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AN ACT Relating to fisca

726, and 802 (uncodified);
and 668 (uncodified);

114, 117, 118, 119, 122,
143, 145, 201, 202, 203,
213, 216, 218, 219, 220,
402, 501, 502, 504, 505,
516, 518, 603, 604, 605,
701, 703, 704, 712,

c 8 ss 131, 158, 658,

7 ss 141, 310,

and 506 (uncodified);

and 223 (uncodified);
(uncodi fied);

appropri ations;

repeal i ng
aut hori zing expenditures for capital

decl ari ng an energency.

125,
204,
221,
506,
606,

matters;

127,
205,
222,
507,
607,

2002 ¢

128,
206,
224,
509,
608,

238

anmendi ng 2002 ¢ 371 ss 112,

129, 132, 133, 135, 137,
207, 208, 209, 210, 211,
302, 303, 307, 308, 309,
510, 511, 512, 513, 514,
609, 610, 612, 616, 617,

anendi ng 2002 ¢ 238 ss 202,
adding new sections to 2001 2nd sp.s.

s 204 (uncodified);

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec.

foll ows:

Code Rev/LL: ads

101.

PART |

GENERAL GOVERNMENT

expendi t ures;

113,
139,
212,
401,
515,
619,

amendi ng 2001 2nd sp.s.
amendi ng 2001 2nd sp.s.

c
109,
c 7

maki ng

and

2002 ¢ 371 s 112 (uncodified) is anended to read as
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FOR THE ADM NI STRATOR FOR THE COURTS

General Fund--State Appropriation (FY 2002) . . . . . . . $14,900,000
CGeneral Fund--State Appropriation (FY 2003) . . . . . (($45,388,6000))
$17, 430, 000

Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $27,468,000
Judicial Information Systens Account--State

Appropriation . . . . . . . . . . . . . . . ... $27, 758, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($85-514,000))
$87, 556, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) Funding provided in the judicial information systens account
appropriation shall be used for the operations and naintenance of
t echnol ogy systens that inprove services provided by the suprene court,
the court of appeals, the office of public defense, and the

£3))) $223,000 of the public safety and education account
appropriation is provided solely for the gender and justice conm ssi on.

((4y)) (3) $308,000 of the public safety and education account
appropriation is provided solely for the mnority and justice
conmi ssi on.

Code Rev/LL: ads 2 S-1041. 2/ 03 2nd draft



© 00 N O Ul WDN P

W WWWNRNNNMNNNNNNNRERERRERPRPERPREP PR PR
W NP O®OOWNOOUWUDMWNEREOOONOOUNMWNIEREO

34
35
36
37

((65))) (4) $278,000 of the general fund--state appropriation for
fiscal year 2002, $285,000 of the general fund--state appropriation for
fiscal year 2003, and $263,000 of the public safety and education
account appropriation are provided solely for the workl oad associ at ed
with tax warrants and other state cases filed in Thurston county.

((66)Y)) (5) $750,000 of the general fund--state appropriation for
fiscal year 2002 and $750,000 of the general fund--state appropriation
for fiscal year 2003 are provided solely for court-appointed special
advocates in dependency natters. The adm nistrator for the courts,
after consulting with the association of juvenile court admnistrators
and the association of court-appointed special advocate/guardian ad
litemprograns, shall distribute the funds to vol unteer court-appointed
speci al advocate/guardian ad litem prograns. The distribution of
funding shall be based on the nunber of children who need vol unteer
court-appoi nted special advocate representation and shall be equally
accessible to all volunteer court-appointed special advocate/guardi an
ad litem prograns. The adm nistrator for the courts shall not retain
nore than six percent of total funding to cover adm nistrative or any
ot her agency costs.

((A)) (6) $750,000 of the public safety and educati on account--
state appropriation is provided solely for judicial program
enhancenent s. Wthin the funding provided in this subsection, the
adm nistrator for the courts, in consultation with the suprene court,
shall determne the program or prograns to receive an enhancenent
Anmong the prograns that may be funded fromthe anount provided in this
subsection are unified famly courts.

((68yY)) (7)) $1,800,000 of the judicial information systens
account--state appropriation is provided solely for inprovenents and
enhancenments to the judicial information systens. This funding shal
only be expended after the office of the adm nistrator for the courts
certifies to the office of financial managenent that there will be at
| east a $1,000,000 ending fund balance in the judicial information
systens account at the end of the 2001-03 bi ennium

Sec. 102. 2002 ¢ 371 s 113 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF PUBLI C DEFENSE
General Fund--State Appropriation (FYy 2002) . . . . . . . . . $600,000

Code Rev/LL: ads 3 S-1041. 2/ 03 2nd draft
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General Fund--State Appropriation (Fy 2003) . . . . . . . . . $170,000
Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . .. $12, 344, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($23444000))
$13,114, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $204,000 of the public safety and education account
appropriation is provided solely to increase the reinbursenent for
private attorneys providing constitutionally mandated indi gent defense
i n nondeath penalty cases.

(2) $51,000 of the public safety and education account
appropriation is provided solely for the i npl ementati on of chapter 303,
Laws of 1999 (court funding).

(3) Amounts provided fromthe public safety and educati on account
appropriation in this section include funding for investigative
services in death penalty personal restraint petitions.

(4) The general fund--state appropriations are provided solely for
the continuation of a dependency and term nation |egal representation
funding pilot program

(a) The goal of the pilot program shall be to enhance the quality
of legal representation in dependency and term nation hearings, thereby
reduci ng the nunber of continuances requested by contract attorneys,
i ncluding those based on the unavailability of defense counsel. To
nmeet the goal, the pilot shall include the foll ow ng conponents:

(i) A maxi mrum casel oad requirenent of 90 dependency and term nation
cases per full-tine attorney;

(11) | mpl enmentation of enhanced defense attorney practice
standards, including but not limted to those related to reasonable
case preparation and the delivery of adequate client advice, as
devel oped by Washi ngton state public defense attorneys and included in
the office of public defense Decenber 1999 report Costs of Defense and
Children's Representation in Dependency and Term nation Heari ngs;

(iii1) Use of investigative and expert services in appropriate
cases; and

(iv) Effective inplenmentation of indigency screening of al
dependency and term nation parents, guardians, and |egal custodians
represented by appoi nted counsel .

Code Rev/LL: ads 4 S-1041. 2/ 03 2nd draft



©O© 00 N O Ol WDN P

NNNNNNNRRRPRRRRRRRR
o O A W NP O O 0w ~NO” OO A WDN L O

27
28
29
30
31
32
33
34
35
36
37

(b) The pilot program shall be established in one eastern and one
west ern Washi ngton juvenile court.

(c) The director shall contract for an independent evaluation of
the pilot program benefits and costs. A final evaluation shall be
submtted to the governor and the fiscal conmttees of the |egislature
no | ater than February 1, 2002.

(d) The chair of the office of public defense advisory commttee
shal | appoint an inplenmentation conmttee to:

(i) Develop criteria for a statewi de programto inprove dependency
and term nati on defense;

(i1) Exam ne casel oad inpacts to the courts resulting fromi nproved
def ense practices; and

(ti1) Identify nmethods for the efficient use of expert services and
means by which parents may effectively access services.

If sufficient funds are available, the office of public defense
shal |l contract with the Washington state institute for public policy to
research how reduci ng dependency and term nation case delays affects
foster care and to identify factors that are reducing the nunber of
famly reunifications that occur in dependency and term nati on cases.

(5) $50,000 of the public safety and education account--state
appropriation is provided solely for the evaluation required in chapter
92, Laws of 2000 (DNA testing).

(6) $235,000 of the public safety and education account--state
appropriation is provided solely for the office of public defense to
contract with an existing public defender association to establish a
capital defense assistance center.

Sec. 103. 2002 ¢ 371 s 114 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF THE GOVERNOR

General Fund--State Appropriation (FY 2002) . . . . . . . . $4,497,000

General Fund--State Appropriation (FY 2003) . . . . . . (($4,028,000))

$3, 970, 000

General Fund--Federal Appropriation . . . . . . . . . . . . . $219,000
Water Quality Account--State

Appropriation . . . . . . . . . . . . . . . . . . . ((%$39068000))

$3, 882, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$t2-652000))

Code Rev/LL: ads 5 S-1041. 2/ 03 2nd draft
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$12, 568, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) ((%$3,908,000)) $3,882,000 of the water quality account
appropriation and $219,000 of the general fund--federal appropriation
are provided solely for the Puget Sound water quality action team to
i npl emrent the Puget Sound work plan and agency action itens PSAT-01
t hrough PSAT- 05.

(2) $100,000 of the general fund--state appropriation for fisca
year 2002 is provided solely for the salnon recovery office to support
the efforts of the independent science panel.

Sec. 104. 2002 c¢ 371 s 117 (uncodified) is anended to read as
fol | ows:
FOR THE SECRETARY OF STATE

General Fund--State Appropriation (FY 2002) . . . . . . . $10,485,000
CGeneral Fund--State Appropriation (FY 2003) . . . . . . (($6,446,000))
$5, 824, 000
Archi ves and Records Managenent Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$7,877,000
Archi ves and Records Managenent Account--Private/
Local Appropriation . . . . . . . . . . . . . . . . . . $4,572,000
Depart ment of Personnel Service Account
Appropriation . . . . . . . . . . . . . . . . . . . . (($#064000)
$677, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$30-081000))
$29, 435, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,126,000 of the general fund--state appropriation for fiscal
year 2002 is provided solely to reinburse counties for the state's
share of primary and general election costs and the costs of conducting
mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
validates as eligible for reinbursenent.

(2) $2, 143,000 of the general fund--state appropriation for fiscal
year 2002 and $2,578,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the verification of initiative

Code Rev/LL: ads 6 S-1041. 2/ 03 2nd draft
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and referendum petitions, maintenance of related voter registration
records, and the publication and distribution of the voters and
candi dat es panphl et.

(3) $125,000 of the general fund--state appropriation for fisca
year 2002 and $118,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for |egal advertising of state
measur es under RCW 29. 27.072.

(4)(a) $1,944,004 of the general fund--state appropriation for
fiscal year 2002 and $1,986,772 of the general fund--state
appropriation for fiscal year 2003 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnent deliberations and other events of
statewi de significance during the 2001-2003 biennium An eligible
nonprofit organi zati on nust be forned solely for the purpose of, and be
experienced in, providing gavel-to-gavel television coverage of state
government del i berations and ot her events of statew de significance and
must have received a determ nation of tax-exenpt status under section
501(c)(3) of the federal internal revenue code. The funding |evel for
each year of the contract shall be based on the anobunt provided in this
subsection and adjusted to reflect the inplicit price deflator for the
previous year. The nonprofit organization shall be required to raise
contributions or commitnents to make contributions, in cash or in kind,
in an ampbunt equal to forty percent of the state contribution. The
office of the secretary of state may naeke full or partial paynent once
all criteriain (a) and (b) of this subsection have been satisfactorily
docunent ed.

(b) The legislature finds that the comm tnent of on-going funding
IS necessary to ensure continuous, autononous, and i ndependent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a four-year contract wth the nonprofit organization to
provi de public affairs coverage through June 30, 2006.

(c) The nonprofit organization shall prepare an annual i ndependent
audit, an annual financial statenent, and an annual report, including
benchmarks that neasure the success of the nonprofit organization in
nmeeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

Code Rev/LL: ads 7 S-1041. 2/ 03 2nd draft
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(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of
Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;

(1i) Making contributions reportable under chapter 42.17 RCW or

(tit) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, neals, or entertainnment to a public officer or enployee.

(5)(a) $149,316 of the archives and records nanagenent--state
appropriation and $597,266 of the archives and records nanagenent--
private/local appropriation are provided solely for the construction of
an eastern regional archives. The anounts provided in this subsection
shall |apse if:

(1) The financing contract for the construction of an eastern
regi onal archives building is not authorized in the capital budget for
t he 2001-03 fiscal biennium or

(ii1) Substitute House Bill No. 1926 (increasing the surcharge on
county auditor recording fees) is not enacted by July 31, 2001.

(b) $566,879 of the archives and records nanagenent--state
appropriation and $451,102 of the archives and records nanagenent--
private/local appropriation are provided solely for the design and
establishment of an electronic data archive, including the acquisition
of hardware and software. The amounts provided in this subsection
shall lapse if:

(1) The financing contract for acquisition of technol ogy hardware
and software for the electronic data archive is not authorized in the
capital budget for the 2001-03 fiscal biennium or

(i1) Substitute House Bill No. 1926 (increasing the surcharge on
county auditor recording fees) is not enacted by June 30, 2001.

(6) If the financing contract for expansion of the state records
center is not authorized in the capital budget for fiscal biennium
2001- 03, then $641, 000 of the archives and records managenent account- -
state appropriation shall | apse.

