 0 2,399 0.0 0 2
Policy Changes:
1. Interagency Agreements 0.0 0 525 0.0 0 525 0.0 0 0
2. Generd Inflation 0.0 0 -12 0.0 0 -12 0.0 0 0
3. Small Business and Grant Support 1.0 0 180 1.0 0 180 0.0 0 0
Total Policy Changes 1.0 0 693 1.0 0 693 0.0 0 0
Total 2005-07 Biennium 17.0 0 3,094 17.0 0 3,092 0.0 0 2
Difference from 2003-05 1.0 0 1,076 1.0 0 1,074 0.0 0 2
% Change from 2003-05 6.2% 0.0% 53.3% 6.2% 0.0% 53.2%

Comments:

1. Interagency Agreements - The Senate budget makes a technical adjustment to an interagency agreement to match expenditures with available revenue. (OMWBE Account-

State)

2. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission. (OMWBE Account-State)

3. Small Business and Grant Support - The Office of Minority and Women's Business Enterprises (OMWBE) applies for and administers private sector grants as one of its
revenue sources. The Senate budget appropriates for 1.0 FTE to manage these grants and coordinate additional support servicesto small businesses in Washington State. Grant
monies shall be used to fund this position. (OMWBE Account-State)
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Agency 150 2005-07 Omnibus Oper ating Budget

Department of General Administration
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 564.3 478 132,130 564.3 478 132,130 0.0 0 0
2005-07 Maintenance Level 571.8 495 127,739 574.0 495 128,927 -2.2 0 -1,188
Policy Changes:
1. Transfer Capital Costs 6.7 0 2,336 6.7 0 2,414 0.0 0 -78
2. Middle Management Reduction -8.8 -24 -970 -8.8 -24 -970 0.0 0 0
3. Genera Inflation 0.0 0 -931 0.0 0 -931 0.0 0 0
4,  State Enterprise Procurement System 0.0 0 251 0.0 0 251 0.0 0 0
5. Engineer and Architect Services 141 0 2,747 141 0 2,747 0.0 0 0
6. Improve Parking Enforcement 0.0 0 0 0.0 0 56 0.0 0 -56
7.  Implement a Business Support System 0.0 0 0 0.0 0 100 0.0 0 -100
Total Policy Changes 12.0 -24 3,433 12.0 -24 3,667 0.0 0 -234
Total 2005-07 Biennium 583.8 471 131,172 586.0 471 132,594 -2.2 0 -1,422
Difference from 2003-05 195 -7 -958 21.7 -7 464 -2.2 0 -1,422
% Change from 2003-05 3.5% -1.5% -0.7% 3.9% -1.5% 0.4%
Comments:

1. Transfer Capital Costs- Transfer the ongoing costs of functions that provide general support to the capital program from the capital budget to the operating budget where
these functions are more appropriately funded.

2. Middle Management Reduction - Middle management positions are reduced.

3. General Inflation - Agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

4. State Enterprise Procurement System - In the 2003-05 Biennium, the Procurement Contract Administration Office rolled out the new Washington Electronic Business
Solutions enterprise procurement support system that provides vendors and state agencies with a new procurement on-line portal for vendor registration, bid notification, bid quotes,
and contract usage reporting. In the 2005-07 Biennium, a new system module will be added that will allow the vendor community and state agencies to conduct the following
procurement activities on-line: pre-bids, bid evaluation, contract award and contract management. This new statewide procurement system will allow the state to more effectively
aggregate purchases of goods and services, resulting in state agency savings from cheaper goods and services. (General Administration Services Account-Nonappropriated)
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Agency 150 2005-07 Omnibus Oper ating Budget
Department of General Administration

5. Engineer and Architect Services - The Engineering and Architectural Services Division's reimbursable project management activities will be transferred from the capital
budget to the Department of General Administration's (GA) internal service fund in the operating budget to more appropriately reflect its fee for service nature and to improve
accountability, financia visibility, and managerial control. (General Adminstration Services Account-Nonappropriated)

6. Improve Parking Enforcement - The Department of General Administration will contract with the Washington State Patrol (WSP) for atrooper to conduct full-time parking
enforcement on the capitol campus. Increased enforcement is required to reduce unauthorized parking in capitol campus parking spaces. In previous biennia, WSP troopers time
on the campus was split between providing a security presence, responding to reports of criminal activity, and enforcing laws and regulations. (State Vehicle Parking Account-
Nonappropriated)

7. Implement a Business Support System - The Senate proposed budget does not fund thisitem.

* Motor Pool to Non-Appropriated # - GA's motor pool was established to provide a central fleet of vehicles for use by other state agencies, through a fee-for-service cost
recovery funding model. Expenses related to staff and vehicle purchase were appropriated, and expenses related to vehicle maintenance and fuel were nonappropriated. Inthe
2005-07 Biennium, all expenses will be nonappropriated to enable the motor pool to better respond to vehicle requirements of state agencies. (General Administration Services
Account-Nonappropriated)

