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AN ACT Relating to authorizing bonds for transportation funding;
addi ng new sections to chapter 47.10 RCW providing an effective date;
and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. In order to provide funds necessary for the
| ocation, design, right of way, and construction of selected projects
or inprovenents that are identified as transportation 2005 projects or
i nprovenents in the omibus transportation budget, there shall be
i ssued and sol d upon the request of the departnment of transportation a
total of five billion one hundred mllion dollars of general obligation
bonds of the state of Wshi ngton.

NEW SECTION. Sec. 2. Upon the request of the departnent of
transportation, as appropriate, the state finance conmttee shal
supervi se and provide for the issuance, sale, and retirenent of the
bonds in this act in accordance with chapter 39.42 RCW Bonds
aut horized by this act shall be sold in the manner, at tine or tines,
in amobunts, and at the price as the state finance commttee shall
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determine. No bonds may be offered for sale without prior |legislative
appropriation of the net proceeds of the sale of the bonds.

The state finance comm ttee shall consider the issuance of short-
termobligations in lieu of |long-termobligations for the purposes of
nore favorable interest rates, lower total interest costs, and
increased marketability and for the purpose of retiring the bonds
during the life of the project for which they were issued.

NEW SECTION. Sec. 3. The proceeds from the sale of bonds
authorized by section 1 of this act shall be deposited in the
transportation 2005 account in the notor vehicle fund. The proceeds
shall be available only for the purposes enunerated in section 1 of
this act, for the paynent of bond anticipation notes, if any, and for
the paynment of bond issuance <costs, including the costs of
underwri ting.

NEW SECTION. Sec. 4. Bonds issued under the authority of sections
1 through 6 of this act shall distinctly state that they are a general
obligation of the state of Washington, shall pledge the full faith and
credit of the state to the paynent of the principal thereof and the
interest thereon, and shall contain an unconditional promse to pay
such principal and interest as the sane shall becone due. The
principal and interest on the bonds shall be first payable in the
manner provided in sections 1 through 6 of this act fromthe proceeds
of the state excise taxes on notor vehicle and special fuels inposed by
chapters 82.36 and 82.38 RCW Proceeds of these excise taxes are
hereby pledged to the paynent of any bonds and the interest thereon
i ssued under the authority of sections 1 through 6 of this act, and the
| egi sl ature agrees to continue to inpose these excise taxes on notor
vehicle and special fuels in anmobunts sufficient to pay, when due, the
principal and interest on all bonds issued under the authority of
sections 1 through 6 of this act.

NEW SECTION. Sec. 5. Both principal and interest on the bonds
i ssued for the purposes of sections 1 through 6 of this act shall be

payable from the highway bond retirenent fund. The state finance
committee may provide that a special account be created in the fund to
facilitate paynent of the principal and interest. The state finance

Code Rev/JM ads 2 H 3060. 1/ 05



© 00 N O Ol WDN P

N NN NNRRRRRRRRPR R
A W NEFEP O OOONO OO WDNPE O

25
26
27
28
29
30
31

32
33

34

commttee shall, on or before June 30th of each year, certify to the
state treasurer the anmobunt required for principal and interest on the
bonds in accordance with the bond proceedings. The state treasurer
shall w thdraw revenues from the transportation 2005 account in the
nmot or vehicle fund and deposit in the highway bond retirenment fund, or
a special account in the fund, such anbunts, and at such tines, as are
requi red by the bond proceedi ngs.

Any funds required for bond retirement or interest on the bonds
aut hori zed by sections 1 through 6 of this act shall be taken fromt hat
portion of the notor vehicle fund that results fromthe inposition of
exci se taxes on notor vehicle and special fuels and that is distributed
to the transportation 2005 account in the notor vehicle fund. Funds
required shall never constitute a charge against any other allocations
of notor vehicle fuel and special fuel tax revenues to the state,
counties, cities, and towns unless the anmount arising from excise taxes
on notor vehicle and special fuels distributed to the transportation
2005 account proves insufficient to neet the requirenents for bond
retirement or interest on any such bonds.

Any paynments for bond retirement or interest on the bonds taken
fromother revenues fromthe notor vehicle fuel or special fuel taxes
that are distributable to the state, counties, cities, and towns shal
be repaid from the first revenues from the notor vehicle fuel or
speci al fuel taxes distributed to the transportation 2005 account not
required for bond retirenment or interest on the bonds.

NEW SECTION. Sec. 6. Bonds issued under the authority of sections
1 through 5 of this act and this section and any other general
obligation bonds of the state of WAshington that have been or that may
be authorized and that pledge notor vehicle and special fuels excise
taxes for the paynment of principal and interest thereon shall be an
equal charge against the revenues from such notor vehicle and speci al
fuel s excise taxes.

NEW SECTION. Sec. 7. Sections 1 through 6 of this act are each
added to chapter 47.10 RCW

NEW SECTION. Sec. 8. This act is necessary for the immediate
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1 preservation of the public peace, health, or safety, or support of the
2 state governnent and its existing public institutions, and takes effect
3 July 1, 2005.

~-- END ---
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