(7) $1,635,000 of the archives and records nmanagenent account--
state appropriation is provided solely for operation of the centra
m crofil mng bureau under RCW 40. 14. 020( 8) .

Code Rev/LL: ads 8 S-1041. 2/ 03 2nd draft
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Sec. 105. 2002 ¢ 371 s 118 (uncodified) is anended to read as
fol | ows:
FOR THE GOVERNOR S OFFI CE OF | NDI AN AFFAI RS
General Fund--State Appropriation (FY 2002) $269, 000
General Fund--State Appropriation (FY 2003) (($274,000))
$279, 000
TOTAL APPROPRI ATI ON . (($543,000))
$548, 000
Sec. 106. 2002 c¢ 371 s 119 (uncodified) is anended to read as
fol | ows:
FOR THE COW SSI ON ON ASI AN- AVERI CAN AFFAI RS
General Fund--State Appropriation (FY 2002) $233, 000
General Fund--State Appropriation (FY 2003) (($264,000))
$169, 000
TOTAL APPROPRI ATI ON . (($434,000))
$402, 000
Sec. 107. 2002 c¢ 371 s 122 (uncodified) is anended to read as
fol | ows:
FOR THE ATTORNEY GENERAL
General Fund--State Appropriation (FY 2002) $4, 811, 000
General Fund--State Appropriation (FY 2003) (($4.-676-6606))
$4, 073, 000
General Fund- - Federal Appropriation . $2, 868, 000
Public Safety and Educati on Account--State
Appropriation . Co. L. $1, 753, 000
Tobacco Prevention and Control Account
Appropriation . . . . . . . . . . . . .. $277, 000
New Mot or Vehicle Arbitration Account--State
Appropriation . Ce e $1, 163, 000
Legal Services Revolving Account--State
Appropriation . (($344-422,-000))
$147, 273, 000
TOTAL APPROPRI ATI ON . (($162:364,000))

The

$162, 218, 000

appropriations in this section are subject to the follow ng

conditions and limtations:

Code Rev/LL: ads 9
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(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving | egal services. The report shall be submtted to
the office of financial managenent and the fiscal commttees of the
senate and house of representatives no |ater than ninety days after the
end of each fiscal year.

(2) The attorney general and the office of financial managenent
shall nodify the attorney general billing systemto neet the needs of
user agencies for greater predictability, tineliness, and explanation
of how legal services are being used by the agency. The attorney
general shall provide the follow ng information each nonth to agencies
receiving |legal services: (a) The full-time equivalent attorney
services provided for the nonth; (b) the full-tinme equivalent
i nvestigator services provided for the nonth; (c) the full-tinme
equi val ent paral egal services provided for the nonth; and (d) direct
| egal costs, such as filing and docket fees, charged to the agency for
t he nont h.

(3) Prior to entering into any negotiated settlement of a claim
against the state, that exceeds five mllion dollars, the attorney
general shall notify the director of financial managenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives commttee on appropriations.

(4)(a) $87,000 of the general fund--state appropriation for fiscal
year 2003 is provided solely for the office of the attorney general to
prepare a report by October 1, 2002, on federal and Indian reserved
water rights, and to submt the report to the standing commttees of
the legislature having jurisdiction over water resources. The
obj ectives of the report shall be to:

(i) Exam ne and characterize the types of water rights issues
i nvol ved;

(1i1) Exam ne the approaches of other states to such issues and
their results;

(1i1) Exam ne methods for addressing such issues including, but not
l[imted to, admnistrative, judicial, or other nmethods, or any
conbi nati ons thereof; and

(1v) Exam ne inplenentation and fundi ng requirenents.

(b) Follow ng receipt of the report, the standing commttees of the
| egi sl ature having jurisdiction over water resources shall seek and

Code Rev/LL: ads 10 S-1041. 2/ 03 2nd draft
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consi der the recommendations of the relevant departnents and agencies
of the United States, the federally recognized Indian tribes wth
water-related interests in the state, and water users in the state and
shal | devel op recommendati ons.

Sec. 108. 2002 c¢ 371 s 125 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF COVMUNI TY, TRADE, AND ECONOM C DEVELOPNMENT

General Fund--State Appropriation (FY 2002) . . . . . . . $70,893, 000
CGeneral Fund--State Appropriation (FY 2003) . . . . . (($66,499,000))
$59, 537, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($3#3,342,000))
$186, 797, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . $7,980,000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $10,094,000
Publ i c Wbrks Assi stance Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,911,000
Sal ron Recovery Account--State Appropriation . . . . . . . $1,6500, 000
Fil mand Video Pronotion Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $25000
Bui | di ng Code Council Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%%5226:000))
$1, 061, 000
Adm ni strative Contingency Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,777,000
Low I ncome Weat heri zati on Assi stance Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $%$3,292,000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $7,513,000
Manuf actured Honme Installation Training Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $256,000
Communi ty Econom c Devel opnent Account - -
State Appropriation . . . . . . . . . . . . . . . . . . %113,000
Washi ngt on Housi ng Trust Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $10,368,000
Public Facility Construction Loan Revol ving
Account--State Appropriation . . . . . . . . . . . . . . $586,000

Code Rev/LL: ads 11 S-1041. 2/ 03 2nd draft
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TOTAL APPROPRIATION . . . . . . . . . . . . . (($351-375,000))
$363, 703, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) It is the intent of the legislature that the departnent of

communi ty, trade, and economc devel opnent receive separate
programmatic allotnments for the office of community devel opnent and t he
office of trade and econom c devel opnent. Any appropriation nmade to

the departnent of conmmunity, trade, and econom c devel opnent for
carrying out the powers, functions, and duties of either office shal
be credited to the appropriate office.

(2) $3,085,000 of the general fund--state appropriation for fiscal
year 2002 and $2, 838,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for a contract with the Washi ngt on
technol ogy center. For work essential to the m ssion of the WAashi ngton
technol ogy center and conducted in partnership with universities, the
center shall not pay any increased indirect rate nor increases in other
i ndirect charges above the absolute anount paid during the 1995-97
fiscal biennium

(3) $61,000 of the general fund--state appropriation for fisca
year 2002 and $62,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the inplenentation of the
Puget Sound work plan and agency action item OCD- 01.

(4) $10,804,156 of the general fund--federal appropriation is
provided solely for the drug control and system inprovenent formula
grant program to be distributed in state fiscal year 2002 as foll ows:

(a) $3,603,250 to Iocal units of governnment to continue
mul tijurisdictional narcotics task forces;

(b) $620,000 to the departnent to continue the drug prosecution
assi stance program in support of nultijurisdictional narcotics task
forces;

(c) $1,363,000 to the Washington state patrol for coordination,
investigative, and supervisory support to the nultijurisdictional
narcotics task forces and for nethanphetam ne educati on and response;

(d) $200,000 to the departnent for grants to support tribal [|aw
enf orcement needs;

(e) $991,000 to the departnent of social and health services,

Code Rev/LL: ads 12 S-1041. 2/ 03 2nd draft
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di vi sion of al cohol and substance abuse, for drug courts in eastern and
west ern Washi ngt on;

(f) $302,551 to the departnment for training and technica
assi stance of public defenders representing clients with special needs;

(g) $88,000 to the departnent to continue a substance abuse
treatnment in jails program to test the effect of treatnent on future
crim nal behavior;

(h) $697,075 to the department to continue donestic violence |egal
advocacy;

(i) $903,000 to the departnment of social and health services,
juvenile rehabilitation adm nistration, to continue youth violence
prevention and intervention projects;

(j) $60,000 to the Washington association of sheriffs and police
chiefs to conplete the state and |ocal conponents of the nationa
i nci dent - based reporting system

(k) $60,000 to the departnment for conmunity-based advocacy services
to victins of violent crime, other than sexual assault and donestic
vi ol ence;

(1) $91,000 to the departnment to continue the governor's council on
subst ance abuse;

(m $99,000 to the departnment to continue evaluation of Byrne
formul a grant prograns;

(n) $901,180 to the office of financial managenent for crimna
hi story records inprovenent; and

(o) $825,100 to the departnment for required grant adm nistration,
nmoni toring, and reporting on Byrne fornula grant prograns.

These anounts represent the maximum Byrne grant expenditure
authority for each program No programmay expend Byrne grant funds in
excess of the amounts provided in this subsection. |If noneys in excess
of those appropriated in this subsection becone avail abl e, whether from
prior or current fiscal year Byrne grant distributions, the departnent
shall hold these noneys in reserve and may not expend them w thout

specific appropriation. These noneys shall be carried forward and
applied to the pool of noneys available for appropriation for prograns
and projects in the succeeding fiscal year. As part of its budget

request for the succeeding year, the departnment shall estimte and
request authority to spend any funds remaining in reserve as a result
of this subsection.
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(5) $320,000 of the general fund--state appropriation for fisca
year 2002 and $320,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the rural econom c opportunity
f und.

(6) $1, 250,000 of the general fund--state appropriation for fiscal
year 2002 and $1, 250,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for grants to operate, repair, and
staff shelters for honeless famlies wth children.

(7) $2,500,000 of the general fund--state appropriation for fiscal
year 2002 and $2, 500,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for grants to operate transitional
housing for honeless famlies with children. The grants may al so be
used to make partial paynents for rental assistance.

(8) $1, 250,000 of the general fund--state appropriation for fiscal
year 2002 and $1, 250,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for consolidated energency
assistance to honeless famlies with children.

(9) $205,000 of the general fund--state appropriation for fisca
year 2002 and $205,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for grants to Washi ngt on Col unbi a
river gorge counties to inplenent their responsibilities under the
national scenic area managenent plan. O this anmpbunt, $390,000 is
provi ded for Skamania county and $20,000 is provided for Cark county.

(10) $698,000 of the general fund--state appropriation for fiscal
year 2002, $698, 000 of the general fund--state appropriation for fiscal
year 2003, and $1,101,000 of the adm nistrative contingency account
appropriation are provided solely for contracting with associate
devel opnment organi zations to maintain existing prograns.

(11) $600,000 of the public safety and education account
appropriation is provided solely for sexual assault prevention and
treat ment prograns.

(12) $680, 000 of the Washi ngton housing trust account appropriation
is provided solely to conduct a pilot project designed to |ower
infrastructure costs for residential devel opnent.

(13) $50,000 of the general fund--state appropriation for fisca
year 2002 and $50,000 of the general fund--state appropriation for
fiscal year 2003 are provided to the departnment solely for providing
techni cal assistance to devel opers of housing for farmwrkers.
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(14) $370,000 of the general fund--state appropriation for fiscal
year 2002, $371,000 of the general fund--state appropriation for fiscal
year 2003, and $25,000 of the film and video pronotion account
appropriation are provided solely for the filmoffice to bring filmand
vi deo production to Washi ngton state.

(15) $22,000 of the general fund--state appropriation for fisca
year 2002 is provided solely as a matching grant to support the
Washi ngton state senior ganes. State funding shall be matched with at
| east an equal anount of private or |ocal governnental funds.

(16) $500,000 of the general fund--state appropriation for fiscal
year 2002 and $500,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for grants to food banks and food
distribution centers to increase their ability to accept, store, and
del i ver perishable food.

(17) $230,000 of the general fund--state appropriation for fiscal
year 2002, $230, 000 of the general fund--state appropriation for fiscal
year 2003, and the entire comrunity econom c devel opnment account
appropriation are provided solely for support of the devel opnental
disabilities endowrent governing board and startup costs of the
endownent program Startup costs are a loan from the state genera
fund and will be repaid fromfunds within the program as determ ned by
t he governing board. The governing board nmay use state appropriations
to inplenent a sliding-scale fee waiver for famlies earning bel ow 150
percent of the state nedian famly incone. The director of the
departnment, or the director of the subsequent departnent of community
devel opnent, nmay inplenent fees to support the program as provided
under RCW 43. 330. 152.

(18) $880,000 of the public safety and education account
appropriation is provided solely for communi ty-based | egal advocates to
assi st sexual assault victins wth both civil and crimnal justice
issues. If Senate Bill No. 5309 is not enacted by June 30, 2001, the
anount provided in this subsection shall | apse.

(19) $65,000 of the general fund--state appropriation for fisca
year 2002 and $65,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for a contract wth a food
distribution programfor communities in the southwestern portion of the
state and for workers inpacted by tinber and salnon fishing closures
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and reductions. The departnent may not charge adm nistrative overhead
or expenses to the funds provided in this subsection.

(20) $120,000 of the general fund--state appropriation for fiscal
year 2002 and $120,000 of the Washington housing trust account
appropriation for fiscal year 2003 are provided solely as one-tine
pass-through funding to currently licensed overnight youth shelters.
| f Substitute House Bill No. 2060 (lowinconme housing) is not enacted
by June 30, 2002, the fiscal year 2003 appropriation shall be nmade from
the state general fund.