* Custodial Standardsin Office Areas - During the 2005-07 Biennium, GA will conduct a pilot to test a new office building cleaning approach called Operating System 1 (OS1,)
that has been successfully used by Boeing. The OS1 process prescribes cleaning for health first, then appearance. It isused throughout the country at thousands of schools,
universities, and offices, and is credited with improving safety, reducing costs, and positively impacting the health of custodial workers and building tenants. A standard, high level
of cleaning will be performed on the one million sgquare feet of state-owned office space, instead of reimbursable service contracts where state agencies decide the cleanliness level
of office space. Agencieswill be billed for this service through arevolving fund, appropriated charge in lieu of areimbursable, nonappropriated charge. (General Administration
Services Account)
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Agency 155 2005-07 Omnibus Oper ating Budget

Department of Information Services
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 429.5 2,650 208,538 429.5 2,650 208,538 0.0 0 0
2005-07 Maintenance Level 429.5 39 207,330 429.5 39 207,338 0.0 0 -8
Policy Changes:
1. Digita Learning Commons 0.0 0 2,650 0.0 0 3,000 0.0 0 -350
2. Business Continuity 20 0 500 20 0 500 0.0 0 0
3. Middle Management Reduction -6.6 0 -714 -6.6 0 -714 0.0 0 0
4. Generd Inflation 0.0 -39 -2,014 0.0 -39 -2,014 0.0 0 0
5. Justice Information Network 0.0 0 0 3.0 0 684 -3.0 0 -684
6. Small Agency Client Services 0.0 0 764 0.0 0 974 0.0 0 -210
7.  Enterprise Business Support 4.0 0 610 4.0 0 610 0.0 0 0
8.  Enhanced Radio Communications 2.0 0 381 2.0 0 381 0.0 0 0
Total Policy Changes 15 -39 2,177 45 -39 3,421 -3.0 0 -1,244
Total 2005-07 Biennium 431.0 0 209,507 434.0 0 210,759 -3.0 0 -1,252
Difference from 2003-05 15 -2,650 969 45 -2,650 2,221 -3.0 0 -1,252
% Change from 2003-05 0.2% -100.0% 0.5% 0.9% -100.0% 1.1%
Comments:

1. Digital Learning Commons - The Senate budget provides funding to continue providing online courses, career and college planning resources, research, curriculum
development, library content, digital tools, and training for students, parents, and teachers throughout Washington. By September 1, 2006, the Digital Learning Commons will
report to the Governor and the Legidature on plans to make the services available to all middie and high schools in Washington and will propose sustainable funding sources
through participation fees. (Education Technology Revolving Account-Nonappropriated)

2. Business Continuity - The Senate budget provides funding for the Digital Academy, in partnership with state agencies, to develop a statewide business continuity governance
structure, and devel op a statewide business continuity plan and budget that identifies the state's vital systems and services that must remain operationa in a disaster. (Data
Processing Revolving Account-Nonappropriated)

3. Middle Management Reduction - Middle management positions are reduced in the Senate budget. (Data Processing Revolving Account-State, Data Processing Revolving
Account-Nonappropriated, Education Technology Revolving Account-Nonappropriated)
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Agency 155 2005-07 Omnibus Oper ating Budget
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4, General Inflation - In the Senate budget, agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission. (Data Processing Revolving Account-State, Data Processing Revolving Account-Nonappropriated, Education Technology
Revolving Account-Nonappropriated)

5. Justice Infor mation Network - The Senate budget does not provide funding to establish a Justice Information Network office within the Department of Information Services.
(Public Safety and Education Account-State)

6. Small Agency Client Services - The Senate budget provides funding to establish the Small Agency Client Services team as an ongoing program within the department.
SACS was created as a pilot project during the 2003-05 biennium to provides information technology consulting services to 200 small state agencies, boards, and commissions.
(Data Processing Revolving Account-Nonappropriated)

7. Enterprise Business Support - The Senate budget provides funding to support workload increases resulting from devel opment of the Department of Personnel's Human
Resource Management system and the Department of Labor and Industries' Online Reporting and Customer Access system. (Data Processing Revolving Account-Nonappropriated)

8. Enhanced Radio Communications - The Senate budget provides funding to create a State Interoperability Executive Committee (SIEC) project office within the Department
of Information Services. The office will serve as alink between public safety and public service communications systems and to manage state-designated and state-owned radio
frequencies across the state. Project office staff will also assist state agencies with migration to the Federal Communi cations Commission's mandated narrow band technology.
(Data Processing Revolving Account-Nonappropriated)

Senate Ways & Means Committee Chair Page 73 March 28, 2005, 3:26 pm



Agency 160 2005-07 Omnibus Oper ating Budget

Office of I nsurance Commissioner
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 199.2 0 34,118 199.2 0 34,118 0.0 0 0
2005-07 Maintenance Level 199.7 0 35,055 199.7 0 35,061 0.0 0 -6
Policy Changes:
1. Middle Management Reduction -29 0 -312 -29 0 -312 0.0 0 0
2. Generd Inflation 0.0 0 -89 0.0 0 -89 0.0 0 0
3. Financial Anaysis Improvement 1.0 0 194 1.0 0 194 0.0 0 0
4.  HP 3000 Computer Replacement 3.8 0 3,514 3.8 0 3,514 0.0 0 0
5. lllegal Insurer Investigations 1.0 0 162 1.0 0 162 0.0 0 0
6. IT Asset Replacement 0.0 0 594 0.0 0 594 0.0 0 0
7. Market Analysis Development Project 0.5 0 108 0.5 0 108 0.0 0 0
8. SHIBA HelpLine 1.0 0 452 1.0 0 452 0.0 0 0
Total Policy Changes 4.4 0 4,623 4.4 0 4,623 0.0 0 0
Total 2005-07 Biennium 204.1 0 39,678 204.1 0 39,684 0.0 0 -6
Difference from 2003-05 49 0 5,560 49 0 5,566 0.0 0 -6
% Change from 2003-05 2.5% 0.0% 16.3% 2.5% 0.0% 16.3%
Comments:

1. Middle Management Reduction - Middle management positions are reduced.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operationsto cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

3. Financial Analysis I mprovement - Funding is provided to hire an additional insurance examiner that will enable the Office of Insurance Commissioner (OIC) to identify
financially troubled insurers earlier, allowing the agency to take corrective action sooner, thus reducing the risk to consumers. OIC performs a basic analysis of domestic insurers
financial statements which identifies companies with the potential of becoming financially distressed. Through early detection and intervention, the agency can assist companies
before they face serious financia problems or insolvency. Currently, OIC is only able to perform an analysis of the most troubled companies. (Insurance Commissioner's
Regulatory Account-State)

4. HP 3000 Computer Replacement - The Office of Insurance Commissioner's HP 3000 mainframe computer will no longer be supported by the manufacturer as of December
2006. All mission critical agency insurance datareside on this system. Funding is provided to replace the mainframe and to redesign all mission critical applications. Funding for
the requirements definition phase of this project was approved in the 2004 Supplemental Budget. (Insurance Commissioner's Regul atory Account-State)

5. Illegal Insurer Investigations - Washington consumers are being victimized by criminal enterprises selling fraudulent insurance products. Thisfunding will enable the
Office of Insurance Commissioner to evaluate and investigate all referrals of suspected criminal activity involving insurance transactions. Funding for one investigator position is
needed to supplement the work of the current investigator. (Insurance Commissioner's Regulatory Account-State)
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6. IT Asset Replacement - The Office of Insurance Commissioner's current personal computer and network infrastructure has reached the end of itslife cycle. Fundingis
provided for an information technology (IT) asset replacement cycle for al 1T equipment and standard desktop software. (Insurance Commissioner's Regulatory Account-State)

7. Market Analysis Development Project - Funding is needed for a one-year project position to determine the feasibility, design, structure, and organizational impact of
establishing a market analysis program as a tool for regulating insurance products sold in the state of Washington. This development project is being driven at the national level to
better focus limited resources on consumer protection. (Insurance Commissioner's Regul atory-State)

8. SHIBA HelpLine - The Office of Insurance Commissioner's Statewide Health I nsurance Benefits Advisors (SHIBA) HelpLine is a statewide network of trained volunteers
who provide one-on-one counseling and community education to consumers on health care and health insurance. SHIBA volunteers are supported by a county sponsor, usually a
single community organization working with consumersin that county. The increasingly diverse population of Washington, including many non-English speaking residents, has
strained sponsor capability, particularly in King, Pierce and Snohomish counties. Funding is provided for sponsor reimbursements and a health insurance advisor to improve
service to the diverse populations of this three-county area. (Insurance Commissioner's Regulatory Account-State)
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Agency 165

2005-07 Omnibus Oper ating Budget

State Board of Accountancy

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 9.3 0 1,994 9.3 0 1,994 0.0 0 0
2005-07 Maintenance Level 9.3 0 1,940 9.3 0 1,938 0.0 0 2
Policy Changes:

1. General Inflation 0.0 0 -9 0.0 0 -9 0.0 0 0
Total Policy Changes 0.0 0 -9 0.0 0 -9 0.0 0 0
Total 2005-07 Biennium 9.3 0 1,931 9.3 0 1,929 0.0 0 2
Difference from 2003-05 0.0 0 -63 0.0 0 -65 0.0 0 2
% Change from 2003-05 0.0% 0.0% -3.2% 0.0% 0.0% -3.3%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Agency 167