(21) $1,868,000 of the Wshington housing trust account
appropriation for fiscal year 2003 is provided solely for energency
shel ter assistance. I f Substitute House Bill No. 2060 (lowincone
housing) is not enacted by June 30, 2002, the fiscal year 2003
appropriation shall be nade fromthe state general fund.

(22) Repaynents of outstanding | oans granted under RCW 43. 63A. 600,
the nortgage and rental assistance program shall be remtted to the
departnent, including any current revolving account bal ances. The
departnent shall contract with a | ender or contract collection agent to
act as a collection agent of the state. The |ender or contract
collection agent shall collect paynments on outstanding |oans, and
deposit them into an interest-bearing account. The funds collected
shall be remtted to the departnment quarterly. Interest earned in the
account may be retained by the | ender or contract collection agent, and
shall be considered a fee for processing paynents on behalf of the
state. Repaynents of | oans granted under this chapter shall be nmade to
the lender or contract collection agent as long as the loan is
out st andi ng, notw t hstandi ng the repeal of the chapter.

(23) $75,000 of the general fund--state appropriation for fisca
year 2002 is provided solely for the community connections programin
Val |l a Wal | a.

(24) $100,000 of the general fund--state appropriation for fiscal
year 2002 and $100,000 of the general fund--state appropriation for
fiscal year 2003 are provided to the office of community devel opnent
solely for the purposes of providing assistance to industrial workers
who have been displaced by energy cost-related industrial plant
closures in rural counties. For purposes of this subsection, "rura
county" is as defined in RCW 82.14.370(5). The office of community
devel opnment shall distribute the anount in this subsection to community
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agenci es that assist the displaced industrial workers in neeting basic
needs including, but not limted to, energency nedical and dental
services, famly and nental health counseling, food, energy costs,
nortgage, and rental costs. The departnment shall not retain nore than
two percent of the anount provided in this subsection for
adm ni strative costs.

(25) $91,500 of the general fund--state appropriation for fisca
year 2002 and $91,500 of the general fund--state appropriation for
fiscal year 2003 are provided solely for services related to the
foreign representative contract for Japan.

(26) $81,000 of the general fund--state appropriation for fisca
year 2002 is provided solely for business finance and | oan prograns.

(27) $150,000 of the general fund--state appropriation for fiscal
year 2002 is provided solely for the quick sites initiative program

(28) $120,000 of the general fund--state appropriation for fiscal
year 2002 is provided solely for operating a business information
hot | i ne.

(29) $29,000 of the general fund--state appropriation for fisca
year 2002 is provided solely for travel expenses associated with the
office of trade and econom c devel opnent's provision of outreach and
technical assistance services to businesses and |ocal economc
devel opnent associ ati ons.

(30) $100,000 of the general fund--state appropriation for fiscal
year 2002 and $100,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for information technology
enhancenents designed to inprove the delivery of agency services to
customers.

((32)) (31) $10,111,682 of the general f und- - f eder al
appropriation is provided solely for the drug control and system
i nprovenent fornula grant program to be distributed in state fisca
year 2003 as foll ows:

(a) $3,551,972 to |ocal units of governnment to continue
mul tijurisdictional narcotics task forces;

(b) $611,177 to the departnent to continue the drug prosecution
assi stance program in support of nultijurisdictional narcotics task
forces;

(c) $1,343,603 to the Washington state patrol for coordination,
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investigative, and supervisory support to the nultijurisdictional
narcotics task forces and for nethanphetam ne educati on and response;

(d) $197,154 to the departnent for grants to support tribal |aw
enf orcement needs;

(e) $976,897 to the departnent of social and health services,
di vi sion of al cohol and substance abuse, for drug courts in eastern and
west ern Washi ngt on;

(f) $298,246 to the departnment for training and technica
assi stance of public defenders representing clients with special needs;

(g) $687,155 to the departnent to continue donestic violence |egal
advocacy;

(h) $890,150 to the departnment of social and health services,
juvenile rehabilitation adm nistration, to continue youth violence
prevention and intervention projects;

(i) $89,705 to the departnment to continue the governor's council on
subst ance abuse;

(j) $97,591 to the departnment to continue evaluation of Byrne
formul a grant prograns;

(k) $494,675 to the office of financial managenent for crimna
hi story records inprovenent;

(1) $60,000 to the departnment for comrunity-based advocacy services
to victins of violent crinme, other than sexual assault and donestic
vi ol ence; and

(m $813,358 to the departnment for required grant adm nistration,
moni toring, and reporting on Byrne formula grant prograns.

These anounts represent the nmaximum Byrne grant expenditure
authority for each program No programmay expend Byrne grant funds in
excess of the amobunts provided in this subsection. If noneys in excess
of those appropriated in this subsection becone avail abl e, whether from
prior or current fiscal year Byrne grant distributions, the departnent
shall hold these noneys in reserve and may not expend them w thout

specific appropriation. These noneys shall be carried forward and
applied to the pool of noneys available for appropriation for prograns
and projects in the succeeding fiscal year. As part of its budget

request for the succeeding year, the departnment shall estimate and
request authority to spend any funds remaining in reserve as a result
of this subsection.
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£35))) (32) The appropriations in this section reflect a reduction
of $504,000 fromthe general fund--state appropriation for fiscal year
2003. To inplenment this reduction, the office of trade and econom c
devel opnment shall take actions consistent with its m ssion, goals, and
obj ectives to reduce operating costs. Such action, to the greatest
extent possible, shall maintain direct paynments to service providers,
grants to other entities, and other pass-through funds. Exanpl es of
actions that may be taken to effect this reduction include hiring
freezes, enployee furloughs, staffing reductions, restricted travel and
training, delaying purchases of equipnment, and |imting personal
service contracts.

((£36))) (33) $40,000 of the general fund--state appropriation for
fiscal year 2003 is provided solely to inplenent the state task force
on funding for community-based services to victinms of crinme as provided
in Senate Bill No. 6763. |If the bill is not enacted by June 30, 2002,
t he amount provided in this subsection shall |apse.

((3H)) (34) The appropriations in this section reflect a
reduction of $1,641,000 fromthe general fund--state appropriation for
fiscal year 2003. To inplenment this reduction, the office of comunity
devel opnment shall take actions consistent wwth its m ssion, goals, and
obj ectives to reduce operating costs. Such action, to the greatest
extent possible, shall maintain direct paynments to service providers,
grants to other entities, and other pass-through funds. Exanpl es of
actions that may be taken to effect this reduction include hiring
freezes, enpl oyee furloughs, staffing reductions, restricted travel and
training, delaying purchases of equipnment, and |imting personal
service contracts.

(35) $21,000 of the fiscal year 2003 general fund--state
appropriation is provided solely to establish and maintain eligibility
for federal prograns and funding, fornerly provided by the office of
mnority and wonen's business enterprises.
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Sec. 109. 2002 c¢ 371 s 127 (uncodified) is anended to read as
fol | ows:
FOR THE OFFI CE OF FI NANCI AL MANAGEMENT

General Fund--State Appropriation (FY 2002) . . . . . . . $12,456,000
CGeneral Fund--State Appropriation (FY 2003) . . . . . (($32,508,000))
$12, 488, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($23,6540600))
$35, 657, 000

Vi ol ence Reduction and Drug Enforcenent
Account--State Appropriation . . . . . . . . . . . . . . $226,000

State Auditing Services Revol ving

Account--State Appropriation . . . . . . . . . . . . . . . $25 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%48-872000))
$60, 852, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The office of financial managenent shall review policies and
procedures regardi ng purchasing of information technol ogy upgrades by
state agenci es. Information technol ogy upgrades include replacenent
wor kst ations, network equipnent, operating systenms and application
software. The review shall docunent existing policies and procedures,
and shall conpare alternative upgrade policies that reduce the overal
cost to state governnment for maintaining adequate information
technology to neet the existing business needs of state agencies.
Fi ndi ngs and recommendations from this review shall be reported to
appropriate commttees of the |legislature by Decenber 1, 2001.

(2) State agencies that provide services to other state agencies
are expected to reduce their expenditures and to share the savings with

their clients. The office of financial managenent shall achieve a
reduction of $339,000 in its billings for financial system services
purchased by state agencies in fiscal year 2003. The reduction is

expected to result from both reduced demand for services and reduced
rates.

(3) $500,000 of the general fund--state appropriation for fisca
year 2003 is provided solely for inplenentation of Engrossed Second
Substitute House Bill No. 2671 (permt assistance center). |If the bill
i's not enacted by June 30, 2002, the anpunt provided in this subsection
shal | | apse.

Code Rev/LL: ads 20 S-1041. 2/ 03 2nd draft



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNDNMNMNMNNNMNPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEPE OO 0o NP WDNPE OO oo N Ok wWw DN Ee o

(4) $350,000 of the general fund--state appropriation for fisca
year 2003 is provided solely for an assessnent and perfornmance scoring
of state agencies and separate systemm de performance audits of two
governnmental functions: State capital construction practices and state
contracting practices.

(a) The scorecard on state agencies shall include, but not be
limted to, the foll ow ng:

(1) Quality and process nmanagenent practices;

(11) Independent and internal audit functions;

(ti1) Internal and external customer satisfaction;

(1v) Program effectiveness;

(v) Fiscal productivity and efficiency; and

(vi) Statutory and regul atory conpliance.

Each agency shall be graded on the categories selected for the
scorecard. The office of financial managenent shall submt the results
of the performance scoring, forward recommendations for legislation to
the governor and the appropriate conmttees of the legislature by
Novenber 30, 2002, and release the results of the performance scoring
to the public.

(b)(i) The office of financial managenent shall conduct separate
systemm de performance audits on the state's capital construction and
contracting practices using generally accepted governnent auditing
st andar ds. Each performance audit shall include, but not be limted
to, a review of the foll ow ng:

(A) Validity and reliability of managenent's perfornmance neasures;

(B) Areviewof internal controls and internal audits;

(C The adequacy of systens used for neasuring, reporting, and
nmoni tori ng performance;

(D) The extent to which | egislative, regulatory, and organi zati onal
goal s and objectives are being achi eved; and

(E) ldentification and recognition of best practices.

(11) The performance audit on state capital construction practices

shall include building projects, highway projects, and architectura
and engi neering services. The follow ng state agencies, at a m ni num
shall be subject to audit sanpling: Departnent of transportation,

departnent of general admnistration, and state higher education
agenci es.
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(t1i1) The performance audit on state contracting practices shal
i nclude state agencies with sufficient activity with personal services
contracts and other types of contracts to evaluate the state's
contracting practices.

(1v) The office of financial managenent shall grade the results of
the performance audits to indicate agencies' performance regarding
capital construction and contracting practices. The office of
financi al managenent shall report findings fromthe performance audits
to the governor and appropriate |egislative commttees by Novenber 30,
2002.

(c) The office of financial nmanagenent may contract for consulting
services in conpleting requirenents under this subsection.

Sec. 110. 2002 c¢ 371 s 128 (uncodified) is anended to read as
fol |l ows:
FOR THE OFFI CE OF ADM NI STRATI VE HEARI NGS
Adm ni strative Hearings Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . (($22-394000))
$23, 156, 000

Sec. 111. 2002 c¢ 371 s 129 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF PERSONNEL
Departnent of Personnel Service Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($340635-000)
$16, 965, 000

Hi gher Education Personnel Services Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%%636:000))
$1, 632, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$28-671000))
$18, 597, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnent of personnel may charge agencies through the
dat a processing revol ving account up to $561,000 in fiscal year 2002 to
study the devel opnment of a new personnel and payroll system The
unexpended anmount of $545, 000 shall be refunded to agencies in the form
of reduced agency billings in fiscal year 2003.
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(2) Funding to cover expenses under subsection (1) of this section
shall be realized from agency FlI CA savings associated with the pretax
benefits contributions plans. Funding is subject to section 902 of
this act.

Sec. 112. 2002 ¢ 371 s 132 (uncodified) is anended to read as
fol | ows:

FOR THE COWM SSI ON ON HI SPANI C AFFAI RS

General Fund--State Appropriation (FYy 2002) . . . . . . . . . $226,000

General Fund--State Appropriation (FY 2003) . . . . . . . (($216,000))

$215, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($436000))

$441, 000

Sec. 113. 2002 ¢ 371 s 133 (uncodified) is anended to read as
fol | ows:

FOR THE COWM SSI ON ON AFRI CAN- AVERI CAN AFFAI RS

General Fund--State Appropriation (FYy 2002) . . . . . . . . . $211,000

CGeneral Fund--State Appropriation (FY 2003) . . . . . . . (($2040600))

$212, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . (($418009))

$423, 000

Sec. 114. 2002 ¢ 371 s 135 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF RETI REMENT SYSTEMS- - OPERATI ONS
Dependent Care Adm nistrative Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $378,000
Departnent of Retirenment Systens Expense Account--

State Appropriation . . . . . . . . . . . . . . . ((%$49-183,000))

$48, 902, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%49-561-000))

$49, 280, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1,000,000 of the departnent of retirement systens expense
account appropriation is provided solely for support of the information
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systens project known as the electronic docunent inage managenent
system

(2) $120,000 of the department of retirement systenms expense
account appropriation is provided solely for locating inactive nenbers
entitled to retirenent benefits.