2005-07 Omnibus Oper ating Budget

Forensic I nvestigations Council
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 0.0 0 274 0.0 0 274 0.0 0 0
2005-07 Maintenance Level 0.0 0 282 0.0 0 282 0.0 0 0
Total 2005-07 Biennium 0.0 0 282 0.0 0 282 0.0 0 0
Difference from 2003-05 0.0 0 8 0.0 0 8 0.0 0 0
% Change from 2003-05 0.0% 0.0% 2.9% 0.0% 0.0% 2.9%
Comments:
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Agency 185

2005-07 Omnibus Oper ating Budget

Washington Hor se Racing Commission

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 285 0 4,647 285 0 4,647 0.0 0 0
2005-07 Maintenance Level 285 0 8,498 285 0 8,496 0.0 0 2
Policy Changes:

1. General Inflation 0.0 0 -20 0.0 0 -20 0.0 0 0
Total Policy Changes 0.0 0 -20 0.0 0 -20 0.0 0 0
Total 2005-07 Biennium 285 0 8,478 285 0 8,476 0.0 0 2
Difference from 2003-05 0.0 0 3,831 0.0 0 3,829 0.0 0 2
% Change from 2003-05 0.0% 0.0% 82.4% 0.0% 0.0% 82.4%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Agency 195

2005-07 Omnibus Oper ating Budget
Washington State Liquor Control Board

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference

FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B

2003-05 Estimated Expenditures 961.0 2,935 162,281 961.0 2,935 162,281 0.0 0 0

2005-07 Maintenance Level 965.0 3,039 170,730 966.0 3,035 171,129 -1.0 4 -399

Policy Changes:

1. Change Expense to Nonappropriated 0.0 0 58 0.0 0 58 0.0 0 0

2. Middle Management Reduction -5.0 -15 -547 -5.0 -15 -547 0.0 0 0

3. Genera Inflation 0.0 -7 -1,123 0.0 -7 -1,123 0.0 0 0

4.  Staff Training 1.0 0 402 0.0 0 0 1.0 0 402

5. Criminal Justice Training 0.0 32 158 0.0 0 126 0.0 32 32

6. Enhance Stores Network Connection 1.0 0 2,228 1.0 0 2,228 0.0 0 0

7. Alcohol Education Initiative # 1.0 0 186 1.0 0 186 0.0 0 0

8.  Optiona Redemption of COPs 0.0 0 4,315 0.0 0 4,315 0.0 0 0

9. Improve Core Technology Operations 4.0 0 2,261 4.0 0 2,261 0.0 0 0

10.  Financing Warehouse Expansion 0.0 0 2,800 0.0 0 2,800 0.0 0 0

11.  Increase Shipping Capacity 11.6 0 3,233 11.6 0 3,233 0.0 0 0

12. More Store FTEs for Revenue Growth 28.0 0 2,746 28.0 0 2,746 0.0 0 0

13.  Liquor Retail Business Plan 155 0 1,435 0.0 0 0 15.5 0 1,435

Total Policy Changes 571 10 18,152 40.6 -22 16,283 16.5 32 1,869

Total 2005-07 Biennium 1,022.1 3,049 188,882 1,006.6 3,013 187,412 155 36 1,470

Difference from 2003-05 61.1 114 26,601 45.6 78 25,131 155 36 1,470
% Change from 2003-05 6.3% 3.9% 16.4% 4.8% 2.7% 15.5%

Comments:

1. Change Expenseto Nonappropriated - State and contract liquor stores' customers are provided bagsto carry purchased liquor. In previous biennia bags have been an
appropriated expense. In the 2005-07 Biennium, bags will be a nonappropriated/budgeted expense. This change allows the Liquor Control Board to continue to provide bags to

customers without having to seek additional appropriation authority when liquor salesincrease. (Liquor Revolving Account-Nonappropriated)
2. Middle Management Reduction - Middle management positions are reduced.

3. General Inflation - Agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.
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Washington State Liquor Control Board

4, Staff Training - The Senate Budget provides funding for an FTE and training courses for the LCB to become in compliance with state mandated training courses, to reduce
risk, and to improve staff knowledge/ skills/service delivery. (Liquor Revolving Account)

5. Criminal Justice Training - The Senate budget provides funding to train 5 liquor enforcement officers (LEO) per year over the next eight years. All newly hired liquor
enforcement officers (LEO) are required to receive 720 hours of basic law enforcement academy (BLEA) training. The Legislature instituted this training requirement in the 2001-
03 Biennium. Currently, forty LEOs, employed prior to this period, have not received thistraining. (Liquor Revolving Account)

6. Enhance Stores Networ k Connection - The Senate provides funding to install a high-speed Wide Area Network (WAN) in all of the 161 state liquor stores, which will alow
credit card transaction times of five seconds or less, access to on-line Lottery games, and better customer service by enabling product searches. Currently the Liquor Control Board
(LCB) employs "dial-up" connections between the 161 state liquor stores and the Olympia headquarters to process credit and debit card transactions for liquor purchases. (Liquor
Revolving Account)

7. Alcohol Education Initiative # - The Senate budget provides funding for an a cohol education program directed towards reducing al cohol abuse amongst adults and youth.
By statute, the LCB is required to conduct a statewide alcohol awareness program in cooperation with federal and state agenciesto interested organizations. (Liquor Revolving
Account)

8. Optional Redemption of COPs - The Senate budget provides funding for the Liquor Control Board to make an accelerated final payment on the Certificate of Participation
(COP) used to finance the new Sezttle Liquor Distribution Center, saving the state $390,000 in interest expenses. Once the debt is eliminated, the agency will retain the $0.20/liter
surcharge to finance the expansion of the Seattle Distribution Center. (Liquor Control Board Construction and Maintenance Account)

9. Improve Core Technology Operations - The Senate budget provides funding for the Liquor Control Board to improve their core technology operations with the following
activities: replacement of essential computer equipment; improvement of security measures; and improvement of the technical support for core infrastructure. The improvement of
security measures involves hiring an I T security coordinator to bring the Liquor Control Board into full compliance with all Information Services Board security standards. The
improvement of technical support for the core infrastructure includes additional staff to address network and management concerns related to management and maintenance of
firewalls, routers, Exchange and other operating systems, database management systems, servers, and Tivoli backup. (Liquor Revolving Account)

10. Financing War ehouse Expansion - The Senate budget provides funding for the debt service on anew certificate of participation (COP) to expand the Seattle distribution
center. 1n 2006, the Liquor Control Board will begin construction to expand the existing warehouse by 59,520 square feet to meet the 2018 forecasted case requirement (32,400
casesin an eight-hour period). The additional space will support expanded receiving docks, floor and rack storage, and staging areas. The LCB expects construction to be
completed by December 2007, and the estimates the project to cost $17.5 million. The Board will fund the expansion through a certificate of participation and continuation of the
20 cents per liter surcharge that funded the existing Distribution Center. (Liquor Control Board Construction & Maintenance Account)
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11. Increase Shipping Capacity - The Senate budget provides funding for the Liquor Control Board to acquire additional material handling equipment and staff to meet
projected sales growth demands of the 2005 and 2006 holiday seasons. This new material handling equipment will be procured and installed before October 2005. (Liquor
Revolving Account)

12. More Store FTEsfor Revenue Growth - The Senate provides funding for additional state liquor store staff and retail business analysisin order to continue to provide
effective customer service, product training, inventory management, loss prevention, and merchandising. New staff will be deployed to those stores with the greatest potential for
additional customer satisfaction and revenue growth. The Liquor Control Board, with the assistance of two new retail business analysts and an independent consultant, will analyze
the impact of additional staff on customer satisfaction and revenue growth and make recommendations concerning the need for additional state liquor store staff, store relocations,
new state and contract liquor stores, and other retail organizationa structure changes. (Liquor Revolving Account)

13. Liquor Retail Business Plan - The Senate provides funding to implement SSB 5487 which requires the liquor control board to implement aliquor retail business plan. The
business plan includes opening at least 20 stores on Sundays. The plan also includes in-store merchandising and point of sale advertising. (Liquor Revolving Account)
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Agency 215

2005-07 Omnibus Oper ating Budget

Utilitiesand Transportation Commission
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 155.1 0 30,485 155.1 0 30,485 0.0 0 0
2005-07 Maintenance Level 155.4 0 32,030 153.4 0 31,326 2.0 0 704
Policy Changes:
1. FCC Workload/QPAP 0.0 0 0 20 0 626 -2.0 0 -626
2. National Energy Policy Devt 0.0 0 120 0.0 0 120 0.0 0 0
3. Middle Management Reduction -2.4 0 -253 -2.4 0 -253 0.0 0 0
4. Generd Inflation 0.0 0 -68 0.0 0 -68 0.0 0 0
5. Information Services Support 1.0 0 145 1.0 0 145 0.0 0 0
6. Statewide Systems Increase 0.0 0 46 0.0 0 46 0.0 0 0
7. Public Counsel Lega Services 0.0 0 70 0.0 0 80 0.0 0 -10
Total Policy Changes -14 0 60 0.6 0 696 -2.0 0 -636
Total 2005-07 Biennium 154.0 0 32,090 154.0 0 32,022 0.0 0 68
Difference from 2003-05 -1.2 0 1,605 -1.2 0 1,537 0.0 0 68
% Change from 2003-05 -0.6% 0.0% 5.3% -0.6% 0.0% 5.0%

Comments:

1. FCC Workload/QPAP - The Senate budget does not fund this enhancement request.

2. National Energy Policy Devt - The Senate budget provides funding to further the state's interest in national policy development being considered in Congress and at the

Federal Energy Regulatory Commission. (Public Service Revolving Account-State)
3. Middle Management Reduction - Middle management positions are reduced.

4. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

5. Information Services Support - The Senate budget provides funding for one additional staff position for the Information Services section of the Washington Utilities and
Transportation Commission (WUTC) to enhance public access to the web, shorten response time to the public, improve case tracking, and provide program efficiencies. (Public

Service Revolving Account-State)
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Utilitiesand Transportation Commission

6. Statewide SystemsIncrease - The agency cost allocation and revenue systems were developed in the 1960s and are in need of significant enhancement. The Senate budget

provides funding to allow the agency to utilize the state accounting system (AFRS) to a much greater degree and implement the state time-keeping system in Fiscal Y ear 2005.
(Public Service Revolving Account-State)

7. Public Counsel Legal Services- The Senate budget provides funding for additional expert witnesses to testify in regulated utility matters before the Utility and
Transportation Commission. (Public Service Revolving Account-State)
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Agency 220

2005-07 Omnibus Oper ating Budget

Board for Volunteer Firefighters
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 3.0 0 738 3.0 0 738 0.0 0 0
2005-07 Maintenance Level 3.0 0 763 3.0 0 767 0.0 0 -4
Policy Changes:
1. Generd Inflation 0.0 0 -2 0.0 0 -2 0.0 0 0
2. Contract for IT Support Services 0.0 0 18 0.0 0 18 0.0 0 0
3. Hirean Office Assistant 0.8 0 45 0.8 0 45 0.0 0 0
4.  Civil Service Reform Training 0.0 0 1 0.0 0 1 0.0 0 0
Total Policy Changes 0.8 0 62 0.8 0 62 0.0 0 0
Total 2005-07 Biennium 3.8 0 825 3.8 0 829 0.0 0 -4
Difference from 2003-05 0.8 0 87 0.8 0 91 0.0 0 -4
% Change from 2003-05 33.3% 0.0% 11.8% 33.3% 0.0% 12.3%
Comments:

1. General Inflation - In the Senate budget, agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and

supplies needed for performance of their mission. (Volunteer Firefighters/Reserve Officers Administrative Account-Nonappropriated)

2. Contract for I T Support Services - The Senate budget provides funding for the procurement of additional information technology support services from the Department of
Information Services. (Volunteer Firefighters/Reserve Officers Administrative Account-Nonappropriated)

3. Hirean Office Assistant - The Senate budget provides funding to hire an additional Office Assistant to help the agency meet the State Auditor's staffing recommendations.
Thiswill specifically address Auditor's concerns regarding the separation of duties requirement and will help meet increased workload demands. (Volunteer Firefighters/Reserve

Officers Administrative Account-Nonappropriated)

4. Civil Service Reform Training - The Senate budget provides funding for costs associated with required civil service reform training, which will educate the manager and
staff on how to be compliant with the Personnel System Reform Act of 2002. (Volunteer Firefighters/Reserve Officers Administrative Account-Non-Appropriated)
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Agency 245 2005-07 Omnibus Oper ating Budget
Military Department

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 280.8 17,165 286,446 280.8 17,165 286,446 0.0 0 0
2005-07 Maintenance Level 283.8 17,804 264,796 283.8 17,800 251,301 0.0 4 13,495
Policy Changes:
1. E-911 Database Upgrade 0.0 0 2,900 0.0 0 2,900 0.0 0 0
2. Middle Management Reduction -2.4 -122 -257 -2.4 -122 -257 0.0 0 0
3. Genera Inflation 0.0 -81 -292 0.0 -81 -292 0.0 0 0
4.  Alert & Warning Ctr Staffing 3.0 386 386 0.0 0 0 30 386 386
5. Mt. St. Helens Emerg Communications 0.0 0 867 0.0 0 0 0.0 0 867
Total Policy Changes 0.7 183 3,604 -24 -203 2,351 30 386 1,253
Total 2005-07 Biennium 284.4 17,987 268,400 281.4 17,597 253,652 30 390 14,748
Difference from 2003-05 3.7 822 -18,046 0.7 432 -32,794 30 390 14,748
% Change from 2003-05 1.1% 4.8% -6.3% 0.0% 2.5% -11.4%
Comments:

1. E-911 Database Upgrade - The Senate budget appropriates funding to upgrade the enhanced 911 database to meet the National Emergency Number Association's Extensible
Markup Language (XML) standards. This upgrade will permit data sharing between multiple systems, including wireline, wireless, and voice-over-Internet Protocol technology.
These applications have been endorsed by the Federal Communications Commission. (Enhanced 911 Account)

2. Middle Management Reduction - Middle management positions are reduced.

3. General Inflation - Agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.

4. Alert & Warning Ctr Staffing - The Senate budget appropriates funding to add three FTES for the Emergency Operations Alert and Warning Center to provide the center
with two employees per shift. Thiswill reduce overtime costs and eliminate periods where only one employee covers the shift.