(3) $117,000 of the departnent of retirement systens expense
account appropriation is provided solely for nodifications to the
retirement i nformation syst ens to accomuodat e tracki ng of
postretirenent enploynment on an hourly basis.

(4) $440,000 of the departnent of retirement systens expense
account appropriation is provided solely for the inplenentation of
Engrossed Senate Bill No. 5143 (Washington state patrol retirenent
systens plan 2).

(5) $6,420,000 of the department of retirenent systens expense
account appropriation is provided solely for the inplenentation of
public enpl oyees' retirenent systemplan 3 (chapter 247, Laws of 2000).

(6) $96, 000 of the departnent of retirenent systens expense account
appropriation is provided solely for the inplenentation of Senate Bill
No. 6376 (PERS plan 3 transfer paynment). |If the bill is not enacted by
June 30, 2002, the anount provided in this subsection shall |apse.

(7) ((%$9:000—of —the department—of —retirenent—systens—expense

£8))) $12,000 of the departnent of retirenent systens expense
account appropriation is provided solely for the inplenentation of

Senate Bill No. 6378 (LEOFF plan 2 part-tinme | eave of absence). |If the
bill is not enacted by June 30, 2002, the anpunt provided in this
subsection shall | apse.

((99)) (8) $122,000 of the departnent of retirenment systens
expense account appropriation is provided solely for the inplenentation

of Senate Bill No. 6379 (transferring service credit to WSPRS). If the
bill is not enacted by June 30, 2002, the anpunt provided in this
subsection shall | apse.

((28))) (9) $651,000 of the departnent of retirenent systens
expense account appropriation is provided solely for the inplenentation
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of Engrossed Senate Bill No. 6380 (survivor benefits). |If the bill is
not enacted by June 30, 2002, the anpunt provided in this subsection
shal | | apse.

((H)) (10) $53,000 of the departnent of retirenent systens
expense account appropriation is provided solely for the inplenentation
of Senate Bill No. 6381 (PERS plan 1 term nated vested). |If the bill
i's not enacted by June 30, 2002, the anpunt provided in this subsection
shal | | apse.

+3))) (11) The appropriations in this section are reduced to
reflect savings resulting from a 0.01 percent reduction of the
departnent of retirenent systens adm nistrative expense rate, effective
May 1, 2002, from 0.23 to 0.22 for the remainder of the 2001-03
bi enni um

Sec. 115. 2002 ¢ 371 s 137 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF REVENUE

CGeneral Fund--State Appropriation (FY 2002) . . . . . (($#2-823,600))
$72, 820, 000
CGeneral Fund--State Appropriation (FY 2003) . . . . . (($¥8,149,000))
$77,118, 000
Ti mber Tax Distribution Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%$543314000))
$5, 115, 000
Wast e Education/Recycling/Litter Control --State
Appropriation . . . . . . . . . . . . . . . . . . . . . . %$101,000
State Toxics Control Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $67,000
Ol Spill Adm nistration Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $14,000
Mul ti nmodal Transportation Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . (($109/000))
$9, 000
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TOTAL APPROPRIATION . . . . . . . . . . . . . (($1256,394,000))
$155, 344, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $269,000 of the general fund--state appropriation for fisca
year 2002 and $49,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely to establish and provide staff
support to a commttee on taxation to study the elasticity, equity, and
adequacy of the state's tax system

(a) The commttee shall consist of eleven nenbers. The depart nent
shall appoint six academ c scholars from the fields of economcs,
taxation, business admnistration, public admnistration, public
policy, and other rel evant disciplines as determ ned by the departnent,
after consulting with the majority and mnority |leaders in the senate,
the co-speakers in the house of representatives, the chair of the ways
and nmeans committee in the senate, and the co-chairs of the finance
commttee in the house of representatives. The governor and the chairs
of the magjority and mnority caucuses in each house of the |legislature
shal | each appoint one nenber to the commttee. These appoi ntnents may
be |egislative nenbers. The nenbers of the commttee shall either
el ect a voting chair from anong their menbership or a nonvoting chair
who is not a nenber of the commttee. Menbers of the conmmttee shal
serve w thout conpensation but shall be reinbursed for travel expenses
under RCW 43. 03. 050 and 43. 03. 060.

(b) The purpose of the study is to determ ne how well the current
tax system functions and how it mght be changed to better serve the

citizens of the state in the twenty-first century. In review ng
options for changes to the tax system the commttee shall develop
multiple alternatives to the existing tax system To the extent

possi ble, the alternatives shall be designed to increase the harnony
between the tax system of this state and the surrounding states,
encour age conmerce and busi ness creation, and encourage honme owner shi p.
In developing alternatives, the commttee shall exam ne and consider
the effects of tax incentives, including exenptions, deferrals, and
credits. The alternatives shall range fromincrenental inprovenents in
the current tax structure to conplete replacenent of the tax structure.
I n conducting the study, the commttee shall exam ne the tax structures
of other states and review previous studies regarding tax reformin
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this state. |In developing alternatives, the commttee shall be guided
by adm nistrative sinplicity, economc neutrality, fairness, stability,
and transparency. Mst of the alternatives presented by the commttee
to the legislature shall be revenue neutral and contain no incone tax.

(c) The departnment shall create an advisory group to include, but
not be limted to, representatives of business, state agencies, |ocal
governnents, |abor, taxpayers, and other advocacy groups. The group
shal | provide advice and assistance to the conmttee.

(d) The conmttee shall present a final report of its findings and
alternatives to the ways and neans conmttee in the senate and the
finance commttee in the house of representatives by Novenber 30, 2002.

((3»)) (2) $109,000 of the multinpdal transportation account--
state appropriation for fiscal year 2003 is provided solely for the

departnment to inplenent the provisions of House Bill No. 2969
(transportation). If the bill is not enacted by January 1, 2003, the
anount provided in this subsection shall |apse. Further, the anount
provided in this subsection shall |apse to the extent that funds are

provided for this purpose in the transportation appropriations act.

Sec. 116. 2001 2nd sp.s. ¢ 7 s 141 (uncodified) is anmended to read
as follows:
FOR THE OFFICE OF M NORI TY AND WOMEN S BUSI NESS ENTERPRI SES
OWBE Enterprises Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%2-616:000))
$2, 067, 000

Sec. 117. 2002 ¢ 371 s 139 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF GENERAL ADM NI STRATI ON

General Fund--State Appropriation (FYy 2002) . . . . . . . . . $549, 000

CGeneral Fund--State Appropriation (FY 2003) . . . . . . . (($655000))

$646, 000

General Fund--Federal Appropriation . . . . . . . . . . (($3936,000))

$1, 927,000

General Fund--Private/Local Appropriation . . . . . . . . . . $223,000
State Capitol Vehicle Parking Account--

State Appropriation . . . . . . . . . . . . . . . . . ((%$154,000))

$151, 000
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General Adm nistration Services Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($39546:000))
$39, 518, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($43-657000))
$43, 014, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnent shall conduct a review of the ultimte
purchasi ng systemto evaluate the followng: (a) The degree to which
program obj ectives and assunptions were achieved; (b) the degree to
whi ch planned schedule of phases, tasks, and activities were
acconplished; (c) an assessnent of estimated and actual costs of each
phase; (d) an assessnent of project cost recovery/cost avoidance,
return on investnent, and neasurable outcones as each relate to the
agency's business functions and ot her agenci es' busi ness functions; and
(e) the degree to which integration with the agency and state
information technology infrastructure was achieved. The depart nent
wll receive witten input from participating pilot agencies that
describes neasurable organizational benefits and cost avoi dance
opportunities derived fromuse of the ultimte purchasing system The
performance review shall be submtted to the office of financial
managenent and the appropriate |legislative fiscal commttees by July 1
2002.

(2) $60,000 of the general admnistration services account
appropriation is provided solely for costs associated wth the
devel opment of the information technology architecture to link the risk
managenent information system and the tort division' s case managenent
system and the reconciliation of defense cost reinbursenent
i nformati on.

(3) $44,000 of the general fund--state appropriation for fisca
year 2003 is provided solely for the departnent to inplenent the waste

managenent and recycling provisions of Substitute House Bill No. 2308
(encouraging recycling and waste reduction). If the bill is not
enact ed by June 30, 2002, the anpunt provided in this subsection shal

| apse.

(4) State agencies that provide services to other state agencies
are expected to reduce their expenditures and to share the savings with
their clients. The departnent of general adm nistration shall achieve

Code Rev/LL: ads 28 S-1041. 2/ 03 2nd draft



© 00 N O Ol WDN P

10
11
12
13
14
15
16
17
18
19
20
21
22

23
24
25
26
27
28
29
30
31
32
33
34
35
36

a reduction of $1,302,000 inits billings for notor pool, consolidated
mai |, and other services that state agencies purchase in fiscal year
2003. The reduction is expected to result fromboth reduced demand for
servi ces and reduced rates.

(5) Bedginning on the effective date of this section, the departnment
of general adm nistration shall not purchase or |ease any additiona
aut onobiles for the state notor pool. Furthernore, it is the intention
of the legislature that this noratoriumon new notor vehicle purchasing
and leasing will continue through the 2003-05 bi enni um

Sec. 118. 2002 ¢ 371 s 143 (uncodified) is anended to read as
fol | ows:
FOR THE LI QUOR CONTROL BOARD

General Fund--State Appropriation (FYy 2002) . . . . . . . . $1,483,000
General Fund--State Appropriation (FY 2003) . . . . . . . . $1,439,000
General Fund--Federal Appropriation (FY 2003) . . . . . . . . $99, 000

Li quor Control Board Construction and Mi ntenance
Account --State Appropriation . . . . . . . . . . . . . $9, 684,000

Li quor Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . (($125927000))
$126, 301, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($138-632000))

$139, 006, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $1,573,000 of the liquor revolving account appropriation is
provi ded solely for the agency information technol ogy upgrade. Thi s
anount provided in this subsection is conditioned upon satisfying the
requi renents of section 902 of this act.

(2) $4,803,000 of the liquor revolving account appropriation is
provided solely for the costs associated with the devel opnent and
i npl ement ati on of a merchandi si ng busi ness system Expenditures of any
funds for this system are conditioned upon the approval of the
mer chandi sing business systems feasibility study by the information
servi ces board. The amount provided in this subsection is also
condi ti oned upon satisfying the requirenments of section 902 of this
act .
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(3) $84,000 of the liquor contro

boar d
mai nt enance account appropriation for fiscal year

construction and
2003 is provided

solely for the liquor control board to enploy additional staff during
the holiday season to handl e the expected increase in sales volune at

the Seattle distribution center.

Sec. 1109.
fol |l ows:
FOR THE M LI TARY DEPARTMENT
CGeneral Fund--State Appropriation (FY 2002)

Ceneral Fund--State Appropriation (FY 2003)
General Fund- - Federal Appropriation .
General Fund--Private/Local Appropriation .

Enhanced 911 Account--State Appropriation .
D saster Response Account--State Appropriation .

D saster Response Account--Federal Appropriation .

Wor ker and Community Right to Know Fund--State

Appropriation . . . . . . . . .
Ni squal | y Eart hquake Account--State

Appropriation .

Ni squal | y Eart hquake Account - - Feder al
Appropriation .

TOTAL APPROPRI ATI ON .

The appropriations in this section are subject

conditions and limtations:

(1) ((%$4906,000)) $1,265,000 of the disaster

2002 ¢ 371 s 145 (uncodified) is anended to read as

(($9+165:000))
$9, 269, 000
(($8++716:000))
$8, 740, 000
(($22-509,000))
$28, 003, 000
$234, 000

$20, 269, 000
(($26106:000))
$1, 369, 000
(($6510:000))
$3, 238, 000

$283, 000

(($29:024000))
$24, 768, 000

(($49:641000))
$56, 927, 000

(($148,358,000))
$153, 100, 000

to the follow ng

response account--

state appropriation is provided solely for the state share of response
and recovery costs associated with federal energency nmanagenent agency

(FEMA) di sasters approved in the 1999-01 bi enni um budget .