5. Mt. St. Helens Emerg Communications - The Senate budget appropriates one-time funding for to the Cowlitz County 911 Communications Center for the purposes of
purchasing or reimbursing the cost of purchasing interoperable radio communication technology to improve disaster response in the Mt. St. Helens area (Disaster Response
Account-State).
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Agency 275

2005-07 Omnibus Oper ating Budget

Public Employment Relations Commission
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 414 4,856 7,403 414 4,856 7,403 0.0 0 0
2005-07 Maintenance Level 27 5,162 7,873 27 5,160 7,871 0.0 2 2
Policy Changes:

1. General Inflation 0.0 -16 -23 0.0 -16 -23 0.0 0 0
Total Policy Changes 0.0 -16 -23 0.0 -16 -23 0.0 0 0
Total 2005-07 Biennium 2.7 5,146 7,850 2.7 5,144 7,848 0.0 2 2
Difference from 2003-05 13 290 447 13 288 445 0.0 2 2
% Change from 2003-05 4.9% 6.0% 6.0% 4.9% 5.9% 6.0%

Comments:

1. General Inflation - In the Senate budget, agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission. (Department of Personnel Service-State)
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Agency 341

2005-07 Omnibus Oper ating Budget
LEOFF 2 Retirement Board

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 18 0 889 18 0 889 0.0 0 0
2005-07 Maintenance Level 6.0 0 1,889 6.0 0 1,889 0.0 0 0
Policy Changes:

1. General Inflation 0.0 0 -5 0.0 0 -5 0.0 0 0
Total Policy Changes 0.0 0 -5 0.0 0 -5 0.0 0 0
Total 2005-07 Biennium 6.0 0 1,884 6.0 0 1,884 0.0 0 0
Difference from 2003-05 4.3 0 995 4.3 0 995 0.0 0 0
% Change from 2003-05 200.0% 0.0% 111.9% 200.0% 0.0% 111.9%

Comments:

1. General Inflation - In the Senate budget, agencies are required to find sufficient efficiencies in their operations to cover the cost of inflation in the goods, services, and
supplies needed for performance of their mission. (Law Enforcement Officers and Fire Fighters' Retirement System Plan 2 Expense Account).
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Agency 476

2005-07 Omnibus Oper ating Budget

Growth Management Hearings Board

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 12.0 3,020 3,020 12.0 3,020 3,020 0.0 0 0
2005-07 Maintenance Level 12.0 3,053 3,053 12.0 3,049 3,049 0.0 4 4
Policy Changes:
1.  Connecting to the State Network 0.0 0 0 0.0 18 18 0.0 -18 -18
2. Generd Inflation 0.0 -7 -7 0.0 -7 -7 0.0 0 0
3. Casdload Increases 0.0 62 62 0.0 62 62 0.0 0 0
Total Policy Changes 0.0 55 55 0.0 73 73 0.0 -18 -18
Total 2005-07 Biennium 12.0 3,108 3,108 12.0 3,122 3,122 0.0 -14 -14
Difference from 2003-05 0.0 88 88 0.0 102 102 0.0 -14 -14
% Change from 2003-05 0.0% 2.9% 2.9% 0.0% 3.4% 3.4%

Comments:

1. Connecting to the State Network - The Western Washington Growth Management Hearings Board has relocated to the General Administration Building on the Capitol
Campus. In addition to office space, the Department of General Administration will provide all information technology (IT) support, such as connection to the state governmental

network, local area network, desktop support, and IT portfolio support.

2. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for

performance of their mission.

3. Casdload Increases- RCW 36.70A.130 (1) requires that all cities and counties review, evaluate, and revise, if necessary, their natural resource lands designations and critical
areas ordinances on a staggered schedule beginning in 2004. Additionally, counties and cities planning under the Growth Management Act must review, evaluate, and reviseg, if
necessary, their comprehensive plans and development regulations. In the 2005-07 Biennium, the Central Growth Management Hearings Board anticipates a 158 percent increase
in casesfiled for review. An additional law clerk and other support services are funded to ensure that the Board is able to complete reviewsin atimely fashion.
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Agency 550 2005-07 Omnibus Oper ating Budget

State Convention and Trade Center
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 155.0 0 71,735 155.0 0 71,735 0.0 0 0
2005-07 Maintenance Level 161.0 0 76,649 161.0 0 76,647 0.0 0 2
Policy Changes:

1. General Inflation 0.0 0 -154 0.0 0 -154 0.0 0 0
Total Policy Changes 0.0 0 -154 0.0 0 -154 0.0 0 0
Total 2005-07 Biennium 161.0 0 76,495 161.0 0 76,493 0.0 0 2
Difference from 2003-05 6.0 0 4,760 6.0 0 4,758 0.0 0 2
% Change from 2003-05 3.9% 0.0% 6.6% 3.9% 0.0% 6.6%

Comments:

1. General Inflation - Agencies are required to find sufficient efficienciesin their operations to cover the cost of inflation in the goods, services, and supplies needed for
performance of their mission.
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Agency AHP

2005-07 Omnibus Oper ating Budget

Department of Archaeology & Historic Preservation
(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference
FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B
2003-05 Estimated Expenditures 0.0 0 0 0.0 0 0 0.0 0 0
2005-07 Maintenance Level 0.0 0 0 0.0 0 0 0.0 0 0
Policy Changes:

1.  Establishment of Agency 16.6 1,099 2,559 0.0 0 0 16.6 1,099 2,559
Total Policy Changes 16.6 1,099 2,559 0.0 0 0 16.6 1,099 2,559
Total 2005-07 Biennium 16.6 1,099 2,559 0.0 0 0 16.6 1,099 2,559
Difference from 2003-05 16.6 1,099 2,559 0.0 0 0 16.6 1,099 2,559
% Change from 2003-05 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Comments:

1. Establishment of Agency - The Department of Archaeology and Historic Preservation (DAHP) is established as a separate agency of state government. The creation of this

new agency will allow for institutional efficiencies, creating a greater funding base to distribute to local governments for preservation-related activities. This program was

established in the Department of Community Trade and Economic Development with atotal biennium funding level of $2,696,000. (General Fund-State, General Fund-Federal,

General Fund-Local)
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Agency 107 2005-07 Omnibus Oper ating Budget
Washington State Health Care Authority

(Dallars in Thousands)

Senate Ways & Means Chair Governor Gregoire Proposed Difference

FTEs GF-S Tot-B FTEs GF-S Tot-B FTEs GF-S Tot-B

2003-05 Estimated Expenditures 274.0 0 553,420 274.0 0 553,420 0.0 0 0

2005-07 Maintenance Level 272.7 0 616,562 272.8 0 616,558 -0.1 0 4

Policy Changes:

1. Flexible Spending Accounts # 15 0 346 15 0 346 0.0 0 0

2. Public Employees Program Support 0.0 0 500 0.0 0 500 0.0 0 0

3. Middle Management Reduction -3.7 0 -412 -3.7 0 -412 0.0 0 0

4. Review Evidence-Based Purchasing 0.0 0 0 0.0 0 221 0.0 0 -221

5. Prescription Purchasing Consortium# 0.0 0 391 5.0 0 989 -5.0 0 -598

6. Small Business Assist Program # 0.0 0 0 3.3 0 724 -3.3 0 =724

7.  Generd Inflation 0.0 0 -170 0.0 0 -170 0.0 0 0

8. InsEligibility/Acctg Syst Upgrade 0.0 0 0 15 0 7,922 -15 0 -7,922

9. Medicare Modernization Act Impactst 2.3 0 479 2.3 0 479 0.0 0 0

10. Enhance UMP Clinical & Provider Mgm 0.0 0 285 3.0 0 570 -3.0 0 -285

11.  Discontinue "Pharmacy Connections' 0.0 0 -750 0.0 0 0 0.0 0 -750

12.  Electronic Medical Records 11 0 331 0.0 0 0 11 0 331

Total Policy Changes 11 0 1,000 12.8 0 11,169 -11.7 0 -10,169

Total 2005-07 Biennium 273.8 0 617,562 285.6 0 627,727 -11.8 0 -10,165

Difference from 2003-05 -0.2 0 64,142 11.6 0 74,307 -11.8 0 -10,165
% Change from 2003-05 0.0% 0.0% 11.6% 4.4% 0.0% 13.4%

Comments:

1. Flexible Spending Accounts# - Funding is provided to expand the state's flexible spending account program from alimited pilot project in higher education to general
government employees, as called for in the 2005-07 collective bargaining agreements. FSAs are plans that allow employees to defer pre-tax income, and subsequently spend those
tax-free dollars on qualified health expenditures. The administrative cost of the program will be paid by state agencies according to the degree of participation of their employees.
It is assumed for the 2005-07 Biennium that agencies savings on Federal Insurance Contributions Act (FICA) payments will cover the costs charged to them, as the agencies' tax
liability will be lo