The mlitary

departnment may, upon approval of the director of financial nanagenent,
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use portions of the disaster response account--state appropriation to
of fset costs of new disasters occurring before June 30, 2003. The
mlitary departnment shall submt a report quarterly to the office of
financi al managenent and the legislative fiscal commttees detailing
di saster costs, including: (a) Estimates of total costs; (b)
i ncrenment al changes from the previous estinate; (c) act ual
expenditures; (d) estimates of total remamining costs to be paid; and
(d) estimates of future paynents by biennium This information shal
be displayed by individual disaster, by fund, and by type of
assi st ance. The mlitary departnent shall also submt a report
gquarterly to the office of financial managenent and the |egislative
fiscal commttees detailing information on the disaster response
account, including: (a) The anount and type of deposits into the
account; (b) the current available fund balance as of the reporting
date; and (c) the projected fund balance at the end of the 2001-03
bi enni um based on current revenue and expenditure patterns.

(2) $100,000 of the general fund--state fiscal year 2002
appropriation and $100, 000 of the general fund--state fiscal year 2003
appropriation are provided solely for inplenentation of the conditional
schol arshi p program pursuant to chapter 28B. 103 RCW

(3) $60,000 of the general fund--state appropriation for fisca
year 2002 and $60,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the inplenentation of Senate
Bill No. 5256 (energency nanagenent conpact). If the bill is not
enact ed by June 30, 2001, the anmounts provided in this subsection shal
| apse.

(4) $35,000 of the general fund--state fiscal year 2002
appropriation and $35,000 of the general fund--state fiscal year 2003
appropriation are provided solely for the north county energency
medi cal service.

(5) (($2-145,000)) $2,194,000 of the Ni squally earthquake account - -
state appropriation and (($4+3174,000)) $4,423,000 of the N squally
eart hquake account--federal appropriation are provided solely for the
mlitary departnment's costs associated with coordinating the state's
response to the February 28, 2001, earthquake.

(6) (($6748,000)) $641,000 of the N squally earthquake account--
state appropriation and (($37420,0008)) $3,797,000 of the N squally
eart hquake account--federal appropriation are provided solely for
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mtigation costs associated with the earthquake for state and | ocal
agencies. O the amount fromthe Nisqually earthquake account--state
appropriation, (($2340600)) $227,000 is provided for the state natching
share for state agencies and (($462,-0600)) $414,000 i s provi ded for one-
half of the local matching share for local entities. The anount
provided for the |ocal mat ching share constitutes a revenue
di stribution for purposes of RCW43.135.060(1).

(7) (($8,976,000)) $10,933,000 of the N squally earthquake
account--state appropriation and (($42044000)) $48,707,000 of the
Ni squal | y earthquake account--federal appropriation are provided solely
for public assistance costs associated with the earthquake for state
and |ocal agencies. O the amount from the N squally earthquake
account--state appropriation, (($3:924,0006)) $5,639,000 is provided for
the state matching share for state agencies and (($5046,000))
$5,294,000 is provided for one-half of the local matching share for
| ocal entities. The amount provided for the local mtching share
constitutes a revenue distribution for purposes of RCWA43. 135. 060(1).

(8) (($374234000)) $11,000,000 of the Nisqually earthquake
account--state appropriation is provided solely to cover other response
and recovery costs associated with the N squally earthquake that are
not eligible for federal energency managenent agency reinbursenent.
Prior to expending funds provided in this subsection, the mlitary
departnent shall obtain prior approval of the director of financial
managenent. Prior to approving any single project of over $1, 000, 000,
the office of financial managenent shall notify the fiscal commttees
of the legislature. The mlitary departnent is to submt a quarterly
report detailing the costs authorized under this subsection to the
of fice of financial managenent and the legislative fiscal commttees.

(9) $2,818,000 of the enhanced 911 account--state appropriation is
provided solely for the inplementation of Engrossed Second Substitute
Senate Bill No. 6034 or House Bill No. 2595 (enhanced 911 excise tax).
If neither bill is enacted by June 30, 2002, the anobunt provided in
this subsection shall | apse.

(End of part)
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PART 11
HUMAN SERVI CES

Sec. 201. 2002 ¢ 371 s 201 (uncodified) is anended to read as
fol | ows:

FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES. (1D
Appropriations made in this act to the departnent of social and health
services shall initially be allotted as required by this act.
Subsequent allotnent nodifications shall not include transfers of

noneys between sections of this act except as expressly provided in
this act, nor shall allotnment nodifications permt noneys that are
provi ded solely for a specified purpose to be used for other than that
pur pose, except as expressly provided in subsection (3) of this
section.

(2) The departnment of social and health services shall not initiate
any services that will require expenditure of state general fund noneys
unl ess expressly authorized in this act or other law. The departnent
may seek, receive, and spend, under RCW 43.79.260 through 43.79.282
federal noneys not anticipated in this act as long as the federa
fundi ng does not require expenditure of state noneys for the programin
excess of anmounts anticipated in this act. |f the departnent receives
unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation
provi di ng appropriation authority, and an equal anount of appropriated

state general fund noneys shall |apse. Upon the |apsing of any nobneys
under this subsection, the office of financial nmanagenent shall notify
the legislative fiscal commttees. As used in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornula basis by state funds.

(3)(a) The appropriations to the departnent of social and health
services in this act shall be expended for the prograns and in the
anopunts specified in this act. However, after May 1, 2002, unless
specifically prohibited by this act, the departnent nay transfer
general fund--state appropriations for fiscal year 2002 anpbng prograns
after approval by the director of financial nmanagenent; and after My
1, 2003, the departnment may transfer general fund--state appropriations
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for fiscal year 2003 anpbng prograns after such approval. However, the
departnent shall not transfer state noneys that are provided solely for
a specified purpose except as expressly provided in subsection (3)(b)
of this section.

(b) To the extent that transfers under subsection (3)(a) of this
section are insufficient to fund actual expenditures in excess of
fiscal year 2002 or fiscal year 2003 casel oad forecasts and utilization
assunptions in the nedical assistance, long-term care, foster care
adoption support, and child support prograns, the departnent nmay
transfer state noneys that are provided solely for a specified purpose
after approval by the director of financial nanagenent.

(c) The director of financial managenent shall notify the
appropriate fiscal commttees  of the senate and house of
representatives in witing prior to approving any allotnent

nodi fications.

(4) In the event the departnent receives additional unrestricted
federal funds or achi eves savings in excess of that anticipated in this
act, the departnent shall use up to $5,000,000 of such funds to
initiate a pilot project providing integrated support services to
honmel ess individuals needing nental health services, alcohol or
substance abuse treatnent, nedical care, or who denonstrate community
safety concerns. Before such a pilot project is initiated, the
departnent shall notify the fiscal commttees of the | egislature of the
plans for such a pilot project including the source of funds to be
used.

Sec. 202. 2002 ¢ 371 s 202 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES- - CH LDREN AND FAM LY
SERVI CES PROGRAM

General Fund--State Appropriation (FY 2002) . . . . . . . $225,104, 000

General Fund--State Appropriation (FY 2003) . . . . . (($231,0642,000))

$225, 645, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($369,403,000))

$376, 759, 000

General Fund--Private/Local Appropriation . . . . . . . . . . $400,000
Public Safety and Education Account--

State Appropriation . . . . . . . . . . . . . . . . . . . $964,000
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Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $5,639, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$832-552,000))
$834, 511, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,237,000 of the fiscal year 2002 general fund--state
appropriation, $2,271,000 of the fiscal year 2003 general fund--state
appropriation, and $1, 584, 000 of t he gener al fund- - f eder al
appropriation are provided solely for the category of services titled
"intensive famly preservation services."

(2) $685,000 of the general fund--state fiscal year 2002
appropriation and $701, 000 of the general fund--state fiscal year 2003
appropriation are provided to contract for the operation of one
pediatric interim care facility. The facility shall provi de
residential care for up to thirteen children through two years of age.
Seventy-five percent of the children served by the facility nust be in
need of special care as a result of substance abuse by their nothers.
The facility shall also provide on-site training to biological
adoptive, or foster parents. The facility shall provide at |east three
mont hs of consultation and support to parents accepting placenent of
children fromthe facility. The facility may recruit new and current
foster and adoptive parents for infants served by the facility. The
departnent shall not require case managenent as a condition of the
contract.

(3) 9$524,000 of the general fund--state fiscal year 2002
appropriation, $375,000 of the general fund--state fiscal year 2003
appropriation, and $161, 000 of the general fund--federal appropriation
are provided for up to three nonfacility-based prograns for the
training, consultation, support, and recruitnent of biological, foster,
and adoptive parents of children through age three in need of speci al
care as a result of substance abuse by their nothers, except that each
program may serve up to three nedically fragile nonsubstance-abuse-
affected children. In selecting nonfacility-based prograns, preference
shall be given to prograns whose federal or private funding sources
have expired or that have successfully perforned under the existing
pediatric interimcare program
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(4) $1,260,000 of the fiscal year 2002 general fund--state
appropriation, $1,248,000 of the fiscal year 2003 general fund--state
appropriation, and $4,150,000 of the violence reduction and drug
enf orcenment account appropriation are provided solely for the famly
policy council and comunity public health and safety networks. The
funding Il evel for the famly policy council and community public health
and safety networks represents a 25 percent reduction bel ow the funding
| evel for the 1999-2001 biennium Funding |levels shall be reduced 25
percent for both the famly policy council and netwrk grants.
Reductions to network grants shall be allocated so as to nmamintain
current funding levels, to the greatest extent possible, for projects
with the strongest evidence of positive outcones and for networks with
substantial conpliance with contracts for network grants.

(5) $2,215,000 of the fiscal year 2002 general fund--state
appropriation, $4,394,000 of the fiscal year 2003 general fund--state
appropriation, and $5, 604, 000 of t he gener al f und- - f eder al
appropriation are provided solely for reducing the average casel oad
| evel per case-carrying social worker. Average casel oad reductions are
intended to increase the anmount of tine social workers spend in direct
contact wwth the children, famlies, and foster parents involved with
their open cases. The departnent shall use sone of the funds provided
in several local offices to increase staff that support case-carrying
social workers in ways that will allow social workers to increase
direct contact time with children, famlies, and foster parents. To
achi eve the goal of reaching an average caseload ratio of 1:24 by the
end of fiscal year 2003, the departnent shall develop a plan for
redeploying 30 FTEs to case-carrying social worker and support
positions fromother areas in the children and fam |y services budget.
The FTE redeploynent plan shall be submtted to the fiscal commttees
of the | egislature by Decenber 1, 2001.

(6) $1,000,000 of the fiscal year 2002 general fund--state
appropriation and $1,000,000 of the fiscal year 2003 general fund--
state appropriation are provided solely for increasing foster parent
respite care services that inprove the retention of foster parents and
increase the stability of foster placenents. The departnent shal
report quarterly to the appropriate commttees of the legislature
progress against appropriate baseline neasures for foster parent
retention and stability of foster placenents.
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(7) $1,050,000 of the general fund--federal appropriation is
provi ded sol ely for increasing kinship care placenents for chil dren who
otherwise would likely be placed in foster care. These funds shall be
used for extraordinary costs incurred by relatives at the time of
pl acenment, or for extraordinary costs incurred by relatives after
pl acenent if such costs would likely cause a disruption in the kinship
care placenent. $50,000 of the funds provided shall be contracted to
the Washington institute for public policy to conduct a study of
ki nship care placenents. The study shall exam ne the preval ence and
needs of famlies who are raising related children and shall conpare
services and policies of Washington state with other states that have

a higher rate of kinship care placenents in lieu of foster care
pl acenments. The study shall identify possible changes in services and
policies that are likely to increase appropriate kinship care

pl acenent s.

(8) $3,386,000 of the fiscal year 2002 general fund--state
appropriation, $5,710,000 of the fiscal year 2003 general fund--state
appropriation, and $19, 819,000 of the general fund- - f eder al
appropriation are provided solely for increases in the cost per case
for foster care and adoption support. $16, 000, 000 of the general
fund--federal anmount shall remain wunalloted until the office of
financi al managenent approves a plan submtted by the departnent to
achieve a higher rate of federal earnings in the foster care program
That plan shall also be submtted to the fiscal commttees of the
| egislature and shall indicate projected federal revenue conpared to
actual fiscal year 2001 levels. Wthin the anounts provided for foster
care, the departnment shall increase the basic rate for foster care to
an average of $420 per nonth on July 1, 2001. The department shall use
the remai ning funds provided in this subsection to pay for increases in
t he cost per case for foster care and adopti on support. The depart nent
shall seek to control rate increases and reinbursenent decisions for
foster care and adoption support cases such that the cost per case for
famly foster care, group care, receiving hones, and adoption support
does not exceed the anpunt assuned in the projected caseload
expenditures plus the anobunts provided in this subsection. By Apri
2003, the departnent shall adjust adoption support benefits to account
for the availability of the new federal adoption support tax credit for
speci al needs children.
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(9) $1,767,000 of the general fund--state appropriation for fiscal
year 2002, $1,767,000 of the general fund--state appropriation for
fiscal year 2003, and $1,241,000 of +the general fund--federal
appropriation are provided solely for rate and capacity increases for

child placing agencies. Child placing agencies shall increase their
capacity by 15 percent in fiscal year 2002.
(10) The departnment shall provide secure crisis residential

facilities across the state in a manner that: (a) Retains geographic
provi sion of these services; and (b) retains beds in high use areas.

(11) $125,000 of the general fund--state appropriation for fiscal
year 2002 and $125,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for a foster parent retention
program This program is directed at foster parents caring for
children who act out sexually, as described in House Bill No. 1525
(foster parent retention progran.

Sec. 203. 2002 ¢ 371 s 203 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES--JUVEN LE
REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2002) . . . . . . . $83,151, 000
General Fund--State Appropriation (FY 2003) . . . . . (($¥9164600))
$79, 388, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($43,8063,000))
$13, 747, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,110,000
Juveni |l e Accountability Incentive
Account - - Feder al Appropriation . . . . . . . . . . $10,461,000
Public Safety and Educati on
Account --State Appropriation . . . . . . . . . . . . . $6,047,000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . $37,174,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($230-853000))

$231, 078, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(1) $686, 000 of the violence reduction and drug enforcenent account
appropriation is provided solely for deposit in the county crimna
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justice assistance account for costs to the crimnal justice system
associated wth the inplementation of chapter 338, Laws of 1997
(juvenile code revisions). The anobunts provided in this subsection are
intended to provide funding for county adult court costs associated
with the inplenmentation of chapter 338, Laws of 1997 and shall be
distributed in accordance wth RCW 82. 14. 310.

(2) $5,980,000 of the violence reduction and drug enforcenent
account appropriation is provided solely for the inplenentation of
chapter 338, Laws of 1997 (juvenile code revisions). The anounts
provided in this subsection are intended to provide funding for county
i npacts associated with the inplenentati on of chapter 338, Laws of 1997
and shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(3) $1, 161,000 of the general fund--state appropriation for fiscal
year 2002, $1,162,000 of the general fund--state appropriation for
fiscal year 2003, and $5, 190,000 of the violence reduction and drug
enforcenment account appropriation are provided solely to inplenent
community juvenile accountability grants pursuant to chapter 338, Laws
of 1997 (juvenile code revisions). Funds provided in this subsection
may be used solely for community juvenile accountability grants,
adm ni stration of the grants, and eval uati ons of prograns funded by the
grants.

(4) 9$2,515,000 of the violence reduction and drug enforcenent
account appropriation is provided solely to inplenent alcohol and
subst ance abuse treatnent progranms for locally commtted offenders.
The juvenile rehabilitation adm nistration shall award these noneys on
a conpetitive basis to counties that submtted a plan for the provision
of services approved by the division of alcohol and substance abuse.
The juvenile rehabilitation adm nistration shall develop criteria for
eval uation of plans submtted and a tineline for awardi ng funding and
shal | assist counties in creating and submtting plans for evaluation.

(5) $100,000 of the general fund--state appropriation for fisca
year 2002 and $100,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for juvenile rehabilitation
adm nistration to contract with the institute for public policy for
responsibilities assigned in chapter 338, Laws of 1997 (juvenile code
revisions).
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(6) $100,000 of the general fund--state appropriation for fisca
year 2002 and $100,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for a contract for expanded
services of the teanthild project.

(7) $423,000 of the general fund--state appropriation for fisca
year 2002, $754, 100 of the general fund--state appropriation for fiscal
year 2003, $152,000 of the general fund--federal appropriation,
$172,000 of +the public safety and education assistance account
appropriation, and $604,000 of the violence reduction and drug
enforcenment account appropriation are provided solely to increase
paynent rates for contracted service providers.

(8) $16,000 of the general fund--state appropriation for fisca
year 2002 and $16,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the inplenentation of chapter
167, Laws of 1999 (firearns on school property). The anmounts provided
in this subsection are intended to provide funding for county inpacts
associated with the inplenentation of chapter 167, Laws of 1999, and
shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(9) $3,441,000 of the general fund--state appropriation for fiscal
year 2002 and $3, 441,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for distribution to county
juvenile court admnistrators to fund the costs of processing truancy,

children in need of services, and at-risk youth petitions. The
departnent shall not retain any portion of these funds to cover
admnistrative or any other departnental costs. The departnment, in
conjunction with the juvenile court admnistrators, shall develop an
equitable funding distribution fornula. The formula shall neither
reward counties with higher than average per-petition processing costs
nor shall it penalize counties with |ower than average per-petition

processi ng costs.

(10) $6, 000,000 of the public safety and education account--state
appropriation is provided solely for distribution to county juvenile
court admnistrators to fund the costs of processing truancy, children
in need of services, and at-risk youth petitions. The departnent shal
not retain any portion of these funds to cover admnistrative or any
ot her departnental costs. The departnent, in conjunction wth the
juvenile court admnistrators, shall develop an equitable funding
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distribution formula. The fornmula shall neither reward counties with
hi gher than average per-petition processing costs nor shall it penalize
counties with | ower than average per-petition processing costs.

(11) The distributions made under (9) and (10) of this subsection
and distributions fromthe county crimnal justice assistance account
made pursuant to section 801 of this act constitute appropriate
rei mbursenment for costs for any new progranms or increased |evel of
service for purposes of RCW43. 135. 060.

(12) Each quarter during the 2001-03 fiscal biennium each county
shall report the nunber of petitions processed and the total actua
costs of processing the petitions in each of the follow ng categories:
Truancy, children in need of services, and at-risk youth. Counti es
shall submt the reports to the departnent no |ater than 45 days after
the end of the quarter. The departnent shall forward this information
to the <chair and ranking mnority menber of the house of
representatives appropriations commttee and the senate ways and neans
commttee no later than 60 days after a quarter ends. These reports
are deenmed informational in nature and are not for the purpose of
di stributing funds.

(13) $1,692,000 of the juvenile accountability incentive account--
f eder al appropriation is provided solely for the continued
i npl enmentation of a pilot programto provide for postrel ease planning
and treatnment of juvenile offenders with co-occurring disorders.

(14) $22,000 of the violence reduction and drug enforcenent account
appropriation is provided solely for the evaluation of the juvenile
of fender co-occurring disorder pilot program inplenented pursuant to
(m of this subsection.

(15) $900, 000 of the general fund--state appropriation for fiscal
year 2002 and $900,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the continued inplenentation
of the juvenile violence prevention grant program established in
section 204, chapter 309, Laws of 1999.

(16) $33,000 of the general fund--state appropriation for fisca
year 2002 and $29,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the inplenentation of House
Bill No. 1070 (juvenile offender basic training). |If the bill is not
enact ed by June 30, 2001, the anmounts provided in this subsection shal
| apse.
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(17) $21,000 of the general fund--state appropriation for fisca
year 2002 and $42,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for the inplenmentation of Senate
Bill No. 5468 (chem cal dependency). If the bill is not enacted by
June 30, 2001, the anmounts provided in this subsection shall | apse.

(18) The juvenile rehabilitation adm nistration, in consultation
with the juvenile court admnistrators, may agree on a fornula to all ow
the transfer of funds anong anounts appropriated for consolidated
juvenile services, comunity juvenile accountability act grants, the
chem cally dependent disposition alternative, and the special sex
of fender disposition alternative.

(19) $40,000 of the general fund--state appropriation for fisca
year 2002 and $68,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely to increase paynent rates for
contracted service providers.

(20) $945,000 of the general fund--state appropriation for fiscal
year 2003 is provided solely for providing additional research-based
services to the juvenile parole popul ation. The juvenile
rehabilitation admnistration shall consult with the institute for
public policy in deciding which interventions to provide to the parole
popul ati on.

(21) The juvenile rehabilitation adm nistration shall continue to
all ot and expend funds provided in this section by the category and
budget wunit structure submtted to the |egislative evaluation and
accountability programconmttee.

Sec. 204. 2002 c¢ 371 s 204 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- MENTAL HEALTH
PROGRAM

(1) COVMUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

General Fund--State Appropriation (FY 2002) . . . . . . . $194,566, 000
General Fund--State Appropriation (FY 2003) . . . . . (($474-206,000))
$178, 454, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($35837+40600))
$359, 630, 000
General Fund--Local Appropriation . . . . . . . . . . . . $25, 596,000

Heal th Servi ces Account--State
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Appropriation . . . . . . . . . . . . . . . . .. $2, 450, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($758-195000))
$760, 696, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Regional support networks shall use portions of the genera
fund--state appropriation for inplenentation of working agreenments with
the vocational rehabilitation program which will maxim ze the use of
federal funding for vocational prograns.

(b) Fromthe general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks rei nburse the aging and adult services programfor the
general fund--state cost of nedicaid personal care services that
enrolled regional support network consunmers use because of their
psychiatric disability.

(c) $388,000 of the general fund--state appropriation for fisca
year 2002, $2,829,000 of the general fund--state appropriation for
fiscal year 2003, and $3,157,000 of the general fund--federal
appropriation are provided solely for devel opnent and operation of
community residential and support services for persons whose treatnent
needs constitute substantial barriers to conmunity placenment and who no
| onger require active psychiatric treatnent at an inpatient hospita
| evel of care, no longer neet the criteria for inpatient involuntary
commtnment, and who are clinically ready for discharge from a state
psychiatric hospital. In the event that enough patients are not
transitioned or diverted fromthe state hospitals to close at | east two
hospital wards by July 2002, and four additional wards by April 2003,
a proportional share of these funds shall be transferred to the
appropriations in subsection (2) of this section to support continued
care of the patients in the state hospitals. Primary responsibility
and accountability for provision of appropriate comunity support for
persons placed with these funds shall reside with the nmental health
program and the regi onal support networks, with partnership and active
support from the alcohol and substance abuse and from the aging and
adult services prograns. The departnment shall negotiate perfornance-
based incentive contracts to provide appropriate comunity support
services for individuals leaving the state hospitals wunder this
subsection. The departnent shall first seek to contract wth regional
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support networks before offering a contract to any other party. The
funds appropriated in this subsection shall not be considered
"avai |l abl e resources” as defined in RCW 71. 24. 025 and are not subject
to the standard allocation fornmula applied in accordance with RCW
71.24.035(13)(a).

(d) At least $1,000,000 of the federal block grant funding

appropriated in this subsection shall be wused for (i) initial
devel opnment, training, and operation of the community support teans
which will work with long-term state hospital residents prior and

subsequent to their return to the community; and (ii) devel opnent of
support strategies which will reduce the unnecessary and excessive use
of state and l|ocal hospitals for short-term crisis stabilization
servi ces. Such strategies nmay include training and technica
assi stance to community long-term care and substance abuse providers;
the devel opnment of diversion beds and stabilization support teans;
exam nation of state hospital policies regarding adm ssions; and the
devel opment of new contractual standards to assure that the statutory
requi renent that 85 percent of short-termdetentions be nanaged | ocally
is being fulfilled. The departnent shall report to the fiscal and
policy commttees of the legislature on the results of these efforts by
Novenber 1, 2001, and again by Novenber 1, 2002.

(e) The departnment is authorized to inplement a new fornula for
al l ocating available resources anong the regional support networks
The distribution fornmula shall use the nunber of persons eligible for
the state nedical prograns funded under chapter 74.09 RCW as the
measure of the requirenent for the nunber of acutely nentally ill,
chronically nentally ill, severely enotionally disturbed children, and
seriously disturbed in accordance with RCW 71.24.035(13)(a). The new
formula shall be phased in over a period of no less than six years.
Furthernore, the departnent shall increase the nedicaid capitation
rates which a regional support network woul d otherw se receive under
the formula by an anmount sufficient to assure that total funding
all ocated to the regi onal support network in fiscal year 2002 increases
by up to 3.5 percent over the anmount actually paid to that regiona
support network in fiscal year 2001, and by up to an additional 5.0
percent in fiscal year 2003, if total funding to the regional support
network woul d otherw se increase by |ess than those percentages under
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the new fornmul a, and provided that the nonfederal share of the higher
medi cai d paynent rate is provided by the regional support network from
| ocal funds.

(f) Wthin funds appropriated in this subsection, the departnent
shall contract with the Cark county regional support network for
devel opnent and operation of a project denonstrating collaborative
met hods for providing intensive nental health services in the schoo
setting for severely enotionally disturbed children who are nedicaid
el i gi bl e. Project services are to be delivered by teachers and
teachi ng assistants who qualify as, or who are under the supervision
of, nmental health professionals neeting the requirenents of chapter
275-57 WAC. The departnent shall increase nedicaid paynments to the
regi onal support network by the anobunt necessary to cover the necessary
and allowable costs of the denonstration, not to exceed the upper
paynent |limt specified for the regional support network in the
departnent's nedicaid waiver agreenent with the federal governnent
after neeting all other nedicaid spending requirenments assuned in this
subsection. The regional support network shall provide the departnent
with (i) periodic reports on project service |evels, nethods, and
outcones; and (ii) an intergovernnental transfer equal to the state
share of the increased nedicaid paynent provided for operation of this
proj ect .

(g) The health services account appropriation is provided solely
for inplenentation of strategies which the departnent and the affected
regional support networks conclude wll best assure continued
availability of conmmunity-based inpatient psychiatric services in all
areas of the state. Such strategies may include, but are not limted
to, energency contracts for continued operation of inpatient facilities
otherwise at risk of closure because of denonstrated unconpensated
care; start-up grants for devel opnent of evaluation and treatnent
facilities; and increases in the rate paid for inpatient psychiatric
services for nedically indigent and/or general assistance for the
unenpl oyed patients. The funds provided in this subsection nust be:
(1) Prioritized for use in those areas of the state which are at
greatest risk of lacking sufficient inpatient psychiatric treatnent
capacity, rather than being distributed on a fornmula basis; (ii)
prioritized for use by those hospitals which do not receive | owincone
di sproportionate share hospital paynents as of the date of application
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for funding; and (iii) matched on a one-quarter local, three-quarters

state basis by funding fromthe regional support network or networks in
the area in which the funds are expended. Paynents from the anount

provided in this subsection shall not be nmade to any provider that has

not agreed that, except for prospective rate increases, the paynent

shall offset, on a dollar-for-dollar basis, any liability that may be
established against, or any settlenent that nmay be agreed to by the
state, regarding the rate of state reinbursenent for inpatient

psychiatric care. The funds provided in this subsection shall not be
consi dered "avail able resources" as defined in RCW 71.24.025 and are
not subject to the distribution fornmula established pursuant to RCW
71. 24. 035.

((()) (h) The departnent shall assure that each regional support
network increases spending on direct client services in fiscal years
2002 and 2003 by at least the sane percentage as the total state,
federal, and local funds allocated to the regional support network in
t hose years exceeds the amounts allocated to it in fiscal year 2001

((6)) () The departnent shall reduce state funding otherw se
payable to a regional support network in fiscal years 2002 and 2003 by
the full amount by which the regional support network's reserves and
fund bal ances as of Decenber 31, 2001, exceed the required risk reserve
for that regional support network. The required reserve anount shal
be cal cul ated by applying the risk reserve percentage specified in the
departnment's contract with the regional support network to the tota
state and federal revenues for which the regional support network woul d
otherwi se be eligible in accordance with this subsection. As used in
this subsection, "reserves" does not include capital project reserves
established in accordance with state accounting and reporting standards
before January 1, 2002.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2002) . . . . . . . $84,878, 000
CGeneral Fund--State Appropriation (FY 2003) . . . . . (($86,+%84,000))
$89, 083, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($139,821,600))
$134, 755, 000

CGeneral Fund--Private/Local Appropriation . . . . . . (($29,532,600))
$29, 795, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . (($335-015-000))
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$338, 511, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The state nental hospitals may use funds appropriated in this
subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) The nental health program at Wstern state hospital shall
continue to use | abor provided by the Tacoma prerel ease program of the
departnment of corrections.

(c) The departnent shall seek to reduce the census of the two state
psychiatric hospitals by 178 beds by April 2003 by arranging and
providing comunity residential, nental health, and other support
services for long-term state hospital patients whose treatnent needs
constitute substantial barriers to community placenment and who no
| onger require active psychiatric treatnent at an inpatient hospita
| evel of care, no longer neet the criteria for inpatient involuntary
commtnment, and who are clinically ready for discharge from a state
psychiatric hospital. No such patient is to nove from the hospita
until a team of comrunity professionals has beconme famliar wth the
person and their treatnent plan; assessed their strengths, preferences,
and needs; arranged a safe, clinically-appropriate, and stable place
for themto |live; assured that other needed nedical, behavioral, and
social services are in place; and is contracted to nonitor the person's
progress on an ongoi ng basis. The departnent and the regi onal support
networks shall endeavor to assure that hospital patients are able to
return to their area of origin, and that placenents are not
concentrated in proximty to the hospitals.

(d) For each nonth subsequent to the nonth in which a state
hospi tal bed has been cl osed in accordance with (c) of this subsection,
the nental health program shall transfer to the nedical assistance
program state funds equal to the state share of the nonthly per capita
expendi ture ampunt estinmated for categorically needy-di sabl ed persons
in the nost recent forecast of nedical assistance expenditures.

(e) The departnent shall report to the appropriate commttees of
the |l egislature by Novenber 1, 2001, and by Novenber 1, 2002, on its
pl ans for and progress toward achi eving the objectives set forth in (c)
of this subsection.

(3) CIVIL COW TMVENT

Code Rev/LL: ads 47 S-1041. 2/ 03 2nd draft



© 00N O O~ WDN PP

W W W W W W WwWwWwWwWwWwWMNDNDNDNDNDNMNMNDNMDNDNMNMNDNMDNMNMNMNMDNEPRPPRPEPRPEPRPPRPERPRPERPPRPRE
0O N Ol A W NPEFP O OOWwuNOD O WNEPEOOOWOOWwWNOO OPMwDNDERLOo

General Fund--State Appropriation (FY 2002) . . . . . . . $18,267,000

CGeneral Fund--State Appropriation (FY 2003) . . . . . (($206,934,000))
$21, 319, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$39201000))

$39, 586, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $1,587,000 of the general fund--state appropriation for fiscal
year 2002 and $2, 646,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for operational costs associ ated
wth a less restrictive step-down placenent facility on McNeil 1sland.

(b) $300,000 of the general fund--state appropriation for fisca
year 2002 and $300,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for mtigation funding for
jurisdictions affected by the placenent of less restrictive alternative
facilities for persons conditionally released from the special
comm tnent center facility being constructed on McNeil Island. O this
anount, up to $45,000 per year is provided for the city of Lakewood for
police protection reinbursenent at Western State Hospital and adj acent
areas, up to $45, 000 per year is provided for training police personnel
on chapter 12, Laws of 2001, 2nd sp. sess. (3ESSB 6151), up to $125, 000
per year is provided for Pierce county for reinbursenent of additional
costs, and the remaining anounts are for other docunented costs by
jurisdictions directly inpacted by the placenent of the secure
community transition facility on MNeil 1sland. Pursuant to chapter
12, Laws of 2001, 2nd sp. sess (3ESSB 6151), the departnent shal
continue to work with local jurisdictions towards reaching agreenent
for mtigation costs.

(c) By Qctober 1, 2001, the departnent shall report to the office
of financial managenment and the fiscal commttees of the house of
representatives and senate detailing information on plans for
increasing the efficiency of staffing patterns at the new civil
commtnent center facility being constructed on McNeil Island.

(d) $600,000 of the general fund--state appropriation for fisca
year 2003 is provided solely for the inplenentation of Substitute

Senate Bill No. 6594 (secure community transition facilities). |If the
bill is not enacted by June 30, 2002, the anpunt provided in this
subsection shall | apse.
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(4) SPECI AL PROJECTS

General Fund--State Appropriation (FY 2002) . . . . . . . . . $444,000
General Fund--State Appropriation (FY 2003) . . . . . . . . . $443,000
General Fund--Federal Appropriation . . . . . . . . . . . . $2,082,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2,969, 000
(5) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2002) . . . . . . . . $3,104, 000
General Fund--State Appropriation (FY 2003) . . . . . . (($3113,0600))
$4, 138, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . . (($5-659000))
$6, 688, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . ((%1-874.000))

$13, 930, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $113,000 of the general fund--state appropriation for fisca
year 2002, $125,000 of the general fund--state appropriation for fiscal
year 2003, and $164, 000 of the general fund--federal appropriation are
provided solely for the institute for public policy to evaluate the

i npacts of chapter 214, Laws of 1999 (nentally ill offenders), chapter
217, Laws of 2000 (atypical anti-psychotic nedications), chapter 297,
Laws of 1998 (commtnent of nentally ill persons), and chapter 334,

Laws of 2001 (nmental health performance audit).

(b) $168,000 of the general fund--state appropriation for fisca
year 2002, $243,000 of the general fund--state appropriation for fiscal
year 2003, and $411, 000 of the general fund--federal appropriation are
provided solely for the devel opnent and inplenmentation of a uniform
outcone-oriented performance neasurenment system to be used in
eval uating and managing the community nental health service delivery
system consistent wth the recomendations contained in the joint
| egislative audit and review commttee's audit of the public nenta
health system Once inplenented, the use of performance neasures wl|
al l ow conparison of neasurenent results to established standards and
benchmar ks anong regional support networks, service providers, and
agai nst other states. The departnent shall provide a report to the
appropriate conmttees of the legislature on the devel opnent and
i npl ementation of the use of performance neasures by Cctober 2002.
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(c) $125,000 of the general fund--state appropriation for fisca
year 2002, $125,000 of the general fund--state appropriation for fiscal
year 2003, and $250, 000 of the general fund--federal appropriation are
provided solely for a study of the preval ence of nental illness anpbng
the state's regional support networks. The study shall exam ne how
reasonabl e estimates of the preval ence of nental illness relate to the
i nci dence of persons enrolled in nedical assistance prograns in each
regi onal support network area. In conducting this study, the
departnent shall consult with the joint legislative audit and review
comm ttee, regi onal support net wor ks, community nental heal t h
provi ders, and nental health consuner representatives. The departnent
shall submt a final report onits findings to the fiscal, health care,
and human services conmttees of the |legislature by Novenber 1, 2003.

Sec. 205. 2002 ¢ 371 s 205 (uncodified) is anended to read as
fol | ows:
FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVI CES-- DEVELOPMENTAL
DI SABI LI TI ES PROGRAM

(1) COVMUNI TY SERVI CES

General Fund--State Appropriation (FY 2002) . . . . . . . $233, 705,000
General Fund--State Appropriation (FY 2003) . . . . . (($255:415,000))

$251, 648, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . (($465+73,000))

$400, 491, 000

Heal th Services Account--State
Appropriation . . . . . . . . . . . . . . . . ... $903, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . ((%$895-796,000))
$886, 747, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:
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£€))) (a) The health services account appropriation and $904, 000 of
the general fund--federal appropriation are provided solely for health
care benefits for hone care workers wth famly inconmes below 200
percent of the federal poverty |level who are enployed through state
contracts for twenty hours per week or nore. Prem um paynents for
i ndi vidual provider home care workers shall be nmade only to the
subsi di zed basic health plan. Hone care agencies nay obtain coverage
either through the basic health plan or through an alternative plan
w th substantially equival ent benefits.

(())) (b) $902,000 of the general fund--state appropriation for
fiscal year 2002, $3,372,000 of the general fund--state appropriation
for fiscal year 2003, and $4,056,000 of the general fund--federal
appropriation are provided solely for community services for residents
of residential habilitation centers (RHCs) who are able to be
adequately cared for in community settings and who choose to live in
t hose community settings. The departnent shall ensure that the average
cost per day for all program services other than start-up costs shal
not exceed $280. I f the nunber and timng of residents choosing to
nmove into comunity settings is not sufficient to achieve the RHC
cottage consolidation plan assunmed in the appropriations in subsection
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(2) of this section, the departnent shall transfer sufficient
appropriations fromthis subsection to subsection (2) of this section
to cover the added costs incurred in the RHCs. The departnment shal
report to the appropriate commttees of the legislature, within 45 days
foll ow ng each fiscal year quarter, the nunber of residents noving into
community settings and the actual expenditures for all community
services to support those residents.

((€e)y)) (c) $1,153,000 of the general fund--state appropriation for
fiscal year 2002, $3,054,000 of the general fund--state appropriation
for fiscal year 2003, and $4,031,000 of the general fund--federal
appropriation are provided solely for expanded community services for
persons wth developnental disabilities who also have comunity
protection issues or are diverted or discharged fromstate psychiatric
hospitals. The departnent shall ensure that the average cost per day
for all program services other than start-up costs shall not exceed
$275. The departnent shall report to the appropriate conmttees of the
| egislature, within 45 days follow ng each fiscal year quarter, the
nunber of persons served with these additional community services,
where they were residing, what kinds of services they were receiving
prior to placenent, and the actual expenditures for all comunity
services to support these clients.

((8)) (d) The departnent shall not increase total enrollnment in
home and community based waivers for persons wth devel opnental
di sabilities except for changes assuned in additional funding provided
in subsections ((by—Fd)—and—{e)y)) (a) and (b) of this section
Prior to submtting to the health care financing authority any
addi tional honme and community based waiver request for persons wth
devel opnental disabilities, the departnent shall submt a sunmary of
the waiver request to the appropriate conmttees of the |egislature.
The summary shall include eligibility criteria, program description
enrol I ment projections and |imts, and budget and cost effectiveness
projections that distinguish the requested waiver from other existing
or proposed waivers.

((¢)y)) (e) $1,000,000 of the general fund--state appropriation for
fiscal year 2002 and $1,000,000 of the general fund--state
appropriation for fiscal year 2003 are provided solely for enploynent,
or other day activities and training progranms, for young adults wth
devel opnental disabilities who conplete their high school curriculumin
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2001 or 2002. These services are intended to assist wth the
transition to work and nore independent living. Funding shall be used
to the greatest extent possible for vocational rehabilitation services
mat ched with federal funding. 1In recent years, the state general fund
appropriation for enploynent and day prograns has been underspent.
These surpluses, built into the carry forward |evel budget, shall be
redepl oyed for high school transition services.

((h)y)) (f) $369,000 of the fiscal year 2002 general fund--state
appropriation and $369, 000 of the fiscal year 2003 general fund--state
appropriation are provided solely for continuation of the autism pil ot
project started in 1999.

((£)) () %4, 049,000 of the general fund--state appropriation for
fiscal year 2002, $1,734,000 of the general fund--state appropriation
for fiscal year 2003, and $5,369,000 of the general fund--federal
appropriation are provided solely to increase conpensation by an
average of fifty cents per hour for |ow wage workers providing state-
funded services to persons with developnental disabilities. These
funds, along with funding provided for vendor rate increases, are
sufficient to raise wages an average of fifty cents and cover the
enpl oyer share of unenpl oynent and social security taxes on the anount
of the wage increase. |In consultation with the statew de associ ations
representing such agencies, the departnent shall establish a nmechani sm
for testing the extent to which funds have been used for this purpose,
and report the results to the fiscal commttees of the |egislature by
February 1, 2002.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2002) . . . . . . . $69, 375,000
CGeneral Fund--State Appropriation (FY 2003) . . . . . (($68,203,000))
$69, 173, 000

CGeneral Fund--Federal Appropriation . . . . . . . . . (($345672,000))
$148, 278, 000

General Fund--Private/Local Appropriation . . . . . . . . $11,230,000
TOTAL APPROPRIATION . . . . . . . . . . . . . (($294480.000))

$298, 056, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations: Pursuant to RCW71A.12.160, if residenti al
habilitation center capacity is not being used for permanent residents,
the departnent shall nmake residential habilitation center vacancies
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avai lable for respite care and any other services needed to care for
clients who are not currently being served in a residentia
habilitation center and whose needs require staffing levels simlar to
current residential habilitation center residents. Providing respite
care shall not inpede the departnent's ability to consolidate cottages,
and maintain expenditures wthin allotnments, as assuned in the
appropriations in this subsection. Funding provided in this subsection
is sufficient to maintain current capacity at Yakima Valley school
The departnent shall maintain this capacity for potential use for
respite care.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FYy 2002) . . . . . . . . $1,711,000
General Fund--State Appropriation (FY 2003) . . . . . . (($206040600))
$3, 034, 000
CGeneral Fund--Federal Appropriation . . . . . . . . . . (($2612,000))
$3, 467, 000

Tel ecommuni cati ons Devices for the Hearing and
Speech I npaired Account Appropriation . . . . . . . . . $1,6767,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . (($8-097-000))
$9, 979, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $270,000 of the fiscal year 2003 general fund--state
appropriation and $170,000 of the general fund--federal appropriation
are provided solely for inproved fiscal nmanagenent of the hone and
communi ty- based wai ver and ot her conmunity services.

(b) $100, 000 of the tel ecommunications devices for the hearing and
speech i npai red account appropriation is provided solely for increasing
the contract amount for the southeast Wshington deaf and hard of
heari ng services center due to increased workl oad.

(4) SPECI AL PROJECTS
General Fund--Federal Appropriation . . . . . . . . . . . $11,6995,000

Sec. 206. 2002 c¢ 371 s 206 (uncodified) is anended to read as

foll ows:
FOR THE DEPARTMENT OF SOCI AL AND HEALTH SERVI CES--AG NG AND ADULT
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General Fund--State Appropriation (FY 2002) . . . . . . . $505,983, 000
General Fund--State Appropriation (FY 2003) . . . . . (($543,1454.009))
$516, 297, 000
CGeneral Fund--Federal Appropriation . . . . . . . . (($%-653,299,000))
$1, 055, 623, 000
CGeneral Fund--Private/Local Appropriation . . . . . . (($338063,000))
$11, 387, 000

Heal th Services Account--State
Appropriation . . . . . . . . . . . . . . . . . . . ((%4523/000))
$5, 087, 000
TOTAL APPROPRIATION . . . . . . . . . . . . (($2-088762-000))

$2, 094, 377, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The entire health services account appropriation, $1,210, 000 of
the general fund--state appropriation for fiscal year 2002,
(($4-423,000)) $1,458,000 of the general fund--state appropriation for
fiscal year 2003, and (($6+794,000)) $7,346,000 of the general fund--
federal appropriation are provided solely for health care benefits for
home care workers who are enpl oyed through state contracts for at |east
twenty hours per week. Prem um paynents for individual provider hone
care workers shall be made only to the subsidized basic health plan
and only for persons with inconmes below 200 percent of the federal
poverty level. Hone care agencies may obtain coverage either through
t he basic health plan or through an alternative plan with substantially
equi val ent benefits.

(2) $1,706,000 of the general fund--state appropriation for fiscal
year 2002 and $1, 706,000 of the general fund--state appropriation for
fiscal year 2003, plus the associated vendor rate increase for each
year, are provided solely for operation of the volunteer chore services
program

(3) For purposes of inplenenting chapter 74.46 RCW the weighted
average nursing facility paynent rate shall be no nore than $128.79 for
fiscal year 2002, and no nore than $132.58 for fiscal year 2003. For
all facilities, the therapy care, support services, and operations
conponent rates established in accordance with chapter 74.46 RCW shal
be adjusted for econom c trends and conditions by 2.1 percent effective
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July 1, 2001, and by an additional 1.5 percent effective July 1, 2002.
For case-mx facilities, direct care conponent rates established in
accordance with chapter 74.46 RCW shall also be adjusted for economc
trends and conditions by 2.1 percent effective July 1, 2001, and by an
additional 2.3 percent effective July 1, 2002. Additionally, to
facilitate the transition to a fully case-m x based direct care paynent
system the nedian price per case-mx unit for each of the applicable
direct care peer groups shall be increased on a one-tine basis by 2.64
percent effective July 1, 2002.

(4) In accordance with Substitute House Bill No. 2242 (nursing honme
rates), the depart nent shal | issue certificates of capital
aut horization which result in up to $10 mllion of increased asset
val ue conpl eted and ready for occupancy in fiscal year 2003; in up to
$27 mllion of increased asset value conpleted and ready for occupancy
in fiscal year 2004; and in up to $27 million of increased asset val ue
conpl eted and ready for occupancy in fiscal year 2005.

(5) Adult day health services shall not be considered a duplication
of services for persons receiving care in long-term care settings
i censed under chapter 18.20, 72.36, or 70.128 RCW

(6) Wthin funds appropriated in this section and in section 204 of
this act, the aging and adult services program shall coordinate with
and actively support the efforts of the nental health program and of
the regional support networks to provide stable comunity 1iving
arrangenents for persons with denentia and traumatic brain injuries who
have been long-termresidents of the state psychiatric hospitals. The
aging and adult services program shall report to the health care and
fiscal commttees of the legislature by Novenber 1, 2001, and by
Novenber 1, 2002, on the actions it has taken to achieve this
obj ecti ve.

(7) Wthin funds appropriated in this section and in section 204 of
this act, the aging and adult services program shall devise and
i npl enent strategies in partnership with the nental health program and
the regional support networks to reduce the use of state and | ocal
psychiatric hospitals for the short-termstabilization of persons with
denentia and traumatic brain injuries. Such strategies may include
training and technical assistance to help long-term care providers
avoi d and manage behavi ors which m ght otherwi se result in psychiatric
hospitalizations; nonitoring long-term care facilities to assure
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residents are receiving appropriate nental health care and are not
being inappropriately nedicated or hospitalized; the devel opnent of
di version beds and stabilization support teans; and the establishnent
of systens to track the use of psychiatric hospitals by |ong-termcare
provi ders. The aging and adult services program shall report to the
health care and fiscal commttees of the |egislature by Novenber 1,
2001, and by Novenber 1, 2002, on the actions it has taken to achieve
this objective.

(8 In accordance wth Substitute House Bill No. 1341, the
departnment may inplenment a nedicaid waiver program for persons who do
not qualify for such services as categorically needy, subject to
federal approval and the followi ng conditions and |imtations:

(a) The wai ver program shall include coverage of care in community
residential facilities. Enrollnment in the waiver shall not exceed 50
persons by the end of fiscal year 2002, nor 600 persons by the end of
fiscal year 2003.

(b) For each nonth of waiver service delivered to a person who was
not covered by nedicaid prior to their enrollnent in the waiver, the
aging and adult services program shall transfer to the nedica
assi stance program state and federal funds equal to the nonthly per
capita expenditure anmount, net of drug rebates, estinmated for nedically
needy-aged persons in the nost recent forecast of nedical assistance
expendi t ur es.

(c) The departnment shall identify the nunber of nedically needy
nursing honme residents, and enrollnent and expenditures on the
medi cal | y needy wai ver, on nonthly managenent reports.

(d) The departnent shall track and report to health care and fi scal
commttees of the legislature by Novenber 15, 2002, on the types of
|l ong-term care support a sanple of waiver participants were receiVving
prior to their enrollnment in the waiver, how those services were being
paid for, and an assessnent of their adequacy.

(9) $50,000 of the general fund--state appropriation for fisca
year 2002 and $50,000 of the general fund--state appropriation for
fiscal year 2003 are provided solely for paynents to any nursing
facility licensed under chapter 18.51 RCW which neets all of the
followng criteria: (a) The nursing hone entered into an arm's | ength
agreenent for a facility lease prior to January 1, 1980; (b) the | essee
purchased the |eased nursing hone after January 1, 1980; and (c) the
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| essor defaulted on its loan or nortgage for the assets of the hone
after January 1, 1991, and prior to January 1, 1992. Paynents provi ded
pursuant to this subsection shall not be subject to the settlenent,
audit, or rate-setting requirenents contained in chapter 74.46 RCW

(10) $364,000 of the general fund--state appropriation for fiscal
year 2002, $364, 000 of the general fund--state appropriation for fiscal
year 2003, and $740,000 of the general fund--federal appropriation are
provi ded solely for paynent of exceptional care rates so that persons
wth Alzheinmer's disease and related denentias who mght otherw se
require nursing honme or state hospital care can instead be served in
boar di ng honme-1licensed facilities which specialize in the care of such
condi tions.

(11) From funds appropriated in this section, the departnent shal
i ncrease conpensation for individual and for agency hone care
provi ders. Paynments to individual home care providers are to be
increased from $7.18 per hour to $7.68 per hour on July 1, 2001.
Paynments to agency providers are to be increased to $13.30 per hour on
July 1, 2001, and to $13.44 per hour on July 1, 2002. All but 18 cents
per hour of the July 1, 2001, increase to agency providers is to be
used to increase wages for direct care workers. The appropriations in
this section also include the funds needed for the enployer share of
unenpl oynent and social security taxes on the amount of the wage
i ncrease required by this subsection.

(12) $2,507,000 of the general fund--state appropriation for fiscal
year 2002, $2,595,000 of the general fund--state appropriation for
fiscal year 2003, and $5,100,000 of the general fund--federal
appropriation are provided solely for prospective rate increases
i ntended to i ncrease conpensation by an average of fifty cents per hour
for lowwage workers in agencies which contract with the state to
provide community residential services for persons with functional
di sabilities. In consultation wth the statew de associations
representing such agencies, the departnent shall establish a nmechani sm
for testing the extent to which funds have been used for this purpose,
and report the results to the fiscal commttees of the |egislature by
February 1, 2002. The anmounts in this subsection also include the
funds needed for the enployer share of unenpl oynent and social security
taxes on the anobunt of the wage increase.
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(13) $1,082,000 of the general fund--state appropriation for fiscal
year 2002, $1,082,000 of the general fund--state appropriation for
fiscal year 2003, and $2,204,000 of +the general fund--federal
appropriation are provided solely for prospective rate increases
i ntended to i ncrease conpensation for | owwage workers in nursing hones
which contract with the state. For fiscal year 2002, the departnent
shall add forty-five cents per patient day to the direct care rate
whi ch woul d otherwi se be paid to each nursing facility in accordance
with chapter 74.46 RCW For fiscal year 2003, the departnent shall
i ncrease the medi an price per case-mx unit for each of the applicable
peer groups by six-tenths of one percent in order to distribute the
avai |l abl e funds. In co